ORDER NO. 99-543

ENTERED SEP 17 1999
Thisisan eectronic copy. Appendices and footnotes may not appear.

BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON

Ul 175/UP 156/UM 814

In the Matter of the Application of Portland )
Generd Electric Company for Approva of the ) ORDER
Transfer of Rights to Segmented Pipdine Capacity )
and Repurchase Thereof from Portland Genera )

)

)

Transport Corp., an Affiliated Interest.

DISPOSITION: APPLICATION APPROVED WITH CONDITIONS

On February 3, 1999, the Commission received an gpplication from Portland Generd
Electric Company (PGE or the Company), filed pursuant to ORS 757.480 and 757.495, requesting
goprovd of the digposition of property and affiliated interest transactions between PGE and its whally-
owned subsidiary, Portland Generd Transport Corp. (PGT), involving the release and potential
repurchase of interstate pipeline capacity. PGE and PGT are dffiliated interests under ORS 757.015.
PGE a0 requested limited waiver of merger condition 15 established in Order No. 97-196, docket
UM 814. On July 27, 1999, Commission Staff and PGE entered into a stipulation regarding the waiver
of merger conditions 15 and 16.

Based on areview of the gpplication and the Commission’s records, the Commission
finds that the gpplication satisfies gpplicable satutes and adminidrative rules. At its Public Meeting on
September 7, 1999, the Commission adopted the Staff’ s recommendation to approve the gpplication
with conditions. Staff’s recommendation is atached as Appendix A and isincorporated by reference.
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OPINION
Jurisdiction

ORS 757.005 defines apublic utility as anyone providing hest, light, weter, or power
sarvice to the public in Oregon. The Company isa public utility subject to the Commisson's
jurisdiction.

Affiliation

An affiliated interest relationship exists under ORS 757.015.
Applicable Law

ORS 757.495 requires public utilities to seek approva of contracts with affiliated
interests within 90 days after execution of the contract. The intent of the Statute is to protect ratepayers
from abuses which may arise from less than arm’ s length transactions.

ORS 757.480 provides that a public utility doing businessin Oregon shal first obtain
Commission approva for any transaction to sdll, lease, assign or otherwise dispose of property of such
public utility necessary or useful in the performance of its duties to the public or any part thereof of a
value in excess of $10,000.

PGE isapublic utility subject to the Commisson’sjurisdiction. The proposed
transaction involves the trandfer of rightsto PGT. Thereis no indication that the proposed transfer will
impair the Company’ s ability to provide public utility service in Oregon.

CONCLUSIONS

1. PGEisapublic utility subject to the jurisdiction of the Public Utility Commission of
Oregon.

2. The Company’s proposed transaction meets the requirements of ORS 757.480.
3. Andfiliated interest relaionship exigs between PGE and PGT.

4. The gpplication should be granted subject to conditions.
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ORDER

IT ISORDERED that the application of Portland Generd Electric Company for
gpprova of the transfer of rights to segmented pipeline capacity and repurchase thereof from Portland
Generd Trangport, Corp., an affiliated interest, is granted, subject to the conditions stated in Appendix
A.

Made, entered, and effective

BY THE COMMISSION:

Vikie Bailey-Goggins
Commission Secretary

A party may request rehearing or reconsideration of this order pursuant to ORS 756.561. A party may

appedl this order pursuant to ORS 756.580.
Ul175-up 156.doc
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Appendix A ITEM NO._CA 2
PUBLIC UTILITY COMMISSION OF OREGON
STAFF REPORT
PUBLIC MEETING DATE: SEPTEMBER 7, 1999

REGULAR AGENDA__ CONSENT AGENDA_X_EFFECTIVE DATE

DATE: August 11, 1999
TO: Bill Warren through Marc Hellman and Mike Myers
FROM: Marion Anderson

SUBJECT: Ul 175/UM 814/UP 156 — Portland General Electric Company (PGE) Application for
Approva of the Transfer of Rights to Segmented Pipeline Capacity and Repurchase
Thereof from Portland Genera Transport Corporation (PGT), an Affiliated Interest

SUMMARY RECOMMENDATION:

| recommend agpprova with conditions.

DISCUSSION:

PERTINENT ISSUES:

| have investigated the following issues to determine if the agreement isfair and reasonable, and not
contrary to the public interest.

1. Scope of Services

2. Trander Pricing Methods and Cost Allocations

3. Determination of Public Interest Compliance

4. Records Availability, Audit Procedures and Reporting Requirements

A discussion and consideration of the pertinent issues are presented in the attached
stipulation.

CONCLUSIONS:

Based on an investigation and review of this gpplication, my conclusons are asfollows:
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1. Portland Generd Electric Company is aregulated dectric company subject to the jurisdiction of the
Public Utility Commission of Oregon.

2. An dfiliated interest relationship exists between Portland Genera Electric Company and Portland
Generd Transport Corporation.

3. Theapplication appears to be fair and reasonable and not contrary to the public interest.
DETAILED RECOMMENDATION:

Based on the preceding discussion and conclusions, | recommend that the application presenting the
agreement between Portland Generd Electric Company and Portland General Transport Corporation
be gpproved with the conditions listed in the attached stipulation.

Attachment

BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON
Ul 175
In the Matter of the Application of )
PORTLAND GENERAL ELECTRIC )
COMPANY for: (1) Approvd to Transfer ) STIPULATION
Its Right to Segmented Pipdine Capacity )
To, and Repurchase Pipdine Capacity from, )
Portland Genera Transport Corp.; and (2) )
Limited Waiver of Merger Condition )
RECITALS

1.0n February 2, 1999, Portland Genera Electric Company ("PGE") filed an

gpplication for gpprova of an affiliate transaction.
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2. In the application, PGE requested permission to release gas
transportation capacity on the Williams Gas Pipeline -- West to an affiliate,
Portland General Transport Corp.("PGT"), in the same way and the same
fashion as approved for Northwest Natural Gas in Docket UP 95/Ul 133, OPUC

Order No. 94-665.

3.Based on the conditions set forth below, saff will recommend in favor of Commission
approval.
TERMSOF STIPULATION
PGE and Staff hereby agree asfollows:
1.Merger condition 15 (Appendix A to Order No. 97-196) shdl not apply to PGE
pipeline capacity releasesto PGT. PGE may release capacity from Williams Gas Pipeline -- West.
PGT shdl comply with merger conditions 15 and 16 as if such conditions were fully applicable to PGT.
2. PGE shall, on or before July, 2000, submit areport to the Commission regarding

transactions of PGT demongtrating compliance with merger conditions Nos. 15 and 16.

3. The Commission gpproval of the gpplication shall be for the period ending October 1,
2000, with PGE retaining the right to request annua renewds. PGE shal be granted necessary waivers

to apply for renewals of Commission gpproval by |etter request received by August 1% of each year.
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4, PGE will inform the Staff which FERC accounts will be charged with transactions
regarding PGT. PGE will initidly charge FERC account 456, Other Electric Revenues, for revenues

recaved from PGT.

5. PGT shdl provide staff accessto dl books of account as well as all documents, data,
and records of PGT and PGT's affiliated interests which pertain to transactions between PGT and its

afiliated interest, PGE.

6. The Commission reserves the right to review for reasonableness dl financid aspects of

this arrangement in any subsequent rate proceeding.

7.The parties have negotiated this Stipulation as an integrated document. Accordingly,
if the Commission rgectsdl or any materia part of this Stipulation, or adds elementsto any fina order
which are not contemplated by this Stipulation, each party reserves the right to withdraw from the
Stipulation upon written notice to the Commission and the other party within five (5) business days of
sarvice of thefind order rgecting or changing the Stipulation.

8. This Stipulation may be signed in any number of counterparts, each
of which will be an original for all purposes, but all of which taken together will

constitute only one agreement.

0. The parties agree to submit this Stipulation to the Commission and recommend that the

Commission adopt this Stipulation in its entirety and approve PGE's gpplication.
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EXECUTED this 27" day of July, 1999.

Attorney for the Staff of the
Public Utility Commisson

J. Jeffrey Dudley, Assistant General
Counsel

Lega Department

Portland Generd Electric Company

121 SW Salmon, IWTC1301

Portland, OR 97204

503-464-8860 (tel ephone)

503-464-2200 (facamile

Jay Dudley@pgn.com

REPRODUCTION; ORIGINAL WAS SIGNED BY BOTH OF THE ABOVE PARTIES



