ORDER NO. 08-503

ENTERED 10/17/08

BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON
UA 137

In the Matter of )

)
PINE TELEPHONE SY STEM, INC. )

) ORDER
For Allocation of Exclusively Served )
Territory. )

DISPOSITION: APPLICATION APPROVED

On May 27, 2008, Pine Telephone System, Inc. (Pine) submitted an
application requesting that the Public Utility Commission of Oregon (Commission)
formally allocate to Pine the exclusive right to provide telecommunications service in
certain geographic regions. The precise areas in question, the Whitney Service Area
(in the Granite Exchange) and the proposed Thorn Exchange, are defined in the body
of the Commission Staff’ s report, attached as Appendix A and incorporated by
reference. Notice of the proposed allocation was published in the Madras Pioneer and
the Baker City Herald. No objections were made.

The application was submitted under ORS 759.535 and two sections of
Division 25 in Chapter 860 of the Oregon Administrative Rules.! ORS 759.535(1)
requires an applicant desiring to serve an unserved area to provide an exchange map
showing the requested territory to be allocated. The applicant attached sufficient maps
as Exhibits A and B. ORS 759.535(2) also places procedural obligations upon the
Commission that operate as conditions precedent to its disposition of the application.
The Commission met these conditions through publication of the notice.

The Commission’s Staff recommends approval of the requested
allocation to Pine. Having heard no objection to the notice provided, the Commission
agrees with Staff. We approve its maps as provided, and allocate the territory
described therein to Pine.

! Asasmall telecommunications company, Pineis subject to the OARs found in Chapter 860, Division 34.
See ORS 759.040. However, the relevant provisions are identical in this context.
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ORDER
IT IS ORDERED that:

1. The maps filed by Pine Telephone System, Inc., seeking the allocation
of certain local exchange telecommunications service territories, are
approved.

2. The Whitney Service area, as defined by the map in Exhibit A, is added
to the Granite Exchange.

3. The Thorn Exchange, as defined by the map defined in Exhibit B, is
created.

4. The Whitney Service Area and Thorn Exchange are allocated to Pine
Telephone System, Inc.

Made, entered, and effective 0CT 17 2008
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g or reconsideration of this order pursuant to ORS 756.561. A
request for rehearing or reconsideration must be filed with the Commission within 60 days
of the date of service of this order. The request must comply with the requirements in

OAR 860-014-0095. A copy of any such request must also be served on each party to the
proceeding as provided by OAR 860-013-0070(2). A party may appeal this order by filing a
petition for review with the Court of Appeals in compliance with ORS 183.480-183.484.
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PUBLIC UTILITY COMMISSION OF OREGON
INTEROFFICE CORRESPONDENCE

DATE: July 28, 2008

TO: Michael Grant
Administrative Hearings Division

FROM: Marlene GorsuE‘aiﬂ
Telecommunications DiviSion

SUBJECT: UA 137 - Pine Telephone Application for Allocation of Territory

The purpose of this memo is to provide information regarding Pine Telephone
Systems, Inc.’s (Pine Telephone) application in Docket UA 137 for allocation of
territory. ‘

Background:

On May 27, 2008, Pine Telephone applied for allocation of territory and authority
to serve previously unallocated and unserved territory in two areas. One area is
known as the Whitney Service Area, adjacent to the Granite Exchange served by
Pine Telephone. Pine proposes to make this area part of the Granite Exchange.

The second area, which Pine proposes to call the Thorn Exchange, is in central
Oregon and is actually in two parts. The larger portion of this proposed
exchange is bounded on the east by Pine Telephone’s newly created Three
Rivers Exchange, on the south by Qwest's Sisters Exchange and on the west by
Qwest's Camp Sherman Exchange. The smaller portion of this proposed
exchange is not physically connected to the larger portion. It is south of Qwest’s
Camp Sherman Exchange and west of Qwest's Sisters Exchange. Maps of both
the proposed Thorn Exchange and the Whitney Service Area to be added to the
Granite Exchange are attached to this memo.

The Whitney Service Area is adjacent to the existing Granite Exchange, the bulk
of it directly south of the Granite Exchange with a portion extending to the
southeast of the Granite Exchange. There are approximately sixteen homes and
businesses in this area, and they are without wireline (fixed) telephone service.

The proposed Thorn Exchange is in two parts. This is not an unusual situation
for Pine Telephone, as the Stices Gulch Service Area of the Granite Exchange
(UA 87 granted in 2000) is also not contiguous to the main body of the Granite
Exchange. Pine reports that, while there are currently no existing customers in
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the proposed Thorn Exchange, “this is an area of developing interest.” Pine also
reports that they have been approached about providing telephone service by
persons seeking to build in this area.

Whitney Service Area Background:

Pine Telephone has had discussions with Qwest Corporation and verified that
neither Qwest nor Oregon Telephone had customers in this area, the only other
telecommunications utilities in the area, regarding the Whitney Service Area.
Qwest has stated that it has no customers in that area and has no interest in ever
providing service to that area. Pine notes that Oregon Telephone did not appear
~ to have any interest in that area as well. Pine Telephone has verified that the
Whitney Service Area is presently unallocated and unserved. The deadline for
comments on the publicized notice of this application was July 18, 2008, there
were none.

Whitney Service Area Costs:

Pine Telephone reports that it is not known what the relative costs of extending
service to the Whitney Service Area from either Qwest's Sumpter Exchange or
Oregon Telephone’s Hereford-Unity Exchange would be in relation to Pine’s
costs. Pine does report that it is expected to be a relatively straightforward
extension of Pine’s service, and will be funded by a loan from the Department of
Agriculture’s Rural Utility Service. There are approximately sixteen residences
and businesses in the area, and Pine expects that there will be modest additional
development here over time.

Whitney Service Area Rates:

Pine Telephone will assess the same rates for service in the Whitney Service
Area as it does in the Granite Exchange. | have attached the rates along with the
maps for the Whitney Service Area and the proposed Thorn Exchange.

Thorn Exchange Background:

Pine Telephone reports that this service territory has been thoroughly reviewed
with the area providers in adjacent exchanges, and Qwest is not serving any
customers in this area, nor has it been allocated to Qwest. Pine Telephone has
verified that the proposed Thorn Exchange is currently unallocated and
unserved. There are currently no residences or businesses in the area.

Thorn Exchange Costs:

Pine Telephone reports that it is not known what the final engineering costs of
extending service to the proposed Thorn Exchange will be. It is logical for Pine
to serve the Thorn Exchange as they develop their new, adjacent Three Rivers
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Exchange, both projects to be funded by loans from the Department of
Agriculture’s Rural Utility Service.

Support for the Allocation:

This allocation is in the public interest, as it will provide service to the Whitney
Service Area constituents that presently have no wireline service and also
provide service to future customers as the Thorn Exchange starts developing.

Pursuant to ORS 759.535 and OAR 860-025-0020 and OAR 860-025-0025, Pine
Telephone has met the criteria for requesting the authority to provide service in
areas previously unallocated and unserved.

Staff recommends that the Commission approve the allocation of the Whitney
Service Area to the Granite Exchange and the allocation of the new Thorn
Exchange to Pine Telephone.

Attachments (3)

cc:  Richard A. Finnigan
Ron L. Milford
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PUC Or. No. Revised Sheet No. 300

Pine Telephone System, Inc. ORDER NO. 08-503
LOCAL SERVICES*
LOCAL ACCESS LINE RATES
BUSINESS SERVICE
RATES

Trunks, semi-public, one-party and two-party apply within the base rate area and
supplementary base rate areas. Multi-party and service stations apply in suburban areas,
Trunks, semi-public, one-party and two-party can be provided in suburban areas for an
additional charge (mileage). Following are the monthly rates for local access lines.

Touchtone

Exchange PBX Semi- One- Two- Multi-
Names Trunks Public Party Party Party
Halfway N/A N/A $15.00 N/A N/A
Granite N/A N/A $15.00 N/A N/A
Three Rivers N/A N/A $15.00 N/A N/A
Thorn N/A N/A $15.00 N/A N/A
Extended Area Service.......coaivniiimiennienresnneniinens Between Three Rivers and Thorn
IMEASULEA SEIVICE ...cvvevevirvirirrenrasereeseeesneetstessansars st snanesasas e tssbs b sas s a b s s b N/A

*The above rates do not include the Service Assistance Program Surcharge.

Advice No.

Issued May 27, 2008 Effective September 1, 2008
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PUC Or. No. Revised Sheet No. 301

Pine Telephone System, Inc. ORDER NO. 08-503

LOCAL SERVICES*

LOCAL ACCESS LINE RATES — Cont’d

RESIDENCE SERVICE
Touchtone
Exchange | PBX | One- Two- | Multi-
Names Trunks Party Party Party
Halfway N/A $10.00 N/A N/A
Granite N/A $10.00 N/A N/A
Three Rivers N/A $10.00 N/A N/A
Thorn N/A $10.00 N/A N/A
Extended Area SErVICe......cocevecemmmmiiainsesieneniessinnns Between Three Rivers and Thorn
IMIEASULEA SEIVICE v vveneeeeeeiereeeteseesessesessesestestasssbe e s eebssa s e N/A

* QOregon Telephone Assistance Program ( OTAP) Credit

The above rates do not include the Oregon Telephone Assistance Program (OTAP)
credit. The customer qualifying for the OTAP credit will receive a $3.50 reduction from
the above rates for the single line which serves the customer’s principle residence.

*The above rates do not include the Service Assistance Program Surcharge.

Advice No.

Issued May 27, 2008 Effective September 1, 2008
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