ORDER NO. 10-016
ENTERED 01/15/2010

BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON
UE 206
In the Matter of
IDAHO POWER COMPANY

ORDER

2008 Annual Power Supply Expense True-Up.

DISPOSITION:

STIPULATION ADOPTED; DEFERRAL BALANCE
AMOUNT AND PROCEDURES ESTABLISHED
I.

SUMMARY

In this Order, we adopt a Stipulation of all of the Parties1 and authorize Idaho
Power Company (Idaho Power or Company) to include $5,082,059 in its Annual Power
Supply Expense True-Up Balancing Account (True-Up Balancing Account) pursuant to its
Power Cost Adjustment Mechanism (PCAM) for 2008. We also authorize the Company to
delay amortization of the 2008 True-Up Balancing Account until it completes amortization of
previously authorized deferrals.
II.

DISCUSSION

In docket UE 195, Order No. 08-238, the Public Utility Commission of
Oregon (Commission) adopted a Stipulation by the Parties and approved a PCAM and an
annual power cost update (APCU) mechanism for Idaho Power applicable to rates for the
Company’s Oregon customers.
Pursuant to the APCU, the Company files an “October Update” providing
calculations for the Company’s net power supply expense on a normalized and unit basis.
The filing has an effective date of June 1 of the following year and is based on an April
through March test period. The Company then updates certain components of its forecasted
power costs the following March.
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Idaho Power Company, the Citizens’ Utility Board, and the Commission Staff. The Stipulation is supported
by Joint Testimony identified herein as Staff/Idaho Power/CUB/100, Durrenberger/Waites/Jenks.
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Under the PCAM, the Company makes a filing in February showing the
variance between its actual calendar year power costs and the APCU calculations; the
Company may defer 90 percent of the variance—after application of a deadband—for later
amortization into rates. The amortization may occur only after an earnings test. If earnings
during the year that Idaho Power incurred the excess net variable power costs are within
+/-100 basis points of its authorized return on equity, no amortization is permitted. If the
Company’s earnings fall outside the deadband, the costs may be deferred and amortized to
the extent their inclusion in the Company’s earnings do not bring Idaho Power’s earnings
during the deferral period within the deadband. As with the APCU, any rate change
associated with the PCAM is effective June 1 of each year.2
On February 27, 2009, Idaho Power filed its 2008 Annual Power Supply
Expense True-Up along with supporting testimony and exhibits, requesting authorization to
add the power cost adjustment (PCA) amount of $4,961,135.15 to the True-Up Balancing
Account and delay amortization of the 2008 True-Up Balancing Account until the Company
completed amortization of previously authorized deferrals. The PCA amount was calculated
according to the methodology reflected in the stipulation adopted in Order No. 08-238.3
On October 14, 2009, the Company filed Supplemental Direct Testimony4
containing two corrections to the calculation of the Annual Power Supply Expense True-Up
that change the deferral amount proposed to be added to the True-Up Balancing Account.
The first correction involved Public Utility Regulatory Policies Act (PURPA) Qualifying
Facility Expenses included in the Actual Net Power Supply Expenses (NPSE). That
correction increases the Actual NPSE by $9,359,442 or $0.65/MWh.
The second correction arose after settlement discussions among the Parties
arising out of Order No. 09-373, in which we modified the PCAM methodology so that a
single year’s results of operations would be used to calculate the rate base and the deadband.5
The Company’s October 14, 2009, filing, in conforming to the method approved in Order
No. 09-373, calculated the 2008 deferral balance to be $5,011,903. The amount reflected the
additional PURPA expenses and the use of the Company’s 2008 Results of Operations to
perform the earnings test and to calculate the deadband for determining the amount of net
variable power costs that may be deferred. However, the Company is proposing to add to
that amount by including 50 percent of the annual interest calculated at the Company’s
authorized cost of capital ($196,216). It also proposes an offset of the deferral amount by the
sale of SO2 Allowances made during the calendar year 2008 ($126,060). The Company
therefore proposes that a $5,082,059 balance be added to the Annual Power Supply Expense
True-Up Balancing Account. Staff and CUB reviewed both the original and updated Idaho
Power filings, conducted discovery, participated in settlement conferences, and analyzed the
Company’s calculations.6
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See Order No. 09-373, docket UE 195 at 1-2 and Staff/Idaho Power/CUB/100, Durrenberger/Waites/Jenks/23.
3
Staff/Idaho Power/CUB/100, Durrenberger/Waites/Jenks/3.
4
This filing is unrelated to the APCU October Update.
5
Staff/Idaho Power/CUB/100, Durrenberger/Waites/Jenks/4-5. See also Order No. 09-373, Discussion at 2-3.
6
Id. at 5-6.
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III.

THE STIPULATION

On December 18, 2009, all of the Parties joined in the filing of the Stipulation,
affixed to this Order as Appendix A. The Stipulation, which is adopted as part of this Order,
was supported by the unanimous Joint Testimony of the Parties cited above.
The parties agree that the full $5,082,059 requested in the October 14, 2009,
filing should be added to the True-Up Balancing Account. They further agree that the
calculations submitted in the Company’s Supplemental Direct Testimony were correct and
in conformance with the methodology established by the prior Commission Orders. Finally,
the Parties agree that Idaho Power must delay amortization of the 2008 True-Up Balancing
Account until it completes amortization of previously authorized deferrals.7
IV.

DISCUSSION

We have reviewed the Idaho Power Supplemental Direct Testimony, the
Stipulation, and the Joint Testimony in Support of the Stipulation. We find the terms of the
Stipulation are supported by good and sufficient evidence to conclude that the terms and
conditions contained in the Stipulation are in compliance with our prior orders, reasonable,
and in the public interest. The Commission should therefore adopt the Stipulation and order
Idaho Power Company to make such adjustments to its Records of Account so as to be in
compliance with this Order.
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Stipulation at 4.
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