
ORDER NO.  01-847 
 

ENTERED  OCT 02 2001 
 

This is an electronic copy.  Attachments may not appear. 
BEFORE THE PUBLIC UTILITY COMMISSION 

 
OF OREGON 

 
UM 1020 

 
In the Matter of the Portfolio Advisory 
Committee’s Recommendations for Portfolio 
Options Pursuant to OAR 860-038-0220(6). 

) 
)                      ORDER 
)  

 
DISPOSITION: ADDITIONAL MARKET-BASED  

PORTFOLIO OPTION APPROVED 
 
  On March 20, 2001, the Public Utility Commission (Commission) approved portfolio 
rate options for Portland General Electric Company (PGE) and PacifiCorp.  Among those options was 
a market-based rate option designed as a fixed time of use (TOU) rate. 
 
  Thereafter, PacifiCorp expressed concern about the cost-effectiveness of the TOU rate.  
Because of the time and cost associated with installing meters, PacifiCorp proposed a cap be placed on 
the number of participants for the TOU rate.  Staff noted, however, that such a cap would violate SB 
1149 requirements that utilities provide a market-based rate option to all customers. 
 
  In response, the Portfolio Advisory Committee agreed to continue to study the feasibility 
of the TOU option, but to also consider additional market rate options to meet the requirements of SB 
1149.  The Committee agreed that PacifiCorp should still offer the TOU option, but could cap the 
number of participants if another market-based rate option were made available.  Moreover, the 
Committee concluded that PGE would not be required to offer any additional market-based rate option 
recommended for approval. 
 
  After consideration, the Committee recommended the approval of the following market-
based rate option: 
 

A seasonal monthly market rate, with fixed rates that vary by month 
based on a forward curve, disclosed in advance of sign-up, with a cap.  
Sign-up would be once a year. 
 

A copy of the Committee’s recommendation, as contained in the Staff Report, is attached as 
Appendix A. 
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  At its August 21, 2001, public meeting, the Commission considered and approved the 
Committee’s recommendation.  If offered, customers may initially signup for this option on March 1, 
2002, and every January 1 thereafter.  The rate would specify prices at the time of the sign-up for all ten 
months for 2002, and 12 months for each year thereafter.  Customers that sign up for the option must 
take the rate for at least 10 months during the initial enrollment in 2002, and 12 months thereafter. 
 
  If offering the option, utilities should provide a cap on any market rate to minimize harm 
to customers that sign up for this option.  The Committee suggested a cap of plus or minus 10 percent 
beyond what the customer would have paid on the cost of service rate over the year.   
 
 

ORDER 
 

IT IS ORDERED that the additional market-based rate option, as proposed by the 
Portfolio Advisory Committee, is approved. 
 
 

Made, entered, and effective ________________________. 
 

 
 
 ______________________________ 
 Roy Hemmingway 
 Chairman 
 

____________________________ 
Joan H. Smith 
Commissioner 

 
 
 
 
 
 
 
 
A party may request rehearing or reconsideration of this order pursuant to ORS 756.561.  The request 
must be filed with the Commission within 60 days of the date of service of this order and must comply 
with the requirements in OAR 860-014-0095.  A copy of any such request must also be served on 
each party to the proceeding as provided by OAR 860-013-0070(2).  A party may appeal this order 
to a court pursuant to applicable law. 
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 ITEM NO.  5 
 

PUBLIC UTILITY COMMISSION OF OREGON 
STAFF REPORT 

PUBLIC MEETING DATE:  August 21, 2001 
 
REGULAR X CONSENT  EFFECTIVE DATE  
 
DATE: August 14, 2001 
 
TO: Phil Nyegaard through Lee Sparling and Jack Breen 
 
FROM: Rebecca Hathhorn on behalf of the Portfolio Advisory Committee 
 
SUBJECT: Recommendation for an additional market-based rate portfolio option 
 
 
SUMMARY RECOMMENDATION: 
 
The Portfolio Advisory Committee (PAC or the Committee) recommends a seasonal monthly market 
rate with an initial one-time sign-up for service beginning on March 1, 2002, and every January 1, 
thereafter.   
 
 
DISCUSSION: 
 
On March 20, 2001, the Commission approved portfolio rate options for PGE and PacifiCorp.  Among 
these options was a market-based rate option designed as a fixed time of use (TOU) rate.  On May 30, 
2001, PacifiCorp met with PUC Staff to discuss its concerns regarding the lack of cost effectiveness of 
the time-of-use option as recommended by the PAC and approved by the Commission.  At the request 
of PacifiCorp, Staff convened a meeting of the PAC on June 8, 2001 to discuss PacifiCorp's issues. 
 
At the June 8th PAC meeting, PacifiCorp presented to the Committee its analysis of the cost and 
benefits of the TOU option and concluded that it was only cost effective for high-use customers.  In 
addition, PacifiCorp reported that if only 10 percent of customers chose the TOU option, it would take 
12-months to install the meters.   PacifiCorp suggested the ability to cap the number of participants for 
the TOU rate.  Staff pointed out that capping the number of participants would go against the 
requirement in SB 1149 that the utilities must provide a market-based rate option to all residential 
customers.  There was considerable discussion regarding the cost effectiveness and delivery of the TOU 
option.  Attached as Attachment A are the minutes from the PAC meeting. 
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At the time the PAC was considering PacifiCorp's concerns, an October 1, 2001 implementation date 
was still imminent.  The Committee and Staff were faced with analyzing PacifiCorp's cost-benefit 
analysis, which would take a significant amount of time.   As of June 8, 2001, tariffs were due in 3 
weeks.  Therefore, the Committee agreed to continue to review and study the feasibility of the TOU 
option gathering data from the initial offerings by both PGE and PacifiCorp, but to consider additional 
market rate options in order to meet the requirements of SB 1149.  The Committee agreed that 
PacifiCorp should still offer the TOU option but would be able to cap the number of participants, if an 
additional market-based rate option were available.  In addition, PGE would not be required to offer 
any additional market-based rate option recommended by the Committee. 
 
After consideration of other options, the Committee agreed on the following:   
 

A seasonal monthly market rate, with fixed rates that vary by month based on a 
forward curve, disclosed in advance of sign-up, with a cap.  Sign-up would be once 
a year. 
 

The Committee agreed that there should be a cap on any market rate to minimize harm to customers 
who sign-up for this option.  The general discussion was plus or minus 10 percent beyond what the 
customer would have paid on the cost-of-service rate over the year. 
 
 
STAFF RECOMMENDATIONS: 
 
The Portfolio Advisory Committee (PAC or the Committee) recommends a seasonal monthly market 
rate with an initial one-time sign-up on March 1, 2002, and every January 1, thereafter.  The rate would 
specify prices at the time of sign-up for all 10 months for 2002 and 12 months thereafter.  The customer 
must be on the rate at least 10 months in the initial enrollment, for 2002 and 12 months thereafter.  The 
utility would propose a way to minimize harm to customers who sign up for this option and to the eligible 
customer classes. 


