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ORDER NO. 986 - 306
enterep MOV 2 6 1998

BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON
UE 100
the Matter of an Investigation )
nto the Rates of PORTLAND GENERAL ) ORDER
}CTRIC COMPANY. )

DISPOSITION: ORDER OPENS AN INVESTIGATION AND A_DO-PTS A -
STIPULATION ESTABLISHING NEW RATES

This order is entered urider ORS 756.515 to open an investigation to determine o
~ the appropriate rates for all classes of service for Portland General Electric Company (PGE or the ;
Company). This order also adopts a stipulation between staff, PGE, the Citizens' Utility Board

 {(CUB) and the Oregon Committee for Equitable Utility Rates (OCEUR).

FINDINGS OF FACT

Cominission Order No. 95-1216 in Docket UE 93, issued November 20, 1995, .
“authorized PGE to in¢rease tevenues by making general tariff revisions. Although several
‘matters were decided in the case, the primary causes of the overall $19.9 million (2.1 percent)
increase were the costs of the new Coyote Springs generating facility and removal of a power

ost surcharge. The capital and most other costs of providing service underlying rate levels were
“those found reasonable in the recent general rate case in Docket TE 88, Order No. 95-322, issued
March 29, 1995. |

In January 1996, CUB asked the Commission to reconsider its decisions in
Docket UE 93. Order No. 96-053 denying réconsideration noted:

We will not permiit the company to indefinitely continue to receive
a windfall from lower natural gas prices. Eventually, such
reductions, if they continuie, must accrue to the benefit of
ratepayers.

In addition the order stated:

We . . . expect PGE, staff and other interested parties to take up
this issue during 1996 and to work toward a plan for dealing with
the issue prior to the expiration of PGE's decoupling procedure at
the end of 1996.
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Staff, PGE, CUB and OCEUR, as well as the Indusiial Customers of Northwest
Utilities (ICNU) discussed these matters at considerable length. The negotiations led to
agreement on a plan between the Company-and staff on November 14, 1996. Staff, PGE, CUB
and OCEUR: have signed a stipulation, and ICNU'is.considering whether to sign it.

The stipulation, which is appended and is incorporated by reference, contains
three key features:

1. On December 1, 1996, PGE will reduce rates by $30 million or three percent (3%)
onan equal perceﬁtage-..b-asis to all classes.

2. Beginning December 1, 1996, PGE will defer revenues equivalent to forecast
réductions associated with certain pilet or experimental programs and tariff
revisions ugtil the programs or tariff changes are in effect. The Comihission will
determine disposition of these'deferrals.

3. PGE agrees to make a rate filing under ORS 757.210, within four months of a
Commission order requesting that a filing be made. This agreement covers orders i
issued between @ctober 1, 1997 and December 31, 1998.

The stipulation also contemplates that the rate reductions take effect on
cember 1, 1996. Tt, therefore, requires that PGE file compliance tariffs before December 1,
996, s0 that those tariffs can be_l_n effect for service on and after December 1, 1996.

OPINION |

®RS 756.315 allows the Commission to open an investigation whenever it

s that any rate may be unreasonable. A staff memorandum of November 26, 1996, which
atta hed and incorporated by reference, suggests grounds for investigating whether the rates
omuuission set for PGE in Docket UE 93 are now too high.

_ ORS 756.515(3).allows the Commission to conduct proceedings into the matters
‘investigation. Proceedings are unnecessary, however, if the parties stipulate to 4 fésolution
matters under investigation and if the Commission approves that stipulation.

In this case, the Comimission finds that the stipulation is reasonable, and therefore,
ﬁS not believe hearings are necéssary. It notes that ICNU has not signed the stipulation. If
or any other person wishes t0 have a hearing, then it is entitled to-one.

If any person chooses to proceed to hearing, that person will have both the burden
tasion and the burden of going forward with evidence. That is so because the tariffs

¢h the Commission is ordering the company to file are compliance tariffs submitted to
gmplete this i investigation. Compliance tariffs ar¢ not submitted under ORS 757.210, the "file
Ispend” statute.
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ORDER
IT IS ORDERED that:

1. An investigation shall be opened, under ORS. 756.515, into the rates which the
Commission authorized for PGE in Docket No. UE 93.

2. The stipulation regarding PGE's rates and earnings dated Nevember 22, 1996, is
adopted.

3. PGE shall file tariffs in compliance with the stipulation adopted by this order.
The company must make its filing on or before November 29, 1996, so that new
rates can be.in effect for service on orafter December 1, 1996.

Made, entered and effective Noveniber 26, 1996.

L bl N/}
{ Reger Hamilton ' [ Joan H. Smith
irt Commissioner

on |

Eaclias
Commissioner

party may request reheating or reconsideration of this order pursuantto ORS 756.561. A party
hay appeal this order pursuantto ORS 756.580.

AMIE1000:d.doe
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ITEM NO,
PUBLIC UTILITY COMMISSION OF OREGON
. STAFF REPORT |
PUBLIC MEETING DATE: November 26, 1996
ULARAGENDA __ X CONSENT AGENDA_ EFFECTIVE DATE, WA

November 22, 1996
Mike Kane fhrﬁlgh Bill Warren
Ray Lambeth

JE CT: Application for a Commission Order to Initiate a General Review of Port]and General Electric
' Company's Rates and Revenues

MARY RECOMMEN ATION: Initiate a proceeding under ORS 756.515 to. determine appropriate
feor all classes of service for Portland General Eleciric Company (PGE or' the Company). Adopt the s¥pu-
on regarding PGE rates and earnings and allow compliance tariffs reducing rates effective December 1, 1996,
into effect without suspension. Allow the decoupling experiment to end as of December 31, 1996.

SCUSSION:
Background

ssion Order No. 95-1216 in Docket UE 93, issued November 20, 1995, authorized Portland General
ric. Comparny (PGE orthe-Comipany) to increase revenues by making general tariff revisions. Although sev-
tters were decided in the case, the prirnary causes of the overall $19.9 million (2.1 percent) increase were
08ts of the new Coyote Springs generating facility and removal of ‘a power cost surcharge. UE 93 used the
apital and most other costs of providing service as those found reasonable in the recent general rate case,
Docket UE 88. See Order No, 95-322, issiied Match 29, 1995,

ary 1996, the Citizens’ Utility Board (CUB) asked the Public Uslity Commission of Oregon (OPUC) to
der its decisions in Docket UE 93. The Commission denied reconsideration in Order No. 96-053 but
“We will not permit the company to mdeﬁmtely cofitinue to receive a windfall from lower natural gas
- “Eventually, such reductions, if they continue, must accrue to the benefit of ratepayers.” Tri addition the
tated; “_we...expect PGE, Staff, and other interested parties to take up this issue during 1996 and to
"_ward a plan for dealing with the issue prior to the expirasion of PGE’s decoupling procedure at the end

Staff, the CUB and representaiives of the Oregon Committee for Equitable Utility Rates (OCEUR) and
1' Customers of Noithwest Unlities (ICNU) have discussed these matters at considerable length. The
1ions led to an oral agreement on a plan between the Company and OPUC Staff on November 14, 1996.
-UB and OCEUR subsequently joined in the agreement. ICNU, at the time of preparation of this Comrms—
I meeting memorandum, was considering whether to sign the stipulation.

APPENDIX A
PAGE 1 .OF 43

EE————————— |
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e Kano | 96=-306

The Stipulation and Plan

tachmeni 1 to this memorandum is-a copy of the Stipulation regarding the Portland General Electric Company
Rate and Earnings Plan executed as of November 22, 1996, by PGE, the OPUC Staff, the CUB and the OCEUR
lation). Key features of the Stipulawon:are summarized below.

On December 1, 1996, PGE would reduce. rates by $30 million or three percént on an equal percerntage basis
[1 customer classes.

Beginning December 1, 1996, PGE would defer revenues equivalent to forecast reductions associated with
rtain pilot or experimental programs and tariff revisions. Deferrals would continue until the programs or tariff
es are in effect. PGE has agreed that approval of the eéxperimental programs and tariffs is depenident on
(GE'showing and the Commission.agreeing that the prograrus or fariff changes have a reasonable chance of re-
ing in the specified revenue reductions. The Commission would determine disposition of these deferrals

PGE would agree to-make a rate filing within four months of a Commission o‘rder requesting that a filing be
This agreement would cover ordersissued between October 1,1997, and December 31, 1998.

rder for the rate reductions to take effect on December 1, 1996, The Commission would inikate an investi-
of PGE’s rates on its own motion under ORS 756.515, as requested below. If the Cominission finds the
ulation“acceptable, it would issue an order as soon as possible, before December 1. (Attachment 2 to this

randum is a proposed order with respect to the St1pu1at10n ) PGE would then file comphance tariffs reduc-
tes consistent with the Stipulation. :

Rationale for initiating investigation

ecommends the OPUC begin ati investigation of PGE’s rates now because PGE’s eamnings appear exces-
. ‘Attachment 3 to this memorandum is a copy of PGE’s eamings report to the OPUC covering the twelve
ths ending June 30, 1996. This is the most recent report filed by PGE showing electric utility results on a
ated ’basis Adjustments have been made to incorporate normal weather conditions and strea'mflows;to re-

Aw'the report summary, page 1, column 7, on a relatively forward-looking basis, PGE is eamning 11.47
cent on utility investments. This overall rate of return equates to 15.93 percent on equity cap1ta1 The test
996 overall rate of return and the rate of réturn on equity capital found reasonable in Docket UE 88 were
teent and 11.60 percent, respectively. And interest rates have fallen since the settlement agreerent which
éuced thé rate of return on common equity capital used in Docket UE 88.

ammgs report indicates PGE’s rates should be investigated to determine whather they should be revised to
P duce lower revenues from customers.

APPENDIX A
PAGE 2 OF 43
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“Mike Kane
_:November 22, 1996
. Page3

&

Decoupling

‘The ‘Stipulation recommends the Commission allow expiration. of PGE’s revenue decoupling mechanism. If no
~dction is taker, the mechanism would-sunset at year-end. If decoupling continues, action would need to be taken
to revise the net revenue targets.

Staff believes residential and commercial customers’ participation in direct access expe iments and new rate op-
~tiens will m ke operation and administation of the mechanism considerably more difficult. We think it prefer-
able to revisit the design and implementation of a decoupling mechanism after the rate options are better under-

However if the Commission finds the decoupling experiment should continue, the parties would‘need to recon-
rie to determine-whether the Stipulation would continue in-effect and to discuss the basis on which to continue
decoupling. Nevertheless, Staff believes there is sufficient information available to revise the decoupling tariff in
order for it to apply to 1997 sales levels. The cl ss-specific revenue targets would be developed using the
ommlsslomadOpted load forecast, rale spread, overall revenue changes, and cl ss-specific revenue reductions
d to experiments or pilot programs. Because the StlpuIauon reaches no agreement regarding power costs,
iff would recommend the Commission use-conservation-rélated Commission-approved avoided cost estimates
rdetermining class-specific lost margins per’ kWh sales change:

'AFF RECOMMENDATION:

: mmend the Commission initiate an investiga®on under the authority of @RS 756.515 into the reasonable-
s of Portland General Electric Cormpany’s rate levels.

irther recorimend that the: Commission adopt the Stipulation executed as of November 22, 1996, between
ctland Gener | Electric Company, Commission Staff, the Citizens’ Utility Board and the Oregon Committee
quitable Utility Rates, concerning the PGE Rate: and ‘Bariings Plan. -

dition, 1 recommend the Commission allow the tariffs which would be filed in compliance with the order
pting the Stipulation to go into effect without sugpension.

aﬂ}f I recommend the Commission 1low the Portland General Electric Company revenue decoupling experi-
spec1fled in Tariff Schedule 103, to expire as of December 31, 1996.

APPENDIX A
PAGE 3 OF 43




Attachment 1
to Memorandum

ORDER NO.

BEFORE THE PUBLIC UTILITY COMMISSION

. OF OREGON
In the Matter of : _ ) R
PGE’s 1997-1998 Rate Plan ) STIPULATION
)
INTRODUCTION

In Order 96-053 on Reconsideration in UE-93, the Oregon Public Utility Commission
(OPUC) directed Portland General Electric Compaty (PGE) to “propose actions for 1997 -that
will take into account-presumed reductions in forecast spot market power costs”. Further, the

Commission stated that, “we do expect PGE, Staff, and other interested parties to take up this

issue during 1996 and to work toward a plan for dealing with the issue prior to the expiration
of PGE’s decoupling procedure at the end of 1996 .

Informal discussions to address the issiie began in April. On June 26, 1996,
representatives from Staff, Oregon Committee for Equitable Utility Rates-(OCEURY), the
Citizens Utility Board (CUB), and PGE met to discuss the issue further and to review certain

- materials prepared by PGE. On July 10, 1996, a letter was sent to the UE 88 service list and

other interested parties to provide a copy of the agenda used for the June 26, 1996 meeting and
a copy of PGE’s draft Schedule 77 Tariff. The letter further explained PGE’s commitment to

make public and distribute by August 8, 1996 a proposed rate plan and supporsng ‘

-documentation. On July 16, 1996, Staff sent a letter to PGE, with. copies to CUB and
-_"'-_OCE,UR, documenting a further agreement that PGE agreed to file ‘a formal rate case by

" ‘November 8, 1996 in the event an agreement on how to proceed on the Commission’s issiie

i1

ge 1- STIPULATION
. APPENDIX A
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Attachment 1.
o 3@@ M to Memorandum

1 ¢ould not be reached.

5 2 On August 6, 1996, PGE preserited to the Commission and other interested parties
i PGE’s 1997-1998 Rate Plan. The Rate Plan contained 'PGE.-’_s_proposal of certain €xperimental
5 tariffs and discretionary price and edrnings reductions for customers totaling approxi'mate.ly

6 $50 milliori for 1997.

7 After presentation of the Rate Plan, PGE-met with various parties to.answer questions

about and explain the proposed Rate Plan. PGE responded to data requests concerning the
Rate Plan. PGE met with the Staff and other parties to this Stipulation several times. from
‘Angust, 1996, until November 14, 1996, to discuss and negotiate the reduction in PGE’s
prices to its customers that is described in this Stipulation.

The parties executing this-Stipulation by signing an original or a counterpart, stipulate
as follows:

I Price Reductions.

1. PGE will voluntarily implement the following price reductions-on December 1,
1996:

a. $30 million per year, to be spread by equal percentage reduction to all
customer classes; and,

b.. $15 million per year for Schedule 7 to achiev.e a flat rate structure in
plglce. of the CUIré.nt inverted rate Structure.

2. Experimental prices.

PGE will design and file no later than August 1, 1997, experimental direct access and

111/

STIPULATION APPENDIX A
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96 =3 0 ﬁ M to Memorandum

pricing programs for residential and commercial customers, and make such other price
reductions as appropriate and approved by the Commission. Such programs:and other price

reductions will reflect revenue discounts or decreases of $5 million per year once fully

subscribed. PGE’s filing for approval of these programs and other price reductions-shall -

include a demonstration that the price adjustments will generate aggregate revenue reductions
of at least $5 million per year-and at least the level of revenue reductions described in

" Attachment 1 for each expected filing. Attachment 1 shows the specific filings PGE will

submit, and describes the programs and targeted dollar amounts, pettinent to this section.
3. Acceleration.

PGE will accelerate the phase-in of Schedule 67, approved-by the Comumission on
August 1, 1996, such that 180 percent of qualifying customers’ loads may be billed on -
':chedule 67 upon Commission approval in Docket No. UM-814 of Enron’s application to

icquire the power to exercise substantial influence over PGE with conditions acceptable to

Enron. Assumifig PGE has filed and the Commission has approved Schedule 77, a direct
access program for aggregated loads over S$ MW, PGE similarly will accelerate the phasé-in:of

‘that schedule so that 100 percent of qualifying customers’ loads may be-billed as direct access

after' Commission approval in Docket UM-814 of Enron’s application to acquire the power to
ei;ercise- substantial influence over PGE with conditions acceptable to Enron.

4. Attachment 2 shows the cumulative effect of the price reductions described

- STIPULATION APPENDIX A
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Q @ to Memotandam

Ii. Revenue Reduction Deferral.
»

1. Experimental Prices. Beginning December 1, 1996, PGE will defer for later
disposition by the Commission the revenue reductions identified in sections 1.2 :and 1.3 above.
Deferral of the revenue reductions associated with each of the programs and expected price
reductions described in Attachinent 1 and Section 1.3 above, will cease on the effective date of
each related tariff approved by:the Commission and designed to deliver the specified revenue
redu;tions.

2. Special contract négotiations. PGE is renegotiating two existing special

contracts and has assumed a revenue reduction will result from the renegotiation. The amount
of ta__ssumed revenue reduction is highly confidential and the Commission shall not require PGE
to disclose this amount until after the completion of such reniegotiations or PGE’s next general
rate case, whichever comes. first. Deferrals of the assumed. revenue reductions will be made

separately for each conract beginning Decemiber 1, 1996, but-each deferral will.cease on the

- day service begins under-a new contract approved by the Commission for-each of these two
. customers..
3. The purpose of the deferral proposal is that all deferrals under this section

“continue until the pertinent programs, price reductions, or activities become effective in rates,

or until PGE’s next general rate order.
4, All parties to this Stipulation retain the right to argue for a particular disposition

=c3f amounis deferred under this section II.

il |
/117 | i
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%6 = 3@& ) to Memorandum

III.  Procedure Upon Commission Request for Future Investigation into PGE’s Prices.

PGE agrees that, if the Commission gives PGE notice, between the dates of
October 1, 1997 and December 31, 1998, of its intent to:investigate the reasonabléness of

PGE’s prices, PGE will file téstimony and exhibits supporting a general rate case within four

months of the date of such notice. Such filing will be pursuant to ORS 757.210.

IV.  Decoupling.
The parties recommend that PGE’s decoupling experiment be allowed to expire on its

own as of December 31, 1996. Disposition of amounts outstanding under decoupling at

- December 31 will be determined by the Commission-at a later date. PGE’s Lost Revenue
:_;ff::-"':Mechanism under its SAVE tariff, Schedule 101, will continue and will be modified to include

Lost Revenue associated with those customers previously subject t0 decoupling. In the event

the Commission determines to continue the decoupling experiment, any party may withdraw

from this Stipulation under Section V.4. below; however, the parties agree that if decoupling

' s implemented and the Stipulation remains in force, the decoupling mechanism will not result
" inrecovery by PGE of the revenues associated with the price reducsions agreed to in this
Stipulation.

V. Basis of Stipulation and No Precedent.

The parties base their agreement to this Stipulation on a forecast of costs and - :
fevenues prepared by PGE and reviewed by the parties, including a detailed review by Staff.

~‘Based on this forecast, provided as Attachment 3, the parties believe that the price reductions

ibed in sections I and II are reasonable. However, this Stipulation does not imply

- STIPULATION APPENDIX A
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ORDER NO, Attachiment 1
to Memorandum

agreement on any specific cost or revenue element included in the forecast. The parties
3

further agree that PGE will continue to use the authorized rate of return from UE-88 as the.
basis for all interest accrued on deferred account balances-(collections and refunds) until
modified in the future by the Commission.

2. Ifhe*parties agree that they will support adoption of this Stipulation by the
Commission. The parties agree that, in any proceeding reviewing or ch_z_;'llénging the tanffs
filed by PGE to. implement the price reductions set forth in the Stipulation, they will support
this Stipulation and will not request or support any proposal to implement price:changes in any
PGE tariff different than the specifi(; price changes d’e’scri_bed in this Stipulation:

3. This: Stipulation shall not be used by the parties as a precedent in any action or
proceeding or for any purpose other than for the purposes set forth in this Stipulation. The '
uniform percentage decrease used in this case has been used solely for settlement_,pzirposes and
it is-not based on any cost of service or other cost allocation principles.

4. The parties recominend that the Commission adopt this Stipulation in its

entirety. The parties have negotiated this Stipulation as an integrated document. Accordingly,

'if' the Commission. rejects all or any material part-of this Stipulation, each party reserves the
~ right, upon written notice of the Commission and the other parties within 15 days of rejection,
to withdraw from this Stipulation.
5. The parties-agree that this Stipulation may be executed in s'epa;at_c-'parts and the
original signature by each such party shall be forwarded to the Commission with copies to the
- parues.
I

: : APPENDIX A
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: to Memorandum

The parties request that the Commission enter an order approving the terms of this
Stipulation. - -

Respectfully submitted this 23+& day of November, 1996.

CITIZENS’ UTILITY BOARD (CUB) PUC STAEF (OPUC)

By By 4/0\/ % I /&z/«
Jason Eisdorfer " Paul A. Graham
Department of Justice:
Of Counsel for PUC Staff
OREGON COMMITTEE FOR INDUSTRIAL CUSTOMERS OF
EQUITABLE UTILITY RATES (OCEUR) NORTHWEST UTILITIES (ICNU)
By _ By
Grant E. Tanner James D. Pembroke
Davis, Wright, Tremaine Duncan, Weinberg, Miller &
Of attorneys for OCEUR Pembroke
Of Attorneys for I[CNU

PORTLAND GENERAL ELECTRIC

Mlc:hael M Morgan
Tonkon, Torp, Galen, Marmaduke & Booth
Of Attorneys for PGE

G:\RATECASE\OPUC\DGCKETS\UES3\RECONSID\STIE.WPD
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PGE 1997-1998 RATE PLAN ATTACHMENT 1
STIPULATION

PGE Proposéd Pricing Options, P}ogram.s, and other price adjustments

Description Target Revenue Reduction

,S_ideﬁz_-i'a! Time of Day Pricing Option(s) $0.5 10°$0.75

Residential  Direct Access $1.25t0%1.5
PGE will likely propose a direct access pilot that is geographically

based ard, therefore, would Jikely include both Residential and

Commercial customers. Such a pilot would be largely designed for

residential customers. The target.shown tepresents the Residential

portion of a direct access pilot.

mmercial

Direct Access and Aggregated Billing $2.313
As indicated above, thére will likely be a geographically based,
direct access pilot proposed that will include small Commercial
customess. PGE also expects to file a Direct Access pilot that will
be-exclusively for Commercial customers that do not qualify for
PGE's proposed Schedule 77 and that would not be geographicdlly
based. In addition, PGE expects to file a market based option that
will allow aggregation of PGE supplied loads for medium to large
commercial customers that do not currently qualify for Schedule
67. PGE cannot separate the expected revenue loss from each of
these preposals at this time. However, PGE commits to document
specific revenue loss estimates with each specific Schedule
submitted for Cemmission approval.

Proposed City of Portland Contract / Traffic Signals $0.687
PGE will file a contract proposal for the City of Portland by
December 31, 1996. The target shown above is the expected
annual revenue loss from th comtract. The expected revenue loss )
is included in the Rate Design table provided as Attachment 2 to '%
this Stipulation.and PGE will submit documentation supporting this
estimate with the filing to the Commission for contract approval.
Should the Commission not approve a contract, PGE will expand
the Commercial direct access and aggregated billing options
discussed above to include the targeted amount for this contract.

oted in the Stipulation, PGE commits 10 file a direct access experiment that will be available to
ntial and commercial customers that do not qualify for either PGE’s Schedule 67 ot draft
_'Eﬁiuhz 77, no later than August 1, 1957; however, PGE desires 10 offer options that reflect

?ket conditions at the time they are filed and the best thinking of involved parties. Subject to that
mmitment and in that context, PGE reserves the right to mod_iffy, eliminate, or add proposals that
‘Meet the commitment, APPENDIX A PAGE 11 OF 43
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AVERAGE. "

CURRENT .

" PGE KOTITGNAL

DECREASE_IN_REVENUES

cusT %_ER QLAQS[F‘{C ATION -~ SCHEDULE CUSTOMERS: {0D0's} PROPOSAL  $30 MILEION AMOUNT PERCENT
RESIDENTIAL SERVICE: : = o . CE
REGULAR SERVICE 7 593,667 7,175,000 $488,474,246 . "8471,474,248  $455:126,975 ($33,347,271) -6.8%
OUTDOOR LIGHTING RES 14R {684) 4,057 710,768 710,766 702,465 (8,301) 1.2%
EMPLOYEE DISCOUNT - - - {668,407) (645,146) (622,778)
REVENUE CLASS (RC1) TOTAL 593,667 7,179,057 $488,616,805 $471,539,866  $455,206,662 ($33,309,943) 6.8%
GENERAL SERVICE:
OUTDOOR LIGHTING FARM 14¢ (278) 2,478 $383.545 $383,545 $378,475 ($5,070) -1.3%
OUTDOOR LIGHTING GEN SER 15C (900) 14,868 1,701,814 1,701,814 1,671,803 (30,011) -1.8%
FARM & RESIDENTIAL GEN SER
DEMAND'LEVEL | 31 18,453 224,381 $16,073,727  $16,073,727  $15.516,408 ($557,319) -3.5%
DEMAND: LEVEL. |l 3t 879 240,467 12,525,410 12,525,410 12,091,121 (434,289) -3.5%
OEMAND LEVELIE(TOD) 3141 1 14,883 689826 661,095. 638, (51,653) 7.5%
GENERAL:SECONDARY VOLTAGE N
DEMARND LEVEL | &<y 47,725 1,110,152 73;750:308 73,750,308 71,193,188 (2.557.,120) 3.5%
DEMANDLEVELHI 32401 9:425 4,047,476 209272540 209,272,540 202,016,502 (7,256,038) -3.5%
DEMAND LEVEL 111 {TOD) 32-1t 84 493,543 24,221,713 23,212,883 22,408,031 (1,813,662) -7.5%
TOTAL 31& 32 76,567 6,130,602 $336,533,524. $335495,963  $323 863,422 (12,670,102) -3.8%
FARM AND RES OPTIONAL (TOD) 37 13 924 52,101 52,101 50,295 (1,808) 3.5%
GEN SER OPTIONAL (TOD) 38 217 64,897 3,626,712 3,626,712 3,500,964 (125,748) -3:5%
IRRIG'AND'DRAINAGE FARM 48 4,382 76,368 4,077,001 4,077,001 3,935,640 (141,361) 3.5%
IRRIG AND'DRAINAGE OTHER 49 140 6,106 306,210 306,210 295,593 (10,617) 35%
DRAINAGE DISTRIETS 97 2 737 33,591 33,591 32,426 {1,165). -3:5%
REVENUE CLASS (RC3) TOTAL 81,321 6,296,780 $346,714,498 $345,676,837  $333,728,618 ($12,985,880) 3.7%
LARGE GENERAL SERVICE:
FARM & RESIDENTIAL LGS
DEMAND-LEVEL | 82-| 2 6,458 $296,782 $296,782 $286,492 ($10,290) -3.5%
DEMAND LEVEL Il (TOD) 82-1f 1 4,889 242,667 232,560 224,496 (18,171) 7.5%
GENERAL PRIMARY VOLTAGE
DEMAND:LEVEL | 83|, 74 236,414 10,946:207: . 10,946,207 10,566,673 (379,534) -3.5%
DEMAND LEVEL }1 (D) 83l 56 688,138 30,379,783 . 29,114,471 28,104,994 (2:274,789) -75%
TOTAL 82 & 83/REV. CLASS:(RC5}’ 133 935,899 $41,885439 . $40,590,020  $39,182,655 ($2.682,784) 6,4%.
INDUSTRIAL SALES: : R
CONTRACTS/EXPERIMENTAL 85/87/89/99 a4 3,418,754 $122,883,921  $117,745921  $147,645,043 {$5,238,878) -4.3%
STREETLIGHTING:
STREET-AND HIGHWAY LIGHTING 91 569 86,494 $11,118,363  §1047643¢  $10,376,476 ($741,887). -6.7%
TRAFFIC SIGNALS 92 89 16,868 897,953 852,862 $821,728 (76,275) -8:5%
RECREATIONAL FIELD LIGHTING 93 34 603 58,249 58,249 56,229 (2.020) -3.5%
REVENUE CLASS {RC8) TOTAL 692 103,986 $12,074,565 ~ $11,387,545  $11,254,434 {$820,131}, -6.8%
REVENUE ADJUSTMENTS: . - 0 $144,000 $144,000 $144,000 $0 0.0%
TOTAL (CYCLE YEAR BASIS) 675,907 17,934,475 $1,012,199,028: - $987,064,289. $957,161,413 ($55,037,615) 6.4%
CONVERSION ADJ. - CYCLE TO-CALENDAR YEAR 52,674 2,811,207
TOTAL ULTIMATE SALES {CALENDAR YEAR BASIS) 17,987,149 $1,015,160,853 . '$989,963,360° $958,972,620" ($55,208,233) 5.4%
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1
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Py
o

11
12
13
14

16

17

Non-Discretionary Revenug Changes _
Tariffs already in place (Schedules 67, 87, & 99)

Octaober 1996 Changes

SAVE Taritf

DSM Refinaneing

RPA Balancing Account

Tax Kicker Refund
Sub-Total

RPA Credit Reductions
End EPRI Refunds (Schedule 109)
Total (no earnings effects)

Sub-Total Non-Discretionary Changes

Discretionary Proposed Changes

Residentjal - Schedule 7 simplication

Residential - Pricing Options

Commercial & Induistrial

Additional Proposed Price Reductions
Total Discretionary Revenue Reductions

Accelerated Trojan Amortization
Implied Revenue Requirement Change - No
Current Rate Effect :

Proposed Discretionary Reduction

Revente or
Revenue

August 6,

Conipany Proposal

1996

Effect on
Operating

Requiremeént Income

November 14, 1996

- Stipulation

Revenue or

Revenue

Effect on
Operating

Requirement Income

(14,273)  (8,390) (14,273) (8,390)
(13,700) (17,483)

(6,087) (5,565) "
(4,044) (2,277)

(7,200) (7,528)

(31,031) (32,853}

13,500 12,000

7,200 7,528

(10,331) (13;325)

4504) — (8:390) (27598) (8.390)
(15,000) (15,000)

(2,000) (2.000)

(8,138) (8,138)

, (30,000) o
(25138) _(14776) (65.438) ~ (32,403)
(22,075)  (12,976) 0.

(47.213)  (27,752) (55,138) - (32,403)
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11
12
15
16

17
18
19
20
24

22

23
24
25
26
27
28

29

30
31
32

Operating Revenues

Sales 16 Consumers
Other Revenues
Total Operating Revenues

Operating Expenses and Taxes

Net Variasle Power Cus
Fixed O&M Costs

Other Operations & Maint.
Total Operating-&: Maintenance

Depreciation & Amortization
Taxes Other Than Income

Income Takes

Total Operating Expenses & Taxes

Utility-Operating Income (plus rounding}

‘Average Rate Base-

utility Plant In Service

Accumulated Depreciaton
Accumulated Deferred Income Taxes
Accumulated Deferred fnv, Tax Credit
Net Utility Plant

Energy Efficiency

Boardman Gain

Deferred Trojan.Investment
Material & Supplies:: Fuel
Material & Supplies: Non-fuel
Working Cash

Misc. Deferred Debits

Misc. Dererred Credits
Blank

Blank

Average Rate Base
Raté of Returmn
Return on Equity

‘Partland General Electic.Co,. .
Resuits of Opetation .

:20-Nov-86

1997.98 Rate Plan
$(000)
1997: 1997 Pro
Regulated 1997 Adjusted Stipulated Forma
ROO Adjustrients Results Change Results
[¢)) (2y (%) (4) (5)
1,010,202 3,605 1,013,807 (55,138) 958,669
5,391 0 5,391 5,391
1,015,593 3,605 1,049,198 (55,138) 964,060
220,974 9,670 230,644 230,644
93,735 (4,144) 89,591 89,591
167,906 (9:144) 198,762 (331) 158,431
462,615 (3.618). 478,997 (331) 478,666
162,841 2,786 165,627 165,627
55,263 (622) 54,641 (1.296) 53,345
”'ﬁffﬁ)e’a 1,078 107,175 (21,094) 86,081
806,816 (376) 806,440 (22,721) 783,719
208,777 3,981 212,758 (32,397) 180,361
2,839,895 19,559 2,959,454 2,959,454
(1,186,641) (10,018)  (1;196.659) (1:198,659)
(214,197) (27,350) (241,547) (241,547)
(45,292): 294 (44,998) (44,998)
1,493,765’ (17:515) 1,476,250 0 1,476,250
12,009 95,699 107,708 107,708
0 0 0 0
290,729 0 290.729 290,729
38,686 0 38,688 38,688
0 0 0 0
38,679 17 38,662 (1,034) 37,628
14,332 (2,148) 12,184 12,184
(22,225) (345) (22,570) (22,570)
0 0 0 o
0 0 0 0
1,865,977 75674 1,941,651 (1,034) 1,940,617
11.19% 10.96% 19.29%
14,55%. 14,10% 10:84%
3 (331)
OPUCfeé ] 0.
Total Other O&M (331)

1130 7aded

11 INFIWHDY.LLY
NOILYINdLLS

*ON d3CH0




Results of Operation
1997-98 Rate Plan
NetAdjustinents

($000)

Variab} Customer

Schedule 99 Séhedule 87 Sche__dg{le 67 Capacity Rélease Pawer Accounts &
ADJUSTMENTS PriceChanges. Price;Change: Price Change  Revenues Cost C-LINK
(521, _ (s~2) As+3) (s-4) (5-6) (s-6)
i1 2 3T J0a 3i—s 1 s ]
1 ‘Operating Revenues
2 Satesto.Consumers (7,656) (2,100) (4,517 0
3 Other Revénues 0
4 Total Operating Revenues (7.656) (2.160) (4,517) 0 g 0
.
5 Cperating Expenses and Taxes .
8 Net Variable Pawer Costs 0 0 0 0 8,980 0
7 Fixed O&M Costs 0 0 0 (B34) 0 0
8 :Other Qperations & Maint. (48): {18} 7)) g 0 (831)
9 Total Operating & Maintenance [C5 113) 27 (634) 8,980 (889)
10 Depreciation & Amortization 0 0 0 Q ) 0
1% Taxes Other Than income (180) (49) (106) 0 ) 0
12 Income Taxes (2.929) (803} {1,728) 250 (3,546) 328
o 13 Total Operating Expenses and Taxés ' {:3__,_1.55}' _ {865) (1,861) (384) . 5,434 (503). o
g % 14 Utility Operatirig income {4,501) (1,235) {2:656) 384 (5,434) 503 @
z . , A
=T 18 ' AvefagéRateBase =
Y e Utility Plant in Sefvics : o 0 &
Qn = P Actumulated _Depreciatio_n ' 0 0 )
= 18 Accumulated Peferred Income Taxes 0
W 19 Accumulated Deferred Inv. Tax.Credit
20 Net Utility Plant : 0 0 0 0 0 0
24 Energy Efficiency
22 Boardman Gain
23 Deferted Trojan Investierit
24 Material &Supplies: Fuel
25 Material & Supplies: Non-fuel ‘ 0 -
26 Working:Cash (144) (39) (@8) (7 247 (23) oc! -
27 Misc, Deferred Debits o B2
a8 Misc. Derefred Credits - 0 & = &
28 Blank o B 5
30 _ Blank . S =3 g} 3
34 Total.Average RateBase : (144) (39) (65 .. U _ 247 (23) = %

.Revenue requirément effect: : 7637 _ 2,095 4,506 (656) 9,286 (859)
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1
12
13
14

15
16
17
18
19
20

2
22
23
24
25
26
27
28
29
30
31

ADJUSTMENTS

Operating Revenues

Sales:to Consumers
Qther Revénues
Total Operatirig Revenues,

Operating Expenses and Taxes

Net Variable Power Costs
Fixed O&M Costs

Other Operations & Maint,
Total. Operating & Maintenance

Depreciation & Amortization
Taxes Other Than-Income
Income Taxes

Total Operating Expenses and Taxes’ '
Utility Operating Incomie

Average Rate Base

Utility Plant in Service

Accumulated Depreciation
Accumutated Deferred Income Taxes
Accumulated Deferred Inv. Tax Credit
Net Utility Plant

Energy Efficiency

Boardmari Gairi

Deferred Trojan Investment
Material & Suppties: Fuet
Materfal & Suppties: Non-fure
Working Cash

Misc. Deferred Debits

Misc. Dererred Credits

Blank

Blank

Total Average Reite Base

Revenue:requirement-effect

Restilts of-Ope

Fation’ - 20-Nov-96
1997-98 Rate Plan Page 2
Net Adjustments
§(000).
Additional _R'é_n_évv‘a‘ble' Supplemental
Wholesale Energy Capital Wage & Salary  Incentive’Pay.  Executive
Margin's Revenues Restructuring  WASAVWAPA  Adjustmenit Adjustment Retirement:
(s-7) £s-8) (8-9) (s-10) (s-14) (s-12) (5-13)
7 N 1o 1L+ b1 12 11w ]
0 495 0 0 0 0 0
0- 0 0 0. 5] 0 -0
0 495 ] 0 0 0 0
0 690 0 0 0 0 0
0 0 0 0 0 0 0
0 3 o (1,600) (252) (4.988) (2,267)
o 693 0 (1,600) (252) (4,988) (2267)
0 o 2,119 0 0 0 0
0 12 0 o} (55) (525) 0
0 (78} (822) 632 123 2,178 911
0 626 1,297 (968) (184) (3,335) (1,356)
0 (131) (1,297) 968 184 3335 1,356
{(105) (90)
0 o o 0 (105) (90) 0
0 29 59 (44) (8) (152) (62)
(1,060) (1,088)
{345)
0 (316) (1,001) (44) (113). (242) (1,150)
0 174 2,049 {1,655) (332) (5.713) (2/490)
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21
22
23
24
25
26
27
28
29
30
31

ADJUSTMENTS

Operating Revenues
Salés to Gonsumers
Other Revenues
Tatal Operating-Revenues-

Operating Expenses.and Taxes
Net Variatle Power Costs
Fixed O&M Costs
Other Operations & Maint,
Total Operating & Maintenance

Depreciafion & Amartization

Taxes'Other Than Income

Income Taxes

Total-Operating Expenses and Taxes
Utitity Operating income

Average Rate Base
Utility-Plant in- Sesvice
Accumulated Depreciation
Accumulated Deferred iIncome Taxes
Accumylated Deferred inv. Tax Credit
Net Utility Plant

Energy Efficiency’
Boardman:Gain
Deferred Tiojan investment
Material & Supplies: Fuel
Material & Supplies: Non-fuel
Working Cash
Misc: Deferred Debfts
Misc: Dererred Credits
Blank
Biank

Total Average Ra¥ Base

Revenue:rggjuirement effect

Results-of'Operation’

20:Nov-96' N
1897:98 Rate Plan Page?3 i
Net Adjustments
$(000)
Manager's Customer
Deferred Service & Sales. ESOP/KPLAN.  Workforce Market Advertising HVEA
Compensation Disallowance  Revision Reduction Intefligence Category“A" Promotions
_ (5-14) (s~15) (5416} (s-17) (s-18) (s-19) (5-20)
L 1 § [ 15 1 [ 16 | 1_17 ¥0 18 [ a9 1T 2 |
0 0 0 0 0 0 0
0. 0 0 0 @ 0 0
0. 0 g B 0 0 0
1
0 0 0 0 [ 0 0
0 0 0 0 0 LB 0
(2,128) (3.099) (1,098) 0 (163) (2,219 (852)
(2,128) (3:099) (1,098) 0 (163) (2:219) (632)
0 0 0 0 g 0 0
0 o} 0 0 0 0 0
1,224, 434 0 64 876 250
{1,875) (664) 0 (99) (1,343) {382) %
1,875 664 0 99 1,343 382 A
- 7
. =
0 e
0 0 0 0 0 i} 0
(89) . (85) (30). 0 (4) (67) (17) ”.3 “
| zd
F2z
w m >
e o Z
(59) (85) {30): 0 (4): (61): (17) e 5.
' ~ B2z
(2;201) (3.205) (1,135) 0 (169) (2,295) (654)



- Resutts 61 Operation ' - ) 20-Nov-85

957,08 Rate Blan. o o L Page4
NetAdjustments ~°, - R
R $(000)
Revised Accum Revised EE
Interestfrom  Def: Tax . 96:98 Back to
ADJUSTMENTS ROR Change  Correction Forecast UE:88 Tolal
(5-21) (s-22) {PGE-1} (PGE-2) Adjustments
_ P2t v 22 | [ s T 2 | [ + 1 26 1 2 [ 28 | 29 ]
% ‘Operating'Revenues ’
2 Salesto Consumers 0] [o] 0 17,383 [o] 0] (o] (0] 3,605
3 OtherRéevenues : 0 0 0 0 0 0 0 0 0
4 Total Operating Revenues 0 [o] 0] 17,383 (0] (o] (0] 3,605
5 Operating Expenses and Taxes ' B .
6 - Net Variable Power Costs 0 0 0 0 0 [o] 0 [o] 9,670
7 Fixed O&M Costs 0 [} (3,510) 0 0 0 0 0 (4,144)
8 Other Operations & Maint. 0 3} 5,185 . 5,030 0 0- 0 0 (9;144) .
9 Total Operating & Maintenance [ ] 0 1,675 5,030 0 0. 0 0 (3,618)
10 Depreclatitn-&Amottization R ) o (] 857 .0 0 0 0 0 2,786
1 Taxes-Other Than income 0 0 (127 409 0 0 0 0 (622)
12 Incofme Taxes 162 989 (1.204) 2,929 0 0 0 0 1.078
13 Totat Operating Expenses and Taxes 162 989 1,011 8,388 0 0 0 0 ) (376)
14 Utility Operating Income (162} (989) (1,011) 9,015 0 0 0 0 3981
o
ig = 15 Average Rate Base 3
% r-% 16 Utliity. Plant i ‘Service 19,754 19,559 %
z 17 Accumulated Depreciation (10,018) (10,018) >
.'-‘O 8 18 Accumulate‘diDe_ferred Incore Taxes (68,350) 13,102 28,898: (27350)
> RL] Accumulated Deferred Inv, Tax Credit 294 294
% > 20 Net Utifity Plant 0 (69.350) 23,132 28,898 0 0 0 0 (17.515)
\fx 21 Energy Efficiency 95,699 i 05,600 c;g
22 Boardman Gain o €5
23 Deferred Trojan Investment 0 _'
24 Material & Supplies: Fuel 0 &
25 Material & Supplies; Non-fuel 0 g@
26 Working Cash 7 45 46 381 0 0 0 0 (17 )
27 ' Misc. Deferred Debits (2.148) @
28 Misc. Dererred Credits (345) @'3
29 Blank. ‘ 0
30 Blank’ > 0
31 TotalAverage Rate Base: ) 7 (69,305) 23,178 124,978 0 0 0 0 ;5 " 75,674
- ) > ,__]
Revenue requirement effect 276 (9.278) 5385 4424 0 0 0 : 0o P g - §.193
" EZE
o>
o Z 9
n p—-j —
= O
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fncome Tax Calculation

Book Revenues.

Book Expenses Qther T han Degreclation
State Tax Pepreciation

Interest RateBase @ Weighted Cost.of Debt
Permanent:Schedule M

Temporary-Sch. M

State Taxable Income
State tncome Tax @

Additional Tax Depreciation

Federal Taxable [ncoime:
Current Federal Tax @
Environmental Tax

Pollution. Control Tax Credit
Provision for Deferréd lncome Tax

Total Income. Tax.

6.668%

35.00%

0.12%,

Re:

stiltsiof Operation
1997-98 Rate Plan

Net Adjustments
${000)

Variable Customer
Schedule 99 Schedule-87  Schedule 67 Capacity Release  Power Acceunts:&

PriceChanges Price Change Price Change  Revenues Cost C-LINK

(s-1) (s~2) (s-3) (s-4) (s-5) (5°6)

1 | 2 tl_a JlLo4 {5 J[ =
(7.656) (2,100) (4,517) 0 0 0
(226) (62) (133). (634) 8,980 (834)
0 0 0 0 0 0
(5) (G} (3) M 9 n
0 0 0 0 0 0
0 0 0 0 0 0
(7.425). (2,037) (4,381) 635 (8,989) 832
(495) (136) (292) 42 {599) 55
0 0 0 0 0 0
(6:930) {1,901) (4,089) 592 (8,399) 778
(2:425) (665) (1,431) 207 (2,936) 272
(8) 2y (5) 1 (10) i
0 .
0 0 0 0 0 0
(2,929) (803) (1,728) 250 (3,546) 328
5

> 4

o5

8 =G

=

N M >
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tncome Tax Calculation

Book Revenues

Book Expenses Other Than Depreciation
State Tax Depreciation

Interest RateBase @ Weighted Cost of Debt

Schedule M Differerices, Prop. Taxes, Etc.
State Taxable Income

State Income Tax @ 6.6680%
Other Tax Corrections

Federal Taxable Income

Current Federal Tax 35.00%
Environmental Tax 0.1200%

Provision for Deferred Income Tax.
Total Income Tax ’

Reslts of Opéiation”

20-Nov-96 =
1997-98 Rate Plan Page 2
Net Adjustments
$(000}
Additicnal Renewable
Wholesale Energy Capital Wage & Salary Incentive Pay Executive
Margins Revenues Restructuring WASAWAPA  Adjustment Adjustment Retirement
(5-7) (s8) (s-9) (s-10). (s+11) (s-12) (s-13)
7 8 1. 11 10 | [ u |1 1 12
' 3
0 495 0 0 0 0 0
0 705 0 (1,600) (307) (5,513) (2,267)
0 0 2,119 0 0 0 0
0 ah (36) (2 (4) (9). (42)
0 0 0 0. 0 0 0
0 0 0 0 0 0 0
0 (198) (2,083) 1,602 311 5,522 2,309
0 {13) (139) 107 21 368 154
0 0 0 0 0 0 0
0 (185) (1,944) 1,495 290 5,154 2,155
0 (65) (680) 523 102 1,804 754
0 (0) (2) 2 0 6 3
0 g 0 0 0 0 0
0 (78) (822) 632 123 2178 911
o
£
0
o
x
(]
=N
—
=
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Income Tax Calculation

Book Revenues
Book Expenses Other Than Depreciation

‘State Tax Depreciation
Interest RateBase @ Weighted Cost of Debt

Schedule M Differenices, Prop. Taxes, Etc.
State Taxable Income

‘State Income Tax @ -6.6680%

Additioniaj Tax-Depréciation
Federal Taxable Income

Current Federal Tax 35.0000%
Environmental Tax 0.1200%

Provision for Deferred Income Tax
Total Income Tax

Resulis-of Operation

20-Nov-96

&

199798 Rate Plan Page 3
NetAdjustments
$(000}.
Manager's
Deferred Setvice & Sdles ESOP/KPLAN. ~ Workforce Market Advertising HVEA
Compensation Disallowance Revision Redugtion intelligence  Category™A”  Promotions
_ (s*14) {s-15) (s-16) {s-17) (s-18) (s-19) (s-20)
boo1a | [ 18 L1s | L J L1 [ 18 | [__20 ]
0 0 0 0 0 0 0
{2,128) (3,099) (1,098) 0 {163) (2:219) (632)
0 0 0 0 o} 0 0
2 (3) (1) 0 ) () m
0 0 0 0 0 0 0
0 0 0 0 0 0 0
2,130 3,102 1,099. 0 163 22 633
142 207 73 0 11 146 42
0 0 0 0 0 0 0
1,988 2895 1,026 0 152 2,073 590
696 1,013 359 0 53 728 207
2 3 1 0 0 2 1
0 0 0 0 0 €] 0
840 1,224 434 0 64 876 250
#
=3
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=
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Income TaxCalculation

Book-Expenses Gtheryan Depreclation
State Tax Depreciation
Interest'RateBase @ Weidhited Cost of Debt

Schedule M Differences, Prop, Taxes, Etc,
State Taxable Income

" State Income Tax

Additional Tax Depreciation
Federal Taxable Iicome

Environmental Tax

Provision {or Defened Income Tax
Totalincome Tax

6.6680°%

35.0000%

0.1200%.

Revised
Interest from
ROR Change
{s-21}

‘Net Adjustments
$(000)

Revised
96-98
Forgcast’
(PGE-1)

Backto
UE-88
(PGE-2}

23

24

0
1.548-
667
838’
0
]

17,383,

5439
0
4,519
0
0

{3,053)
(204)

0

7425

495

| O 0. o oo
Do O O O O o
oG O O O o o
oo 0@ oo o

(2:850)'
(997)-

©)

6,930

2,428

162

{1.204)

2929

HILNIWHOYILY

11 30 Q1 28ed
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Adjustments
[ 2

3605
(4,241)
2,766

2328

2,734

182

2,552

893

o
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Portland General Eiectric Co, 20-Nov-46

Dogket UE-93 Reconsideration ~ 1897

Costof Cagital.

% of Weighted
Amounts Capital Cost Cost
LongTesm Debt 861,022 47.270% 7.650% 3:616000%
Preferred Stock. 30,000 1.650% 8.540% 0.141000%
Common-Equity 930,518 54.,080% 10.840% 5.537000%
Deferred Income Taxes G
Total 1,821:540 100.000% 9.294000%
Revenue Sensitive Costs Staff Method
Rewenues 1.00000
0&M «tncollectibles 0.00600 O&M: Rev. Sensitive Costs = S
Other Taxes-Franchise Fees 0.02350  Other Tax: Rev. Sens. Cost= S
Other O&M-OPUC Fees 0.00000
Advertising Affawance 0.00000
State Taxable Income 0:97050
Montana Tax @ 6.75% 6.7500% 0.00314
Oregon Tax @.6.60% 6.6000% 0.06157
State Income Tax 6.6680% 0:06471
Federal Taxable (ncome 0.90579
Federal Income Tax @. 35.00% 0:34703
Cortent FIT 0:31703.
Environmental Tax @ .12. 0.12% 0.00109
Total income Taxes ) 0.38282 State + Federal + Environmental
Total Revenue Sensitive Costs 0.41232
Utility-Operating (ncofme 058768  Stafe Taxable Income.- Total Income Taxes
1.70162

Nat-to-Gross Factor

1T 30 11 93]
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Attachment 2
Page 1 of 4

ORDER NO.

BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON

DOCKET NO.

In the Matter of an Investigation )
into the Rates of Portland General )} ORDER
Electric Company. ) }

DISPOSITION: ORDER OPENS AN INVESTIGATION AND ADOPTS A
STIPULATION ESTABLISHING NEW RATES

This order is entered under ORS 756.515 to open an

investigation to determine the appropriate rates for all classes

of service for Portland General Electric Company (PGE or the

ompany) . This order also adopts a stipulation between staff,

PGE, the Citizens’ Utility Board (CUB) and the Oregon Committee
‘for Equitable Utility Rates (OCEUR).
FINDINGS OF FACT

Commission Order No. 95-1216 in Docket UE 93, issued

November 20, 1995, authorized Portland General Electric Company

(PGE or the Company) to increase revenues by making general
‘tariff revisions. Although several matters were decided in the
case, the primary causes of the owverall $19.9 million (2.1
percent) increase were the costs of the new Coyote Springs
generating facility and removal of a power cost surcharge. . The
:capital and most other costs of providing service underlyiﬁg rate
levels were those found reasonable in the recent general rate

ase Order No. 95-322 in Docket UE 88, issued March 29, 1995.

In January 1996, CUB asked the Commission to reéconsider its
‘decisions in Docket UE 93. Order No. 96-053 denying |

ORDER APPENDIX A
PAGE 24 OF 43




ORDER NO. s e fR Attachmient 2
- gémgﬂﬁ _ Page2of 4

reconsideration noted, "We will not permit the company to
mindefinitely continue to receive a windfall from lower natural
gas pri¢es. Eventually, such reductions, if they continue, must
accrue to the benéfit 0f ratepayers." In addition the order
stated, "* * * we * * * expect PGE, staff and other interested
parties to take up this issue during 1996 and to work toward a
plan for dealing with the issue prior to the expiration of PGE’s
decoupling procedure at the end of 1996."

Staff, PGE, CUB and OCEUR, as well as the Industrial
Customers of Northwest Utilities (ICNU) discusgsed these matters
at ‘considerable length. The negotiations led ‘to agreement 6n a
plan between the Company and staff on Novembér 14, 1996. Staff,

PGE, CUB and OCEUR have signed a stipulation, and ICNU is

._COnsidering whether to sign it.

The stipulation, which is appended and is incorporated by -
reference, contains three key features:

1. On December 1, 1996, PGE will reduce rates by $30
million or three percent on an equal percentage basis to
all customers.
2. Beginning Décember 1, 1996, PGE will defer revenues
equivalent to forecast reductions associated with certain
pillot or experimental programs and tariff revisions ﬁntil
the programs or tariff changes are in effect. The
Commission Will determine disposition of these deferrals.

3. PGE agrees to make a rate filing under ORS 757.210;

within four months of a Commission order redquesting that a

G APPENDIX A
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filing be made. This agreement covers orders issued

between October 1, 1997 and December 31, 1998.

The stipulation also contemplates that the rate reductions
take effect on Deéember 1, 1996. 1It, therefore, requires that
PGE file compliance tariffs before December 1, 1996, so that
those tariffs can be in effect for service on :and after December
1, 1996.

OPINION

ORS 756.515 allows this Commission to open an investigation
whenever it "* * * believes that any rate may be unreasonable."
A staff memorandum of November 26, 1996, which is attached and
incorporated by reference, suggests grounds for investigating
"whether the rates the Commisgion set for PGE in Docket UE 93 are
now too high.

ORS 756.515(3) dllows the Commission to conduct proceedings
into the matters under investigation. Proceedings are
unnecessary, however, if the parties stipulate to a resolution of
the matters under investigation andlif'themCommission approves
..that_stipulation. |

In this case, the Commission finds that the stipulation is
reasonable; and therefore, it does not believe hearings are
necessary. It notes that ICNU has not signed the stipulation.
If ICNU or any other person wishes to have a hearing, then it is
entitled to one.

If any person chooses to proceed to hearing, that person

will have both theé burden of persuasion and the burden of going
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forward with evidence. That is so because the tariffs which the
ﬁéommission is ordering the company to file are compliance tariffs
submitted to complete this investigaﬁion, Compliance tariffs are
‘not submitted Undér ORS 757.210, ﬁhe'“file and suspend" statute.
IT IS ORDERED that: |

1. An investigation shall be opened, under.ORS 756.515,
.into the rates whic¢h the Commission authorized for PGE in ﬁocket
No. UE 93. |

2. The stipulatioh regarding PGE’s rates and earnings
@gﬁed.November_ZZ, 1996;.18 adopted.

3. PGE shall file tariffs in complianceé with the

-étipulation-adopted'by';his order. The company mugq_make_its

_filing on or before November 29, 1996, so that new rates can be
_in effect for gervice on or after December 1, 1996.

- Made, entered and effective November 26, 1996.

‘Ron Eachus Joan H. Smith
Chairman Commissioner

Roger Hamilton
Commissioner

& party may request rehearing or reconsideration of this order
pursuant to ORS 756.561. A party may appeal this order pursuant
to ORS 756.580.
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PORTLAND GENERAL ELECTRIC Page 1
OPUC REGULATORY REPORTING
. G:nvatecase\OPUC RESULTS OF OPERATIONS
" Projects\Semig596\ July 1,1995 - June 30, 12985
Semi9596.wb2 . (Thousands of Dollars)
Eafrtings
Actual Typel Regulated Test _
Regulatory adjustments . based on Financial Accounting Utility Typel Adjusted Type Il ProForma
Docket UE-88, Order 95-322 Statements,  Adjustments Actuals  Adjustments Results Adjustments  Resulis
_ M (2 ©) <) ®) ®) @
Operating-Revenues
Sales to Consumers 899,570 53,925 953,495, 6,444 959,939 14,357 974,296
SalesforResale 126,866 (126,866) 0 0 0 0 0
Other Operaiiig Revenues 10,942 0 10,942 0 10,942 0 10,942
Total Operating Revenues 1,037,378 (72,941) 964,437 6,444 970,881 14,357 985,238
Operation & Maintenance 4 :
Net Variable Power Cost 287,830. (78,262) 209,568 34,263 243,831 (4,105) 239,726
Total Fixed O&M 125,684 0 125,684 (1,485) 124,199 5428 129,622
Other 0&M . 109,302 434 109,736 (13,618) 96,118 1,455 97,573
TotalOperation & Maintenance 522816 (77,828) 444,988 19,160 464,148 2,773 466,921
Depreclation & Amortization 144,179 0 144,179 2,119 146,298 6,764 153,062:
Other Taxes / Franchise Fee 52,348 0 52,348 (555) 51,793 1.368. 53,161
Income Taxes 100,068 6,049 106,117 (9,246) 96,872 4,111 100,983
Total Oper. Expenses & Taxes 819,41 (71,779) 747,632 11,479 759,111 15,017 774,128
Utility Operating Income 217,967 (1,162) 216,805 (5,035) 211 770 (659) 211,111
Rate of Retum 12.60% 12.51% 12.28% 11.47%
Returnion Equity 18.34% 18.14% 17.65% _ 15.93%
ROE based on achyal-capital structure.
Average Rate Base ' _
Utility Plant in Service 2,641,341 0 2,641,341 471) 2,640870 146,614 2,787,484
Accumulated Depreciation 1,042,434 0 1,042434 0 1,042,434 46,732 1,089,166
Accumulated Def: Income Taxes 248,020 (3.548) 245472 1,265 246,737 (4,103) 242634
Accumulated Def. Iny. Tax Credit 52,784 0 52,784 0 52,784 (3,840) 48,944
Net Utility Plant 1,297,103 3,548 1,300,651 (1,736)  1298,915 107,825 1,406,740
Weatherization Investment 83,109 0 83,109 0 83,109 2,736 85,845
" Deferred Programs & Investments 332,030 0 332,030 256 332,286 (28,986) 303,300
"Operating Materials & Fuet 37,066 0 37,066 0 37,066 1,203 38269
Hisc. Deferred Credits (9,487) 0 (9,487) (7,792) (17.279) (2.867) (20;146)
- Unamottized Ratepayer Gains (44,514) 0 44,514) 0 (44,514) 36,800 7,714
“Working Cash 33,964 53 34,017 522 34539 256 34,796
Total Average Rate Base 1,729,271 3,601 1,732,872 (8:750) 1 !724‘122 116,967 1,841,090
APPENDIX A
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22-0ct-96 PORTLAND GENERAL ELECTRIC Page2
01:42PM OPUC REGULATORY REPORTING
RESULTS OF OPERATIONS
July1,1935 - June:30, 1996
- (Thousands'of Dollars)
Eamings
Actual. Type! Regulated Test
Financial . Accounting  Utifity Typel :Adjusted Type Il Pro Forma
Staterents  Adjustments  Actuals Adjustments Results Adjustments  Results'
€) 2 €] ) &) ) (@)
Operaling Revenues #+2) (3+4) B (5+6)
1 Residential 408,864 53,925 462,789 6,289 469,078 14,366 483,444
2 -Commercial 341,131 0 341131 688 344,819 0 341,819
3 Indusidal 151,690 0 151,690 49 154,739 () 151,730
4 -Ofter (2119) 0 (2.115) 1 (2119 0 (2,114
5 Unbilled Reveniues 0 0 0 (583) - (583) 0 (583) .
5 Salesto Constimers 895,570 53925 953495 6:444 859,939 14367 974,296
Sa Sales for Resale 126,866 (126,866) 0 0 0 0 0.
.. 6 Ofher Operafing Revenues 10,942 0 10,942 i 0 10,942 ") 10,942
" 7 Tot2l Operating Revenues. 1,037,378 72947y 664,437 6,444 §70,881 14357 985.238
. Operation & Maintenance _
8  Stexm VPC 24,892 0 24,692 24,018 48,710 0 48,710
9 NuclearVPC 0 0 0 0 _ o -0 .0
10  Gas/ Gther VPC 20,552 0 22,552 24,770 47,322 (5,052) 4270
11 Production 47,244 0 47,244 4373 96,032 5,052, 90,980
12 - Purchased Power 266,061 (29586) 236,475 (50882) 185,594. 947 186541
RP A Exchange (53,925) 53925 0 [} o 0 0
‘13 SalesforResale (102,601)  (102,601) 34,015 (68,567) 0 (68,987)
4 Wheelirig 2B 450 .0 28,450 2,342 30,792 0 30,792
15 Net Variable Power Cost 287,830 (18262) 209,568 34,263 243831 (4165) 239,726
18 Fixed Plant Cost 72433 0 72433 @n 72,406 3,873 75279
47 Transmission 5,933 o3 5933 (1,458) 4,475 65 4,540
18" Distribution 47318 0 47,318 .0 47,318 1,485 48,803
19.  Total Fixed O&M 125684 0 125,684; (1,485} 124,199 5423 129,622
20 - -Costomer Accounts / Bad Debt ‘22,283 0 22,283 15 22,298 356 22:654
Cuistomer Service & Sales 15,995 o 15,985 (2,818) 13477 191 13,368
Admiin. & General / OPUC Fee 71,024 434 71,458 10,815) 60,643 908 61,551
Other &M 109,302 #34 109,736 (13,678} 96,118 1,455 57573
24  TotalOperation & Maintenance 522,816 (77828) 444988 19,160 464,148 2773 466,921
i 25 . Dépreciation & Amattization 144,179 0 144179 2,419 146,288 6,764 163,062
26 - Other Taxes/Franchise Fee 52,348 0 52,348 (S55) 51,793 1,368 53,161
27 Income Taxes (Non-Federal) 81,262 1,253 82:515 e37) 81,578 6,761 88,339
». 28 'Federal income Tax Netof ITC 22832 6,154 28,986 (5362) 23,623 {2649 20974
29 Defered ingomeTaxes (2520) (1,357) (3877) 29 (3.848) 0 (3:348)
30: :-Ptiar Deferred Income. Tax 0 0 (2,976) (29786) 0 {2,976)
31 5 1T.C. Adjustment (1,506) 0 (1506) . 0 {1,508) 0 (1,506)
32" Total Oper. Expenses & Taxes 819,411 (7,779) 747,632 11,479 759,111 15,017 714128
3: Utility Operating income 217.967 (1,162) 216,805 (5,035) 211,770 (659) 211111
APPENDIX A
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:Average Rate Base

- Utility Plantin Setvice

' . Accumulated Depreciation
:Accumulated Def. Income Taxes
::Accumulated Oef. Inv. Tax Credit
v NetUtility Plant

“\Weatherization Investment
‘Defetred Programs & Investments
. ‘Operating Materials & Fuel
- fdise. Deferred Credits
“Unamiortized Ratepayer Gains
-5 \Working Cash

;" TofalAverage Rate Base

.IncémeTax. Caleulations
-Book Revenues

Book Expenses
Not.useéd

chedule M Differences
- :State Taxable Income

2 StateIncome Tax @ 8.672%

g dditional Tax Depreciation
‘Federal Taxable Income

‘Fed Tax@ 35% + Env Tax @ -12%
ATC@ 0% 0
CurtentFederal Tax

ITC Adjustment
Deferral
Restoration

- Total ITC Adjustment’
Rate Base Effects
Total Income Tax
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‘Interest Rate Basa @ Welighted Cost of Debt

35.12%
0

(72,941)
(77:828)
0

(13,887)
3]

18,174

1,261
0
17522

6,195
0

6,195
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PORTLAND GENERAL ELECTRIC Page 3
CPUC REGULATORY REPORTING
RESULTS OF OPERATIQNS
July1,1995 - June 30, 1996
(Thousands of: Dollars)
Eamings
Actual Typel Regulated Test
Financial Accounting Utility Typel Adjusted Typell Pro Fontia
Statements  Adjustments  Actuais  Adjustments Results Adjustments  Results’
[€)) @) 3 4 () G "
2,641,341 0 2,641,341 (471) 2,640,870 146;614 2,787,484
1,042,434 0. 1,042434 o 1,04 2434 46,732 1,089,166
249,020 (3548) 245472 1,265 246,737 {4,103) 242634
52,784 0 52,784 0 52,784 (3.849) 48,944
1,297,103 3548 1 ,_300,'?3"51 (1,736) 1,298,915 107,825 1,406,740
83,109 0 83,109 0 83,109 2,736 85,845
332,030 0 332030 256 332,286 (28,986) 303,300
37,066 0 3_7,'066 0 37,066 1,203 38,269
(9,487) 0 (9,487) (7,792) (17,279) (2,867) (20,146)
(44,514) 0 {44:514) 0 (44,514) 36,800 (€714
33954 53 34,017 522 34539 256 34,796
1728211 3,601 1,732,872 (8,750) 1724122 116,967

7,641,090




ORDER. NO. 9 ‘ 6 - ;ﬁ Q @ Attachmerit 3
"~ Pagedof'16
22-0ct-96 PORTLAND GENERAL ELECTRIGC Page4
01:42PM OPUC REGULATORY REPORTING
o RESULTS OF OPERATIONS.
Julyt,1995 - Jane 30, 1996
- (Thousands of Dollars)
UTILITY ACCOUNTING ADJUSTMENTS
Taxeson )
Canmying Sales-for- ~ Utility EsoP
Type | Adjustments Chgelncome RPA WAPA Resale Tax Adj. Interest Total
M (2) (€] [©) ® ® @)
Qperating Revenues
1 Residential £3,825 53,925
Z -Commercial 0 0
3 Indusfrial 0 0
4  Other Revenue 0 0
5 Unbilled Revenues _ ' 0
5 SalestoConsumers 0 S39% 0 0 0 0 530%
Sa Sales for Resale (126,866) (126.868)
6  Other Operatirg Revenues )
7 Total:Operating Revenues 0 53,925 0 (126,866) 0 0 (72,941)
~ Operation-& Maintenance
8  Steam 0
9 Noglear 0
10" Ofher 0.
11> Production 0 -0 0 0 0 0 0
12 ‘Purchaséd Power (28,586) ' (29,586)
12a RPA Exchange 53925 ' 53,925
13 Stlesfor Resale 24,265 (126,866) (102,601)
14 Wheeling _ _ .0
15 Net Variable Power Cost 0 53925 G321y (126,868 0. [ vV =
16  Fixed Plart Cost 0
17 Transmission 0
18  Distribution 0
. 19 Total Fixed C&M 0 [] -0 0 Q 0 - 0
- 20 Customier Accounts ' 0
21 Customer Service & Sales 0
22 Adminitration & General . 434 434
23 Other O8M 0 0 0 0 0 434 434
24, Tetal Operation & Maintena 0 53,925 (5.321)  (i26,866) 0 434 (77,828)
25 - Deprecia¥on & Amortization ' 0
26 Taxes Other than incame o _ oo 0
; In¢. Taxes (Non-Federal) - " (8) Lo . - 355 0 g3s {29 1253
Federal Ific. Tax Net of ITC @1y 0 1,746 0 4592 (142) 6,154
Net Current/Bef Tax Trueup {1,357) (1,357)
Prior Deferred Inceme Tax 0
L.T.C. Adjustment 0 0 0 0 0o 0 0
Total Oper. Exp. & Taxes (1.407) 53925 (3:220) (125,566) 5528 263 (71,779)
33 Utilty Operating incame 1,407 0 3,220 0 (5:526) (263) (1,162)
APPENDIX A
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22.0Oct-96 PORTLAND GENERAL ELECTRIC PageS
01:42 PM ~ OPUC REGULATORY REPORTING
RESULTS OF OPERATIONS
July 1, 1995 - June 30, 1996
- (Thousands of Dollars)
UTILITY ACCOUNTING ADJUSTMENTS

Taxeson )
Carrying Sales-for- Utitity ESOP
Typel Adjustments Chge Income RPA WAPA Resale TaxAdj. Interest Tétal
€) @ €) @ 6) ® W
Average Rate Base
Utility Plant in Service 0
Accumulated Depreciation 0
Acc Def. Income Taxes (3.548) (3,548)
Acc Def. Inv. Tax Credit . 0
Net Utiiity Plant 3548 0 0 0 0 3,548
R 0
Weztherization Investment 0
Deferred Programs & Investments 0
Opérating Materials & Fuel 0
fisc. Deferred Credits 0
Unamortized: Ratepayer Gains 0
Worling Cash {64) n/a (147) n/a 251 12 53
Total Average Rate Base 3,484. i 0 147) 0 251 12 3,601
Income Tax Calculation's
Book Revenues 0 53,925 0 (126,866) 0 0 (72941)
Book Expenses 0 53925 (5321)  (126,866) 0 434 -{77.828)
Not.used. ) 0
Int. R-Base @ Witd Cost ofD 126 0 (5) 0 (14,009) 0 (13,887)
Schedule M Differences 0 0 0 0 0 0 .0
State TawableIncome ™~~~ (726) 0 5,326 0 TLG0E @ B4
State Tax 6.672% (8) 0 355 0 935 (29) 1,261
Additional Tax Depreciation o 0 0 g -0 0
Federal Taxable Incame (118 0 4,971 0 13,074 {405). 17,522
Fed Tax35% + EnvTax.12 41) 0 1,746 0 4,592 (142) 6,195
ITC @ 0% 0 0 0 0 0 0 0
Current Federal Tax (49 0 1,746 0 4,582 (142} 6.195
ITC Adjustment
Deferral 0 0 0 0 0 0 0
Restoration 0 0 0 0 0 0
TotaliTC Adjustment 0 0 0 0 0 0 0
Rate Base Effects _ _ 0
Total Income Tax (50) 0 2,101 0 5,526 (a7 7,456
APPENDIX A
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22-0ct-96 PORTLAND GENERAL ELECTRIC Page6
01:42PM OPUC REGBULATORY REPORTING
. RESULTS OF OPERATIONS
July 1,199% - June 30, 1996
Regulatory adjustrnents per - {Thousands of Dollars)
Docket UE-88, ‘Order 85-322.
Normal
* Water- Powar  Wage &Salaty  Incentlve
Plant Normal Teo-Cifies Srmiait Adjustment Pay
Type 1 Adjustments’- Opitn. Weather Sales Revenue S-28 S-15 $-16
' (@) @) ©) “ (] ©)
Operating Revenues :
1 Residential 6,289
2 Commercial 688
3 Industrial 49
4 Other Revenue 1
S Unbilfed Revenues. {583)
5" Salesto Corisumers T 6,444 0 0 0 0
5a  Sales for Resale
6: . Other Operating Revenues
7  Total Operating Revenues 0 6,444 0 0 Q 0
Opetation:& Maintenance:
8§ Steam 24,030 (12)
-9 Nuclear 0 0
10 Other | 24357 443
11 Production 48,387 461 0 0 0 0
12 Purchased Power (54,818) 3.937 0
12a RPA Exchange
13 -Sales for Resale 33,981 3
14 Wheeling 2314 103 (75)
15 Net Variable:Power Cost 29;864 4474 (75) 0 0 0
48 Fixed Plant:Cost ' '
17 Transmission
18  Distribution
19" Total Fixed O&M 0 ki) 0 0 0 0
" Customer Accounts 0 15 0 0 8] 0
Custorer Service & Sales (34) o
(222 Administration & General 0 13 0 0 (1,429) 15,442}
28 OtherO&M 0 28 0 . (34) 1,129) (5,142)
24  Total:Opération-& Maintenan 29,864 4502 75 G4 Ay (6442
25  Depreciation & Amortlzation
;7 26 Taxes QOther than Income 0 135 0 0 (620) 0
27 “incorie Taxes (Non-Federal)  (1,995) 120 {1} 2 123 KX )
128 - Federal Income Tax Net:of | (9,798) 589 @) 11 802 1,687
Defetred Income Taxes 29 0
Prior DeferredIncome Tax
: ITC Adjustment 0 0 0 0 0 0
32 Total Oper: Expenses & Tax 18,071 5347 (51) (21) {1954 (3;112)
33 Utility Operating Income 8070 1.067 59 Z 1,084 3312
APPENDIX A
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22-0ct-98 PORTLAND GENERAL ELECTRIC Page7
01:42PM OPUC REBULATORY REPORTING
RESULTS OF OPERATIONS
- July 1, 1995 - June30, 1996
(Thousands-of Dallars)
- Normal
Water- Power Wage & Salary  Incentive
Plant Nenval Two-Cities Smart Adjustrment Pay
Type | Adjustments Opitn. Weéather Sales Revenue S-28 S-15 S-16
' (€] @ (3 @ ) (8)
Averdge Rate'Base
Utility-Plant i Service (471) 0
Acc Depeciation
Acc Def. Income Taxes 0 (99)
Acc Def. Jnv. Tax Credit 0 .0 0 0 0 0
Net Utility Plant 0 S0 99 0 = 9.
Weatherization Investment
Deferred Programs & Investments 256
Opersdting Materials. & Fuel
Misc. Deferred Credits
Unamortized Ratepayer Gains
Working Cash 822 243 ' 2) 1) (50) (142)
Total Average Rate.Base 77 243 353 1) (521) (142)
Income Tax Calculations _
'Book Revenues 0 6,444 0 0 0 0
Book Expenses 29,864 4,638 (75) 34) (1,819) (5.142)
Not used
Int. R-Base @Wtd:Cost De 30 9 13 (0) (19) (5)
Schedule M:Differences 75
State Taxable Income (29,894) 1,798 {13) 34 1,838 5147
State Tax-6.672% (1,995) 120 Ay 2 123 343
Additional Tax Depreciation
Federal Taxable-Income (27,899) 1,678 (12) 32 1,715 4,804
Fed Tax @ 35% + Env Tax (9,798) 589 (4) " 602 1,687
ITC@.0% 0 0 . 0 0. 0 0
Current Federal Tax : (9,798) 589 4) 11 602 1,687
ITC Adjustment
Deferral 0 0. 0 o 0 0
Restoration
Total ITC Adjustment 0 0 0 o 0 0
RateBase Effects 0 0 0 0 0 0
Total iIncome Tax {11,793) 709 ) 13 725 2030
APPENDIX A ©
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- 22-0ct-96 P_OR'I_'LA,ND._GENER'AL ELECTRIC Pages
01:42 PM OPUC REGULATORY REPORTING
® RESULTS OF OPERATIONS
July1, 1985 - June30, 1896
Regulatory adjustments per - (Thousands of Dollars)
Docket UE-88, Order 95-322,
Market Community
Intelligence  Development  Trojan VIC " Capital Prior Year
“Type | Adjustments S-25 S:24 & Rez:Area Restiicturiig  TaxAdj. Blank
' ) {8} (9) (10~ (1) (12)
Operating Revenues
1 Residential
2 Commercial
3 Industrial
4  Cther Revenue
5  Unbliled Revenues
B Salesto Consumers. 0 0 0 0 0 0
5m  Salesfor Resale
. B Other Operating Revenues
7 Total Operating Revenues [¢] 0 0 0 0 0
Operation & Maintenance
8  Steam
2  Nuclear
10 Other _
11 Producfion 0 0 0 ] 0 0.
12 Purchased Power
124 RPA Exchange
13  Sales for Resale
14 Whesling
15 Net Variable-Power Cost 0 -0: 0 0 0 0
16 Fixed Plant Cost o 20
17 Transmission
18  Distribution :
19 Total Fixed O8M 0 0 @D 0 0 0
20 Customer Aécounié 0 0 0 0 0 0
2t CustomerService & Sales (159} B1i1)
22 Administration & General 0 0 0 0 0
23 OtherO&M i59) 0 0 0 0
24 Total Operation & Maintenan {159) 27) 0 0 0
25  Depreciation & Amoitization 2,119
268  Taxes Other than Income 0 0 0 o - 0 0
27 - income Taxes (Non-Federal) 11 21 2 (142 4 0
28 Federal Income Tax Netofl 52 102 9 {695) (743~ 0
29 - Deferred Income Taxes _
30  Prior Defetred Income Tax (2,976)
31 ITC Adjustmerit a 0 0 0 0 0
:'32  Total Oper. Expenses & Tax {96} (188) {16) 15282 (3:719) Q.-
%33 Utility Operating Income  ~ 9% 128 1% (1.282) 3,715 0
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22-Oct-96 PORTLA.N'D GENERAL ELECTRIC Page9
01:42PM OPUC R'EGULATORY REPORTING
= RESULTS OF OPERATIONS
- July 4, 1995 - June-30; 1996
(Thousands of Dollars)
Market Community
Intelligence  Dévelopment  TrojanVIC Capital Prior Year
Type | Adjustments 825 S-24 & RecArea Resfructuing  TaxAdj. Blank
@) ® © (0) (€D)) (12)

Average Rate Base
34  Utility Plant In Sesvice 0
35 Accumulated Depeciation 0
36 Acec. Def. Income Taxes 1,364

© .37 Acc: bef. lav. Tax Credit 0 0 0 0 [ 0
38  Net Utility Plant 0 0 ) 0 0 (1,364) - 0
40 —_—
41 Weatherization Investment
42 Deferred Programs & Investments
43 - Operating Materials & Fuel
44 Misc. Deferted Credits
45  Unamortized Ratepayer Gains

45  Working Cash 1) ©) (1) 58 (169) 0
47 - Total Avelage Rate Base (4) 9) 1) 58 (1.533) 0

Income Tax Calculations

48  Book Revenues 0 0 0 0 0 0
- 49  Book Expenses (159} (311) @7 2,119 0 0
.50  Notused .

‘51 Int. R-Base @ Wid Cost De ) © {0 2 (38) 0
=52  Schedule M Differences 0 0 .0 0 0 0
B3 .State Taxable Income 159 311 27 (2,121) 56 . 0
54 State Tax6672% EE] 21 2 (142) e 0
55 Additional Tax Depreciation
“56  Federal Taxable Income 149 291 25 (1,980) 52 0

§7 Fed Tax@ 35% + EnvTax 52 102 9 (89%) n/a 0

88 ITC@ 1% _ 0 0 0 0 0 0

59  Current Federal Tax 52 102 S (695) 0 0

" ITC Adjustment

8¢ Deferral 0 0 0 0 0] [0}
61 Restoration

62 Total ITC Adjustment 0 0 0 0 0 0

63 RateBase Effects 0 0 0 0 0 0}

64 Total Income Tax 63 123 1 (837) 4 0
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22-Oct-96 PORTLAND GENERAL ELECTRIC Page 10
01:42 PM OPUC REGULATORY REPORTING
RESULTS OF GPERATIONS
& July1, 1995 - June 30,1996
Regulatory adjustments per - (Thousands of Dollars)
"Docket UE-88, Order 95-322: :
. Advertising
Cafegory
oAt g WAPA HVEA
Type | Adjustments $-27 Intettie Blank Blank: S-29
(13) (14) {15) (16) - (17)
Operating Revenues
1 Residential
2  Commercial
3 Industral
4 Other Revenue-
5 Unbilled Revenues. )
75 Satesi Consumers 0 0 0 0 0
-5a  Sales for Resale
&  Other Operating Revenues . )
-7 Total Operating Revenues ¢} 0 0 0 %]
_ Operation & Maintenance
"8 Steam
9  Nuclear
10  Other .
11 Praduction 0 -0 : o o 0
12 Purchased Power 0
12a RPA-Exchange
13  SalesforResale
14 Wheeling
~15  Net Variable:Power Cost 0 0 0 ' 0 0
46  Fixed'Plant Cost. )
47  Transmission (1,458)
18 Distribution
49 Total Fixed O&M 0 {1, 458) 0 _ 0 0
‘23 CustomerAccounts/ Bad Debt g G 0 ] 0
21 Customer Service & Sales (870) (1.:444)
22 Admin. & Genieral / OPUC Fee 0 0 0 0 0
23 OtherO&M (870) 0 0 0 {1,444)
24 Total Operation & Maintenance {870) (1,488) 0 0 (1:444)
:25  Depreciation & Amortization
28 Other Taxes/ FranchiseFee 0 0 0 0 0
27" Income Taxes (Non-Federal). 58 g7 0 0 96
28’ Federal Income Tax Net of ITG 285" 478 0 0 474
29" Déeferred Income Taxes : 0 0 0
30 Impact of writeoff, netoftax
31 ITC Adjustmenit g 0 G 0 o
32 Towel Oper. Expenses & Taxes (528} (832) 0 1] (874)
¢ Utility Operating. Income 526 B3z 0 Q Bi4
i
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22-0ct-96
01:42 PM

Type | Adjustments

Average Rate Base

Utility Plant in Service
Accumulated Depeciation
Acc Def. Income Taxes
Acc Def. inv. Tax Credit
Net Utility Plant

Weatherization Investment
Deferred Programs &-Investments
‘Opefdting Materials & Fuel
Misc. Deferred Credie
Unaimortized Ratepayer Gains
ANorking Cash @
“Total Average Rate Base

‘Incotne Tax Calculations’
Boak Revenues

Book Expenses

Not used

Int. R-Base @ Wtd Cost Debt
Schedule M Differences

State Taxable income

State Tax6.672%

Additional Tax Depreciation

Federal Taxable income

Fed Tax @ 35% + Env Tax @ .12%
1TC @.0%

Current Federal Tax

ITC Adjustment

Deferral
. Restoration

2 Total ITG Adjustment

Rate Base Effects
Total Inccme Tax

0

ORDER NO.

Attachment 3
9@ & 3 @@, _Eage 11 of 16

PORTLAND GE_NERAL ELECTRIC Page 11
OPUC REGULATORY REPORTING
RESULTS OF OPERATIONS

Julyq;.4985 - June 30, 1996

(Thousands of Dollars)

Advertising
Category
"A"&“C" WAPA RVEA
527 Intertie Blank Blank $-29
13 (14) (15) (16) (17)
0 0 0 0
0 0 0 0 0
(24) 40) 0 0 40)
24) (40). 0 0 (40)
0 0 0 0 0
{870) {1.458) 0 0 (1,444)
(1) m 0 0 1)
0 0 0 0 0
871 1,459 0 0 1,445
58 97 0 0 96
0 0 S0 0 0
|
813 1,362 0 0 1,349
285 478 0 0 474 :
0 0 0 0 0
285 78 0 0 474
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 )
334 576 0 0 570
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| 2.0ct06
. 01:42PM

quilatory adjustments.per

-85, Order 85-322.

Type i Adjustments

‘Operating Revenues
Residential

Coritnerctal

Industrial

Other.Reyenue
Unbilled-Revenues

Salésts Consumers
‘Salesfor Resale

‘Dther Operating Revenues
‘Total Operating Revenues

Operation & Maintenance
Stéam
Nuclear
Other
Production
Purchased Power
-RPA Exchénge
Sales for Resale
‘Whegling
- Net Variable Power Cost
fFixed Plant Cost
“Transmission
“Distribirtion
" Towl| Fixed O&M
_Customer Accounts
‘Customer Setvica & Sales
“Administration & General
- OtherO&M
Total Operation & Maintenarice
Depreciation:& Amottization
Taxes Otherthan Income
Income Taxes (Nen-Federal)
Federal Income Tax Net-of ITC
. ::Deferred Income - Taxes
-~ - Prior Déferred Income Tax
I'TC Adjustment
Total Oper. Expenses & Taxes
- Uttility Operating Income

ORDER NO.

. Attachment 3 _
9.0 = _Page 120f 16 i
PORTLAND GENERAL ELECTRIC Page 12
OPUC REGULATORY REPORTING:
RESULTS OF OPERATIONS
July1, 1995 - June 30, 1996
(Yhousands of Dollars) -
Tualatin Total
ERC SERP MDEP DDCP Type 1
Lease S17 S-18 S19 Adjustments:
(18) (19) (20) (2 =)
6,289
688
49
1
(583)
[} 0 0 0 8,444
.0
0 0 0 0 6444
24,018
0
P 24,770
0 7 0 0 48,788
: (50,882)
0
34015
2342
0 0 0 . 0 34,263
0 en
(1,458)
0
e 0 G 0 " {1:485)
0 g 0 0 45
{2,818)
0 (1,986) (2374) (187) {10,815)
0 (1,986) 2374y “(187) 13,618)
0 (986) (2379) 187y 19,160
2119
0 0 0 0 (5585)
0 151 159 13 (937)
0 a4 778 65 (5362
0 0 0 0 29
{2.8786)
0 0 0 0 0
Q (1.080) (1,437) (119) 479
0 1,000 1,437 119 (5:035)
i
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- Attachment 3
30 = & ¢ Page 13 of 16

22-0ct-96 PORTLAND GENERAL ELECTRIC Page 13
01:42 PM OPUC REGULATORY REPORTING
RESULTS OF OPERATIONS
July 1, 1995 - June30, 1996

(Thousands of Doflars)
Tualatif Tatal
ERC SERP MDCP DDCP Type 1
Type | Adjustments Lease S-17 S-18 S-19 Adjustments
) (18) (19) (20) 210 22
.Average Rate Base
Utiity Plant in: Setvice: {471)
_:Accumulated Depeclafion 0
Ace Def.Income Taxes: - 1,265
_Acc Def. Inv. Tak Credit 0 0 0 .G 0
- Net-Utility Plant 0 0 ] g {1,738)
— 0
—_ 0
Weatherizaticn Investment 0 i
Defefred Programs & Investments 256
Operating Materials & Fuel 0
Misc. Deferred Credits (7.792) 7.792) |
Unamortized Ratepayer Gains' _ 0
“‘Working Cash @ 4.55% 0 - (50) (65) 5 &2z
Total Average Rate Base 0 (7,842) (65) ®) (8,750)
- Income Tax Calculations
“ Book Revenues 0 0 0 0 6444
. Book:Expenses 0 (1,986) (2374 (197 20,724
. Not used 0
" Int. R:Base.@ Wtd Cost Debt 0 (284} @ ©) 317
" Sehedule M Différences 0 0 0 0 75
" Btate Taxable income 0 2,210 23716 197 (14.038)
‘State Tax 6:672% 0 151 158 13 (937)
. Additional- Tax Depréciation 0 0 0 0 0
Federal Tauable Income 0 2,119 2,218 184 - (13,101)
Fed Tax @ .35% + EnvTax-@ .12% 0 744 778 6S (4,619)
ITC @ 0% 0 0 0 0 0
Current Federal Tax ] 0 ) 779 65 (4,619)
ITC-Adjustment
Deferral 0 0 0 0 0
Restoration 0 0 0 0 0
0
Total ITC Adjustment 0 0 0 0 0
Rate Base Effects 0 0 0 0 0 ;
Total Incomé Tax 0 596 837 78 6037) !
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ORDER NO.

PAGE U4l OF 43

6-306
22-Oct-96 PORTLAND GENERAL ELECTRIC  Paget4
01:42PM OPUC REGULATORY REPORTING
Tuesday RESULTS OF OPERATIONS
July1, 1995 - June:30, 1996
- (Thousands:of Dallars)
Escalation
Oregon and _ End-of-Period
Type ! Adjustments 2% Tax Period-End UE-93 Anualizing
Kicker Radte Base  Changes Adjustment Total
M (2 3 {4) )
Residentia} 14,366 14,366
Commerciaj 0
Industrial (9 ©)
Other Revenue ' 0
Unbilled Revenitgs 0.
Sales to Consumers 0 0 14,366 9) 14,357
Sales for Resale '
Other Operating Revenues 0
Total Operating Revenues 0 0 14,366 ©) 1435¢
Operation & Maintenance
Steam 0
Nuclear 0
Other _ 6,652) (5.052)
Froduction 0 i) 5.052) 0 5052
Purchased Power 947 947
RPA Exchenge 0
Sales for Resale 0
Wheeling ] 0
Net'Variable Power Cost 0 0 (5,052) 947 {4,105)
Fixed Plant-Cost 1,050 2,893 3873
Transmission 65 85
Distribution 686 * 799 1,485
Total Foed O&M _ 0 1,801 23823 798 B.AZ3
Customer Accounts/Bad Deb 0 323 .33 {0) 356
Customer Setvice'& Sales: 191 191
Admin. & General 7 OPUC Fe 0 879 28 (0) 908
Other O&M 0 1,394 62 ) (0] 1,455
Total Operation & Maintenand’ 0 3.185 {2:167) 1,745 2,773
Depreciation & Amortization 6,431 333 6,764
Other Taxes/Franchise Fee 0 o 1,238 130 1,368
fnecatmie Taxes (Non-Federaf) 6,813: (476) 591 {168) 6,761
Federal [nc. Tax Net 6f ITC. (2,393) {2:338) 2,905 824} {2.649)
‘Deferred Income Taxes 0 0 0 0 0
.Prior Deferred Ificome Tax 0
ITC Adjustment 0 0 0 0 0
Total Opér, Exp & Taxes 4,420 381 8,999 1277 15,017
Utllity Operating Income (4,420) (381) 5,367 {1225) (659)
APPENDIX A
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Page 15 of 16

22-0ct-96 PORTLAND GENERAL ELECTRIC Page 15
01:42 PM OPUC REGULATORY REPORTING
RESULTS OF OPERATIONS
July 1, 1895 - June30, 1996
{Thousands of Dollars)

Escalation
- Qragon and End-of-Period”
2% Tax  Period-End UE-93 Anualizing
Kicker Rate Base Changes Adjustment Total
M @ (€) [©) )
Average Rate Base
Utility Plant In Service 138,296 8,318 146,614
Accumiulated Depeciation 46,566 166 46,732
Acc Def. income Taxes {4103 (4,103)
Acc Def. Inv. Tax Credit (3:840). _ (3,840)
Net Utility Plant 0 99,673 0 8,152 107,825 -
s UE-93 rate
—_ v base changes
‘Weatherization Investment 2,736 arerefiected 2,736
Deferred Programs-& Investments (28,986) in the year-end (28,986)
Operating Mateifals & Fuel 1,203 ratebase 1,203
Mise. Deferred Credits (2.867) adjustment, (2,867)
Unamortzed Ratepayer Gains 36,800 _ : 36,800
Working Cash 4.55% 201 (0) n/a S5 256
Total:-Average Rate Base 203 108,558 0 8207 116,967
Income Tax Calculations
Book'Revenues . N/A, texes 0 14,366 9) 14,357
Book Expenses are calcufate 3,195 5502 2,209 10,905
Reverse Env. Tax for Calculat outboard and 0 0. 0
int. R-Base @ Wtd Costof D addedin 3,937 [+ 238 4,235
Sohedule'M Differences 0. 0 0 0
State Taxable Income R 8,864 (2.515) {783)
State Tax 6.672% 6,813 (@7%) 591 {188) G2)"
Pollution Control Tax Credit
Net State Taxes
Federal Taxable Income (6,813) {6,656) 8273 (2,347) (7.543).
Fed Tax 35%, Env Tax.12% (2393) (2,338) 2905 (824)  (2:649)
TC @0% 0 0 0 0 0
Current Federal Tax (2393) (2,338) 2,905 (824) (2,649)
TC Adjustment
Deferral 0 0 0 0 0
Restoration 0 0 0 0 1
Tatal ITC Adjustment 0 0 0 0 0
Rate Base Effects )
Todel Income Tax. 4,420 (2,813) 3,497 (992) "(2,701)
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ORDER NO.
.5 - 3 @5 Aitachment 3
" ' Page 160f 16
PORTLAND GENERAL ELECTRIC Page 16
22-Oct-98 OPUC REGULATORY REPORTING
01:42PM RESULTS OF OPERATIONS
July 4, 1995 - June 30, 1986
- - (Thousands of Dollars)
COMPQSITE COST OF CAPITAL
1996
1996 1996 Weighted
Average Percent Percent: Percent
Order 95-322, IE 88 Dutstanding of Capital Cost Cost
Long Teon Debt 1,044,215 48.86% 7.82% 3.82%
Preferred Stosk 99,703 4:67% 827% 0.39%
Common Equity 993,333 46.48% 11.60% 5.39%
Total ' 2,137,251 100:00% 9.60%
Weighted
Average Percent Percent Percent
-Actual Averages Outstanding of Capital .Cost Cost
@A) Long Term Debt 921,386 4894% 7.4%% 3.63%
(A)  Preferred Stock 71,972 382% = 830% 0.32%
) Common Equity 889,141 47.23% 18.14% 857%
Total 1,882,499 100.00%. 1251%
‘Order 91-186 Methodolagy
Interest Adjustment (Utility Tax Adjustment)
"Rate Base 1729211 .
Witd Cost of Debt 3.63%
int. for tax deduction BT S
Int. fortax.caiculation .. 76735 TromF&O report. Long-teem debt, short-term debt & other (no AFDT).
Utility tax adjust. {14,018)
Common Common
Equity Equity.
Jul'ds5  — 864916 Jan '96 900,629
Aug ‘95 876,357 Feb'96 899,938
Spt!as 855,238 Mar'96 914,201
868,234 Apt96 927,716
864,419 May '96 922,200
880,066 Jun'gs 930,518
864,397

- ~A) Thitteen month average,
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