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ENTERED JUL 1 0 1996 

BEFORE THE PUBLIC UTILITY COMMISSION 
OF OREGON 

UE 94 

In the Matter of the Revised Tariff Schedules ) 
in Oregon filed by PACIFICORP, dba Pacific ) 
Power and Light Company. ) 

ORDER 

DISPOSITION: STIPULATION ADOPTED; RATES APPROVED 

SUMMARY 

In this order, we approve new rate schedules for PacifiCorp, dba Pacific Power 
and Light Company (Pacific). Under the new schedules, Pacific's base electricity revenues will 
increase by $26,800,000, or approximately 4.0 percent. The rate spread adopted for the new 
schedules will result in increases ranging from 1.8 percent for large industrial customers to 6 
percent for residential customers. The rate increase is the first overalr revenue requirement based 
increase approved by the Commission for Pacific since 1988. 

I NTRODUCTION 

Procedural Background 

On September 1, 1995, Pacific filed Advice No. 95-139, a general tariff revision 
designed to increase rates to its Oregon retail electric customers, effective October 15, 1995. 
It also requested the approval of an alternative form of regulation (AFOR) plan, as authorized 
under ORS 757.210(2 ). Pacific stated that the AFOR was designed to place more emphasis on 
performance than traditional regulation and to act as a transitional step to a more competitive 
electric power industry. The company proposed that the AFOR become effective with its new 
tariff schedules and continue for a term of five years. 

In its tariff schedules, Pacific stated that the company could justify a $117. 6 
million, or approximately 17 percent, increase in revenues based on its results of operations 
testimony. I However, to facilitate the implementation of it AFOR plan, Pacific proposed to limit 
the overall increase in revenues to $26.8 million, or 4.0 percent. 

1 Pacific's filing included two test periods. The first test period covers thc 12-month pcriod ending June 
30, 1997, and the second test pcriod covers the 12-month period ending June 30, 1998. 
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In Order No. 95-969, we found good and sufficient cause to investigate the 

reasonableness of the rates and ordered the suspension of Advice No. 95-139 for a six-month 
period. See ORS 757.215. In Order No. 96-096, we subsequently ordered further suspension of 
the Advice until no later than July 15, 1996. 

Prehearing Conference 

On October 9, 1995, Michael Grant, an Administrative Law Judge (ALJ) for the 
Commission, held a Prehearing Conference in this matter to identify parties and interested 
persons, and to adopt a procedural schedule. A list of the parties to this proceeding is set forth in 
Appendix A. 

Public Comment Hearings 

In December 1995, we held public comment hearings in Bend and Medford to 
allow Pacific ratepayers to comment on the proposed rate increase. We had also scheduled a 
public comment hearing in Portland in January 1996; however, that hearing was canceled due to 
inclement weather. 

Bifurcation 

On March 20, 1996, Pacific, the Commission Staff (Staff), the Citizens' Utility 
Board (CUB), the Oregon Department of Energy (ODOE), and the Natural Resources Defense 
Council (NRDC), filed a joint motion to bifurcate the hearing in this matter. The moving parties 
requested the Commission to defer examination of issues related to Pacific's request for an AFOR 
plan and decoupling. They requested the bifurcation to allow additional time to review and 
discuss the various AFOR proposals submitted by the parties. On March 28, 1996, the ALJ 
granted the motion and bifurcated this proceeding into Phase I, Traditional Cost-of-Service 
Regulation, and Phase II, AFOR and related issues. Specifically, Phase I addresses revenue 
requirements under traditional regulation, including rate spread and rate design, and the 
presentation of testimony on any decoupling proposal applicable to traditional regulation. 
Phase II addresses AFOR issues, decoupling, service quality standards, system benefits charges 
and renewable resource incentives. 

PHASE I 

Issues 

In its settlement document dated December 28, 1995, Staff identified 45 potential 
issues in what has been designated as Phase I of this proceeding. We will use Staff's numbering 
system in our discussion of those issues. 

2 
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Applicable Law 

As the petitioner in this rate case, Pacific bears the burden of proof on all issues. 
ORS 757.210 provides that, in a rate case, "the utility shall bear the burden of showing that the 
rate or schedule of rates proposed to be established or increased or changed is just and 
reasonable." 

Stipulation 

On March 1 1, 1996, Staff and Pacific submitted a stipulation intended to resolve a 
majority of the identified issues in the Phase I portion of the proceeding, subject to our approval. 
The stipulation is attached as Appendix B and incorporated by reference. The stipulation was 
supported by joint testimony of Ed Busch of Staff and Bruce Hellebuyck and Carole Rockney of 
Pacific. (Staff-Pacific Ex. 1.) The ALJ admitted the stipulation and supporting testimony into the 
record as evidence pursuant to OAR 860-14-085(1). 

Evidentiary Hearing 

On April 9, 1996, ALJ Grant held a Phase I evidentiary hearing in Salem, Oregon 
James Fell and Katherine McDowell, attorneys, appeared on behalf of Pacific. Paul Graham, 
Assistant Attorney General, appeared on behalf of Staff. Grant Tanner, attorney, appeared on 
behalf of the Oregon Committee of Fair Utility Rates (OCFUR). Jason Eisdorfer, attorney, 
appeared on behalf of CUB. J. Tim Watson appeared on behalf of himself Gary Grange, 
authorized representative, appeared on behalf of the Bonneville Power Administration (BP A). 

Based on the record in these proceedings, we make the following: 

FINDINGS OF FACT AND CONCLUSIONS OF LAW 

Stipulated Issues 

The stipulation covers all Phase I issues identified by Staff, except for certain 
capital structure and cost of capital issues identified in s-o and S-42. In addition, Staff has 
withdrawn several proposed adjustments for issues previously identified in S-9, S-20, S-24 and 
S-25. OCFUR and CUB are not parties to the stipulation, however, and object to portions of the 
proposed resolution of Issue SA3: Rate Spread. Accordingly, we will treat Issue SA3 as a 
contested issue and will address it with other issues not covered in the proposed stipulation. 

In the stipulation, Staff and Pacific agree that the company should be authorized to 
implement its $26.8 million rate increase over the first test period revenues, notwithstanding the 
un stipulated cost of capital and capital structure issues. The parties considered agreement on 
those issues to be unnecessary, as the stipulated revenue increase would produce acceptable 
results under either the Staff s or Pacific's proposed cost of common equity and capital structure. 
The stipulated revenue requirement and Staffs proposed capital structure produces an 8.46 
percent overall rate of return. Staff considers that figure to be within the range of reasonable 
overall rates of return. Pacific is willing to accept the overall revenue requirement developed 
through the stipulation, because it supports the company's requested 4 percent increase. 

3 
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Staff and Pacific recommend that we not make any findings in Phase I of the case 
regarding cost of common equity or capital structure. Both parties state that these issues will be 
addressed further in Phase II in connection with the authorized benchmark rate of return and 
earnings band under an AFOR. The parties also agree that, in future jurisdictional earnings 
reports, Pacific will incorporate adjustments based on those detailed in the stipulation and 
calculate earnings using a capital structure consistent with the principles underlying Staff's 
proposal. Pacific also agrees to use an 8.46 percent overall rate of return for purposes of 
affiliated interest reports and calculating interest on deferred accounts. 

In the stipulation, Staff and the company also agree to the removal of all costs, 
both fixed and variable, related to the Columbia Hills and Foote Creek wind resource projects 
from the calculation of Pacific's revenue requirement. The parties further agreed that Pacific may 
file to incorporate these costs into rates at the time the wind projects are placed into service. 

We have reviewed the stipulation with regard to the non-contested issues (Issues 
S-I to SAl). For the reasons set forth in the joint supporting testimony, we find the stipulation 
on those issues reasonable and adopt it. Furthermore, as contemplated by the terms of the 
stipulation, we will not make any findings in this phase regarding cost of common equity or 
capital structure. Those issues will be addressed further in Phase II in connection with the 
authorized benchmark rate of return and earnings band under an AFOR. 

Contested Issues 

As noted above, we address Issue S-43, Rate Spread, as a contested issue. 
Furthermore, Watson and the Public Interest parties raised issues not identified by Staff. We will 
address these contested issues separately. 

S-43 Rate Spread 

As part of its filing, Pacific submitted a marginal cost study. The study is designed 
to demonstrate the marginal costs or savings from providing one unit more or less of electric 
service. The study is similar to those used by the Commission to determine cost causation and to 
help allocate those costs to customer classes. 

The cost study demonstrates that commercial and industrial customers pay a higher 
rate relative to the cost of providing service than residential customers. For example, the study 
shows that current residential rates collect only 91.6 percent of average recovery of marginal cost, 
while large commercial and industrial rates collect over 110 percent of this average. To move 
customer classes closer to recovering an equal percentage of marginal costs, Staff and Pacific 
stipulated to a rate spread that assigns a higher percentage rate increase to residential customers 
than to large industrial and commercial customers. Specifically, the parties propose allocating the 
overall 4.0 percent base revenue increase by applying a 6.0 percent (1.5 times) increase to the 
residential customers, the overall increase of 4.0 percent (1 times) to small general service 
customers (0-100 kW) and agricultural customers, a 2.0 percent (0.5 times) increase to large 
general service customers under 1000 kW served under proposed optional Schedule 26/27, and 
1.8 percent (0.45 times) to large general service customers over 1000 kW. 

4 
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CUB and OCFUR are not parties to the stipulation and challenge different aspects 
of the stipulated rate spread proposal. CUB disputes the methodology used to determine 
distribution costs in the marginal cost study. OCFUR contends that the proposal should be 
modified to more quickly eliminate inter-class subsidies. We address each argument separately. 

CUB argues that Pacific's use of a "minimum system" approach to allocate the 
distribution costs in the marginal cost study assigns too many of those costs to residential 
customers2 CUB contends that this approach tends to classifY a large share of the cost of the 
distribution system as customer-related, instead of allocating those costs by the demand 
consumers place on the system. CUB recommends that a study of various methodologies for 
estimating joint and customer costs should be conducted and the Commission should consider 
which one is best to accurately reflect those costs in rate spread decisions. 

We have reviewed Pacific's marginal cost study and find that its minimum system 
approach is acceptable for allocating distribution costs in this proceeding. Pacific and other 
electric utilities in this state have used that method in the development of marginal costs for many 
years . .  Moreover, as we recognized in POl1land General Electric's last general rate case, Docket 
UE 88, Order No. 95-322, a recent study by the National Economic Research Associates found 
that the minimum system approach was the most frequently used method in the treatment of 
distribution costs. 

OCFUR agrees with Staff and Pacific that interclass subsidies, where they exist, 
must be reduced. It does not agree, however, with the parties' proposed methodology or time 
frame for accomplishing that goal. OCFUR recommends that the Commission immediately begin 
a process to move all customers to cost-based rates. It proposes that large commercial and 
industrial customers that are paying rates above their cost of service have their rates reduced in 
five equal annual steps. During this period, OCFUR explains, those customer classes currently 
being subsidized would have their rates adjusted to absorb the reductions so that the revenue 
impact on Pacific would be neutral. In the alternative, OCFUR contends that the stipulation 
should be modified to allocate a greater share of the rate increase to residential customers to 
quicken the movement to cost-of-service rates. 

This Commission has long recognized the need for cost-based rate making and has 
taken steps to reduce differences in class recovery of marginal cost. We have also recognized, 
however, the importance of protecting residential customers from rate shock as we move to a 
more balanced distribution of the costs of service. To minimize such price impacts and to respond 
to customers' perceptions of fairness, this Commission has adopted a policy that precludes any 
customer class from receiving a rate reduction in the face of an overall increase in revenue 
requirement. We are not convinced that that policy should be abandoned at this time. Indeed, 

2 The minimum system approach divides distribution costs between customer-related and demand-related 

by determining the cost of building a theoretical distribution system to serve customers at minimum 
demand levels. The poles, underground conduits, conductors, transformers, service drops and meters of 
the minimum system arc defined as customer-related. Additional costs associated with expanding the 

minimum-sized system to meet a customer's demand arc defined as demand-related. 

5 
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small customers' perceptions offairness are critical to our ability to move the electric industry 
toward a more competitive marketplace. 

After review, we find the rate spread proposal set forth in the stipulation to be 
reasonable and, accordingly, adopt it. While it will not eliminate the current rate disparity, it will 
continue to help achieve a more balanced distribution of the costs of service without subjecting 
residential customers to rate shock. 

Street Lighting 

Watson objects to Pacific's proposed $68,000, or l.9 percent, price increase for 
public street lighting service. He contends that Pacific has failed to meet its burden of proof to 
support the rate increase, because: (I) the rates are not supported by a cost of service analysis; 
(2) the average public street lighting period of dusk-to-dawn occurs during off-peak hours; and 
(3) on a time-of-use basis, street lighting rates are above marginal costs. For these reasons, 
Watson argues that we should not authorize any increase of rates for this class of service. 

The stipulation between Staff and Pacific adopts the company's proposed price 
increase for public street lighting, which represents less that 1 percent of Pacific's Oregon 
revenues and kilowatt-hour usage. Although Pacific did not provide a cost of service study for 
street lighting customers, the parties believe that the proposed rate increase is independently 
supported by several factors. First, they contend a comparison to residential and commercial rates 
demonstrates that street lighting prices are just and reasonable. Energy prices for public street 
lighting customers are from 6 to 17 percent less than the present tail-block energy price for 
residential service, and from 9 to 28 percent less than the energy charge for small general service. 
Because the monthly usage of public street lighting customers is similar to that of residential and 
small commercial customers, Staff and Pacific contend that these price comparisons suggest that 
street lighting prices are consistent with prices for comparable service for which full cost of 
service studies have been performed. 

Second, Staff and Pacific contend that street lighting customers find their rates to 
be reasonable. In Schedules 51 and 52, Pacific offers high pressure sodium street lighting service 
from a company-owned system where customers pay fixed charges for installation, maintenance, 
lamp and glassware renewal. In Schedule 53, Pacific offers high pressure sodium street lighting 
service to customers who choose to own and maintain their own systems. Because more than 
75 percent of all high pressure sodium street lighting customers have selected Schedules 51 and 
52 and agreed to pay fixed charges for a company-owned system, Staff and Pacific contend that 
the customers find the charges reasonable in comparison with the option of owning and 
maintaining their own system. 

Finally, Staff and Pacific contend the price increase for public street lighting is 
reasonable when compared to other price increases proposed in the stipulation. They note that the 
proposed rate increase is l.9 percent, compared to an overall average percentage increase of 4.0 
percent. The parties contend that the price change is consistent with the equitable principle of 
allocating some rate increase to all customer classes in a general rate increase filing. Furthermore, 
even with the price increase, they add that public street lighting prices on average will be only 5 
percent higher that they were in 1987, while inflation has increased over 37 percent since that time 
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We agree with Staff and Pacific and conclude that the proposed rate increase for 
public street lighting, as set forth in the stipulation, should be adopted. While Watson is correct 
that marginal cost of service studies are generally used to support the assignment of price 
increases, they are not a prerequisite to a finding of reasonableness. As Pacific notes, the 
Commission "is not obligated to employ any single formula or combination of formulas to 
determine what are in each case 'just and reasonable' rates." Pacific N W. Bell v. Sabin, 21 Or 
App 200, 224 (1975). Rather, it is "the end result of an order of a regulatory authority which 
determines the question of its validity and not the process by which the authority reached the 
result." Valley & Siletz R.R. v. Flagg 195 Or 683,699 (1952), For the reasons cited above, we 
are convinced that the record, as a whole, supports a finding that the proposed price increase to 
public street lighting customers is just and reasonable. 

UKRB/USBR Allocation 

In prefiled testimony, Watson challenged the jurisdictional allocation of contract 
rates being paid by certain irrigation customers in the Klamath Falls area. These customers, 
referred to as Upper Klamath River Basin (UKRB) and United States Bureau of Reclamation 
(USBR) customers, receive discount rates in exchange for water rights for hydroelectric projects 
on the Klamath River. Watson expressed concern that the entire discount associated with these 
contracts is being allocated to the Oregon jurisdiction, while only some 55 percent of the direct 
costs and benefits of the generating projects are allocated to this state. 

Pacific responded that all costs, including the Klamath River generating resources, 
are allocated in accordance with the PacifiCorp Interjurisdictional Task-Force on Allocations 
(PIT A) Accord Method. Because the PIT A Accord Method was developed jointly by PacifiCorp' s 
seven state commissions and represents a balancing of the interests of all jurisdictions, Pacific 
contended that it would be inappropriate to unilaterally change one item in isolation from all others. 

At hearing, Watson, Pacific, and Staff agreed to further address the allocation 
issues related to the UKRBIUSBR contract rates in Phase II portion of this proceeding, relative to 
the AFOR workshops. Accordingly, we will not further consider this issue at this time and, 
pursuant to the parties' agreement, defer resolution of the matter until Phase II. 

Decoupling and System Benefits Charge 

The CUB, NRDC, NCAC and OOOE (Public Interest Parties) request that we 
adopt a decoupling mechanism and establish a system benefits charge in this Phase I order. They 
contend that an immediate decision on these issues is necessary to help assure a successful 
transition from traditional cost-of-service regulation. They recommend that we make a statement 
that business as usual is not an option and that decoupling will be incorporated in any cost-of
service structure that is not supplanted by an AFOR. 

7 
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Staff and Pacific disagree with the Public Interest Parties' recommendation and, 

instead, request that we defer making any decision on decoupling and a system benefits charge 
until Phase II. They contend that these issues should be considered in conjunction with other 
issues related to alternative regulatory schemes, as contemplated by the joint motion to bifurcate 
this proceeding into two phases. They note that CUB, NRDC, and ODOE joined in that motion, 
which stated, in part: 

A separate schedule would be established for AFOR issues. Among 
other things, [Phase II] would include consideration of proposals 
regarding decoupling, system benefits charges, renewable resource 
incentives and service quality standards. (Emphasis added.) 

After review, we agree with Staff and Pacific and will not consider proposals 
regarding decoupling and system benefits charges at this time. With regard to decoupling, we 
conclude that it would be confusing and unnecessary to adopt a cost-of-service decoupling 
mechanism for the implementation of Phase I tariffs. As Staff and Pacific note, if an AFOR is 
subsequently adopted in Phase II, a decoupling mechanism proposed under an alternative 
regulatory scheme may be different than that proposed for traditional ratemaking. Such 
differences could lead to customer confusion and problems in moving from one mechanism to 
another. Similar problems might arise if we adopt a system benefits charge at this time. 

Furthermore, both issues are closely tied to AFOR proposals submitted by the 
parties. For example, the Public Interest Parties propose an alternative "functional decoupling" 
mechanism that would separate revenues into generation, transmission, and distribution 
components. We do not believe that proposals for a decoupling mechanism and a system benefits 
charge should be addressed in isolation from other issues associated with alternative regulatory 
mechanisms .. 

Finally, we note that there is no prejudice caused by the deferring of such 
discussions until Phase II. Pacific has agreed that, if we do not approve or the company does not 
accept an AFOR, any final order on decoupling under traditional regulation will be applicable as 
of the effective date of Pacific's Phase I tariff schedules. Moreover, until Phase II is concluded, 
Pacific's demand-side management (DSM) cost recovery mechanism will function as a limited 
system benefits charge for specific DSM costs and incentives. 

Functionalized Billing 

The Public Interest Parties further request that we adopt a functionalized billing 
requirement for Pacific in this Phase I order. The Public Interest Parties contend that customers 
are entitled to full disclosure in their electric bills and recommend that Pacific specify major cost 
elements of electric service, including what percentages of rates are dedicated to sustainable 
sources of generation. Pacific opposes this request and recommends that we defer making any 
decision on this issue until Phase II. 

8 
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After review, we conclude that the functionalized billing proposal should be 

addressed in Phase II. As Pacific notes, the Public Interest Parties' billing recommendation is but 
one part of their system benefits charge proposal. We have already decided to defer resolution of 
that issue until Phase II. We find no compelling reason to address the billing component of that 
proposal separately from the other recommendations. 

Service Quality Standards 

In Order No. 96-074, we approved a stipulation between Staff and Pacific 
resolving safety compliance issues that had arisen in the company's Corvallis service area. Among 
other things, the stipulation imposed additional safety standards to ensure future compliance with 
National Electr:ic Safety Code standards. In that stipulation, the parties agreed that the additional 
safety standards would remain in effect until this Commission issues a final order in this rate 
proceeding. 

Staff and Pacific have proposed more permanent safety standards as part of their 
respective AFOR proposals. Each party has, in addition, proposed the adoption of certain service 
quality and reliability standards if an AFOR is implemented. Both parties request, however, that 
we defer making any decision on these issues until Phase II. As part of that request, Pacific has 
agreed to extend the effective date of the Corvallis stipulation on major safety violations through 
the Phase II proceedings, but not later than December 31,1996. 

After review, we agree to defer consideration of service quality standards until the 
order in Phase II of this proceeding. 

CONCLUSIONS 

1. PacifiCorp, dba Pacific Power and Light Company, is a public utility 
subject to the Commission's jurisdiction. 

2. The Commission should adopt the stipulation attached as Appendix B. 

3. Based on the record in this case, Pacific's rates that result from the 
stipulation and the Commission's conclusions in the body of the Order are 
just and reasonable. 
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ORDER 

IT IS ORDERED that: 

1. The tariffs filed on September I, 1995, under Advice 95-139 are permanently 
suspended. 

2. The stipulation attached as Appendix B is adopted in its entirety. 

3. PacifiCorp, dba Pacific Power and Light Company, may file revised tariffs 
consistent with the stipulation and the findings of facts and conclusions in 
this Order to be effective July 15, 1996. 

'3Ull () 1996 Made, entered, and effective __________ _ 

CQMlAlSSICNEil H.umrr;;.: �� ':3 �1I/iAVA11AIlI.E fOR SIGHIIIU�< 
Roger Hamilton 

Chairman 
Ron Eachus 

Commissioner 

Commissioner 

A party may request rehearing or reconsideration of this order pursuant to ORS 
756.561. A request for rehearing or reconsideration must be filed with the Commission 
within 60 days of the date of service of this order. The request must comply with the 
requirements of OAR 860-014-0095. A copy of any such request must also be served on 
each party to the proceeding as provided by OAR 860-013-0070. A party may appeal this 
order to a court pursuant to ORS 756.580. 
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BEFORE THE PUBLIC UTILITY COMMISSION OF OREGON 

UE 94 
In the Matter of Revised 
Tariff Schedules Applicable to 
Electric Service and the 
Application for Approval of 
Alternative Form of Regulation 
plan Filed by PacifiCorp, dba 
Pacific Power & Light Company. 

STIPULATION REGARDING 
REVENUE REQUIREMENT, 
RATE SPREAD AND 
RATE DESIGN 

9,6 -1 ? S. 

7 This Stipulation is entered into for the purpose of 

8 resolving revenue requirement, rate spread and rate design 

9 issues in this Docket. This Stipulation represents a partial 

10 settlement because it does not pertain to alternative form of 

11 regulation matters. 

12 PARTIES 

13 1. The initial parties to this Stipulation are PacifiCorp 

14 and the Staff of the Public Utility Commission of Oregon 

15 (Staff). This StipUlation will be made available to the other 

16 parties to this Docket, who may participate by signing and 

17 filing a copy of this Stipulation. 

18 BACKGROUND 

19 2. On September 1, 1995, Pacificorp filed revised tariff 

20 schedules to effect an overall four percent increase in its 

21 base prices to Oregon electric customers and proposed an 

22 alternative form of regulation plan pursuant to ORS 757. 210(2) 
23 The filing was based on a two-year test period covering the 

24 twelve-month periods ending June 30, 1997 and June 30, 1998. 
25 The filing was suspended by the Commission at its September 26, 
26 1995 pUblic meeting. 

Page 1 - STIPULATION REGARDING REVENUlhRJi;Q'1�EMEJ:.l.'J;.", RATE SPREAD AND 
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1 3. Pursuant to Administrative Law Judge Michael Grant's 

2 
Prehearing Conference Memorandum of October 18, 1995 and Ruling 

3 of January 9, 1996, settlement conferences on revenue 

4 requirement issues commenced on January 11, 1996. The 

5 settlement conferences were open to all parties. 

6 4. As a result of the settlement conferences, the parties 

7 to this Stipulation have agreed on PacifiCorp's revenue 

8 requirement and the appropriate rate spread and rate design for 

9 PacifiCorp's tariff schedules under traditional, cost-based 

10 regulation. The parties submit this Stipulation to the 

11 Commission and request that the Commission approve the 

12 settlement as presented. 

13 5. Settlement proposals and conferences on PacifiCorp's 

14 proposed alternative form of regulation (AFOR) were scheduled 

15 separately from revenue requirement issues. Any settlement of 

16 AFOR issues will be presented in a separate stipulation. 

17 AGREEMENT 

18 6. The parties to this ,Stipulation agree that, if the 

19 Commission does not approve and PacifiCorp does not accept an 

20 AFOR plan in this Docket, PacifiCorp should be authorized under 

n traditional regulation to increase its base revenues $26.8 
22 million, or 4 . 0  percent, over Test Year 1 base revenues, as 

23 presented in PacifiCorp's prefiled direct testimony and 

24 exhibits in this Docket. This amount is equal to the revenue 

25 requirement increase requested in PacifiCorp's filing. 

26 III 
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1 7. The parties have agreed on the costs for long-term 

2 debt and preferred stock but have not agreed on an appropriate 

3 
cost for common equity or on a capital structure. For purposes 

4 of this Stipulation, the parties consider agreement on these 

5 matters to be unnecessary, since the stipulated revenue 

6 increase would produce acceptable test year results under 

7 either Staff's or PacifiCorp's proposed capital structure. As 

8 
shown in Attachment A, using all the stipulated revenue 

9 requirement adjustments and Staff's proposed capital structure 

10 produces an 8.46 percent overall rate of return. Staff 

11 considers this overall rate of return to be within the range of 

12 reasonable overall rates of return. PacifiCorp is willing to 

13 accept the overall revenue requirement developed through this 

14 Stipulation as it supports PacifiCorp's requested 4 percent 

15 increase. 

16 PacifiCorp further agrees that if the Commission 

17 adopts this Stipulation, and if the Commission does not make a 

18 finding in this Docket with respect to cost of common equity or 

19 capital structure, that: 

20 A. 

21 will: 

22 1) 

In future jurisdictional earnings reports, Pacificorp 

Incorporate appropriate adjustments, based on those 

23 shown in Attachment A; 

24 2) Calculate earnings for the Oregon jurisdiction using a 

25 capital structure consistent with the principles underlying 

26 Staff's UE 94 proposal and, at PacifiCorp's option, an 
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1 al ternative capi tal s truc ture consistent with the principles 

2 underlying PacifiCorp's UE 94 proposal; and 

3 B. PacifiCorp will use an 8. 4 6  percen t overall ra te of 

4 r e turn for purposes of making affiliated interest repor ts to 

5 the Commission and for calculating in teres t on deferred 

6 accounts. 

7 8. The parties agree to removal of all cos ts, bo th fixed 

8 and variable, related to the Columbia Hills and Foo te Creek 

9 Wind Resource Projects (Wind Projects) from calculation of 

10 revenue requirements for this Docket. The parties further 

11 agree that, a t  leas t 90 days prior to the expec ted in-service 

12 date for each Project, PacifiCorp may file to track the 

13 projected fixed and variable costs, net of any cos t savings, 

14 in to rates. PacifiCorp agrees to provide a t testation by a 

15 corporate officer tha t Columbia Hills or Foote Creek have m e t  

16 the following minimum requirements prior to the effec tive da t e  

17 of any tracker increase: 

18 A. Receipt of comple tion cer tificates from the developer 

19 and the independen t engineer as required by the developmen t 

20 agreemen t; and 

21 B. Release of the plan t operation to the system 

22 dispatcher for full commercial operation. 

23 The parties intend tha t this section of the 

24 S tipulation relating to the Wind Projects will remain in eff e c t  

25 whe ther or no t the Commission approves and PacifiCorp accep t s  

26 an AFOR plan in this dock e t. 
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9·6 -1'15 

1 9. The parties agree that the allocation of revenues to 

2 customer classes and rate designs to recover PacifiCorp's 

3 increased revenue requirement should be in accordance with the 

4 schedule attached to this Stipulation as Attachment B. 

5 10. By entering into this Stipulation, no party shall be 

6 deemed to have approved, admitted or consented to the facts, 

7 principles, methods or theories employed by any other party in 

8 arriving at the reve�ue requirement, rate spread or rate 

9 designs recommended in this Stipulation. PacifiCorp agrees to 

10 adhere to the provisions of section 7 (A) for filing future 

11 earning reports under traditional, cost-based regulation. 

12 Except as specifically provided in section 8 above, no party 

13 shall be deemed to have agreed that any provision of this 

14 Stipulation is appropriate for resolving issues in any other 

15 proceeding, or for resolving AFOR issues in this proceeding. 

16 11. This Stipulation will be entered into the record of 

17 this proceeding as evidence pursuant to OAR 860-14 -085(1). 
18 parties agree to support this Stipulation throughout this 

19 proceeding and any appeal and recommend that the Commission 

The 

20 issue an order adopting the settlements contained herein. If 

21 this Stipulation is not adopted by the Commission in its 

22 entirety, any party may withdraw from this Stipulation and it 

23 shall be of no force or effect as to such party. 

24 12. This Stipulation may be executed in counterparts. 

25 / / / 
26 / / / 
Page 5 - STIPULATION REGARDING REVENUE REQUIREMENT, RATE SPREAD AND 

RATE DESIGN PDX3·13B385.1 

APPENDIX B 
PAGE 5 OF 35 



9,6 -1 ? 5 

1 
This S tipulation is entered into by each pa rty on the 

2 da te en tered below such par ty's signature, 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

PACIFICORP 

By&-dt? C;; � 

Dated : -3 -� 96 
BONNEVILLE POWER 
ADMINISTRATION 

By 
Da�t-e'd':--

----------------------

NATURAL RESOURCES DEFENSE 
COUNCIL 

By 
Da 7t�e�d ':---------- --------------

JAMES T. WATSON 

By 
Da 7t�e�d ':-------- ----------------

NORTHWEST NATURAL GAS COMPANY 

By 
Da �t-e'd- :-- ----------- -----------

PORTLAND GENERAL ELECTRIC 

By 
Da �t�e�d':

---- --------------- ---
--

CITIZENS' UTILITY BOARD 

By 
Da �t�e�d': - -- ----------------- -----

DEPARTMENT OF ENERGY 

By 
Da �t-e'd-:

------------- ------------

UTILITY REFORM PROJECT 

By 
Da�t -e'd' :-- -------------------

----

OCFUR 

By 
Da �t -e'd':--

---------- -------------

INDUSTRIAL CUSTOMERS OF 
NORTHWEST UTILITIES 

By 
Da�t -e'd-:-

----------------- -------

CHARLES L. BEST 

By 
Da �t -e'd ':------ -------- -----------

NORTHWEST CONSERVATION ACT 
COALITION 

By 
Da�t -e'd-:

-------------------------
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S-0,S-42 
S-l 

S-2 
S-3 
S-4 
S-5 
S-6 
S-7 
S-8 

S-10 
S-ll 
S-12 
S-13 
S-14 
S-15 
S-16 
S-17 
S-18 
S-19 
S-21 
S-22 
S-23 
S-26 
S-27 
S-28 
S-29 
S-30 
S-31 
S-32 
S-33 
S-34 
S-35 
S-36 
S-37 
S-38 
S-39 
S-40 
S-41 

S-43, S-44 

S-O, S-42 

PACIFICORP 
Adjustment Summary � Oregon Results of Operations 

UE 94 - June 1997 and June 1998 Test Years 

($000) 

Issue 

Cornpaoy-calcuJ.aNd.jjdded revenues reQuired (PPlI27 P-.-1l 

STIPULATED ADJUSTMENTS 

Rate of Return: Cost of Long-Tenn Debt and Preferred Stock only 
Special Contract Sales 
Account Service Charges 
Sales for Resale (SMUD) 
Pooled Wholesale Revenues 
Steam Revenues 
Emission Allowance Sales 
Variable Power Costs 
SaGal Edison Purchase 
Workforce Level 
Nonregulated Activities: Various Officers 
Nonregulated ActiVities: Others 
Wage & Salary Level Adjustment 
Incentive Pay Adjustment 
Memberships, Dues & Donations 
Non-labor Distribution O&M Expense 
Category 'C' Advertising Expense 
Incidental DSM Expense 
Miscellaneous DSM Adjustments 
DSM Amortization 
Medical Benefits 
Customer Office Reorganization 
State Tax Refund 
Deferred Taxes 
Supe rtund Taxes 
Washington Revenue Taxes 
Payroll Taxes 
Property Taxes 
T fojan Plant 
Wind Projects 
Fuel Stock Reduction 
Business Process improvements 
Customer Service System 
Non-Fuel Materials & Supplies 
Miscellaneous Deferred Debits 
Cholla Plant Transaction Costs 
Allocation Factor Adjustment to Filed Case 
Allocation Factor Adjustment to Staffs Adjustments 
Rate Spread and Rate Design: No revenue requirement effect 
Revenue sensitive effects 

Total Stipulated Adjustments 

OTHER ADJUSTMENTS 

Rate of Return: capital structure and return on equity 

T otai Adju stments 

Stipulated Revenue Requirements Change 

ATIACHMIoN I A 
Page 1 of 27 

9, 6 -115 

Revenue Requirement 
ENect ($000) 

1996197 �fllL 

$110,236 $124,912 

(2,743) (4,387) 
(186) (186) 

1,099 1,099 
(2,616) (2,937) 

(580) (592) 
(89) (96) 

(159) (183) 
(2,523) (1,174) 

(539) (539) 
(7,314) (7,463) 

(236) (250) 
(304) (325) 

(4,096) (4,449) 
(2,024) (2,140) 

(280) (290) 
(758) (735) 
(232) (242) 
(866) (877) 

(18) (16) 
(2,151) (2,452) 
(1,707) (2,566) 
1,479 1,288 

(96) (93) 
(846) (665) 

(43) (43) 
(100) (106) 
(281) (297) 

(1,088) (1,126) 
(110) (104) 

(2,234) (2,039) 
(168) (188) 
(147) (148) 

(1,555) (1,424) 
(45) (147) 

(430) (536) 
(202) (198) 

3,713 NA 
(114) NA 

(110) (179) 

($30,699) ($36,805) 

($52,723) • ($54,885) 

($83,422) ($91,690) 

$26,814 $33,222 

Note: Stipulated Results 01 Oporalions result in an overall increase 01 4,0%, aUhough slaff and Pacific did nol 
reach agreement regarding capital structure. The amount shown above is calculated using stall's proposed capital 
structure, and a 10.0% rate 01 return on common equity. 

. 

Adjustmenls wilhdrawn by stall: S·9, $·20, $·24 and $·25. 
"'�ff" po,' ,00 
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1 
2 
3 
4 
5 

I 6 
7 
8 
9 

10 
11 

I 12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 I 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

" 
38 

Results of Operations" Stipulated Revenue Change 

(Stipulated adjustments and Stall's proposed 

capital structure) 

Operating RevenueS 
Retail Sales 
Wholesale Sales 
Other Revenues 
Total Operating Revenues 

Operating Expenses 
Production 
Transmission 
Distribution 
Customer Accounts & Services 
Administrative and General 

Total Operation & Maintenance 

Depreciation 
Amortization 
Taxes Other than Income 
Income Taxes 
(Gain)/Loss on Property Sales 

Total Operating Expenses 
Net Operating Revenues 

Average Rate Base 
Electric Plant in Service 
Accumulated Depreciation & Amortization 
Accumulated Deferred Income Taxes 
Accumulated Deferred Inv. Tax Credit 

Net Utility Plant 
Nuclear Plant 
Acquisition Adjustments 
Working Capital 
Fuel Stock 
Materials & Supplies 
Conservation I Weatherization 
Prepayments 
Misc. Deferred Debits 
Misc. Rate Base Deductions 

Total Average Rate Base 

Rato of Roturn 
Implied Return on Equity 

PACIFICORP 
Oregon Allocated Results of Operations 

UE 94 Tesi Year Ending June 1997 
(�660) 

1996/97 
Per 

Company 1996/97 
Filing Adjustments Adjusted 

(1 ) (2) (3) 

$690,034 $185 690,219 
167,123 (8,046) 159,077 
15,139 (834) 14,305 

$872,296 ($8,695) $863,601 

$353,001 ($17,486) $335,515 
24,007 (131 ) 23,876 
31,904 (1,783) 30,121 
33,779 (7,086) 26,693 
56,794 (4,913) 51,881 

$499,485 ($31,398) $468,087 

94,184 (426) 93,758 
9,124 (842) 8,282 

42,828 (1,272) 41,556 
58,661 8,522 67,183 

(902) (5) (907) 
$703,380 1$25,421 ) $677,959 .. . .. . -' . ... : ... $168,916 $16,726 �185,642 

$3,527,692 ($4,675) $3,523,017 
(1,115,196) (6,357) (1,121,553) 

(205,714) 1,304 (204,410) 
119,110) 0 119,110) 

$2,187,672 ($9,728) $2,177,944 

11,793 (528) 11,265 
43,485 237 43,722 
20,348 (844) 19,504 
16,047 (1,365) 14,682 
37,604 (1,438) 36,166 
60,964 4,371 65,335 

6,502 0 6,502 
10,718 43 10,761 
17,155 (2,649) 14,506 

(14,602) (100) (14,702) 
$2,397,686 1$1 2,002) $2,385,684 

7.04% 7.78'% 
6.28% 8.30"/0 

().4·MIr.96 
02:S1 PM 

Required Results 
Change for at 
Reasonable Reasonable 

Retum Retum 
(4) (5) 

4.00".4-
I $26,8141 $717,033 

0 159,077 
0 14,305 

$26,814 $890,415 

$0 $335,515 
0 23,876 
0 30,121 

87 26,780 
0 51,881 

$87 $468,174 

0 93,758 
0 8,282 \ 

609 42,165. 
9,905 77i�8 

0 907 
$10,601 $688,560 

$16,213 ··•·· .. ··$201855 

$0 $3,523,017 
0 (1,121,553 
0 (204,410 
0 

'
(19,110 

SO $2,177,944 

0 11,265 
0 43,722 

306 19,810 
0 14,682 
0 36,,66 1 
0 65,335 
0 6,502 [ 
0 10,761 
0 

(
H,5061 

0 14,702 $306 $2,385991 
8.46% 

:.-
CO :::j 

.,, :.-'" 0 CJ) <C ::c '" s: 
I "'rn o Z --< .... ::l:.-

10.00% ..;z 
en 



� � 

I - I 
1 I 1 

i Income Tax Calculations 

I 
i 

1 [ Book Revenues 

2; Book Expenses Other than Depreciation 

3 1 State Tax Depreciation 

4
1 

Interest 

:1 

Book-Tax (Schedule M) Dirferences 

State Taxable Income 

7 Stale Incorne Tax @ 4.362% 

8 Net Slate Income Tax 

9 Add; tional" Tax 0 eprecia Ii on 

10 Other Schedule M Differences 

11 Federal Taxable Income 

12 Federal Tax @ 35% 
13 Wind Power Tax Credits 

14 Current Federal Tax 

15 Superfund Tax 

16 ITe Adjustment 

17 Deferral 
J;t> 18 Restoration > -0  , -0 19 TotaiiTC Adjustment l[71 

Z ' 0  - 20 Provision for Deferred Taxes ) X  
n OJ 

Total Income Tax , 21 n 

PACIFICORP 

Oregon Allocated Results of Operations 

UE 94 Test Year Ending June 1997 
(SODa) 

0":·/0.1",·96 
02:5 I r .... 1 

, 996197 
Pee 

Company 

Filing 

(1) 

$872,296 
550.744 

94,184 
90,841 
34.953 

$101,574 

$4,520 

:'.',"'" <J i:;j:S�';'520, 

o 
4,170 

$92,884 

$32.509 
892 

��;��Tt:;)��\WFH.t�K$�99\ 

$0 o 

t:j��;�;;:,�:�;:��21;?:i'§::: 

•. " •••• �·.�fS58·,66f' 

Adjustments 

(2) 

($10.276) 
(33.517) 

(854) 
1 ,949 
3,297 

$18.849 

$733 

o o 
$18,116 

$6.352 
(892) 

��:i�1�tirtsht��Bt�! 1�'4�; 

&11}��1���ttTh��i�1!t�·1') 

so o 

j�i��1���g1lli81F���i�� 

It�;i�Wtk�:%gj�s8 :-522 

1996/97 
Adjusted 

(3) 

$862.020 
517,227 

93,330 
92.790 
38.250 

$120.423 

$5.253 

" $5,253, 

o 
. 4,170 

$111,000 

$38.861 o 
� :+>b;;�-',<�}Ls3 8; � 91:: 

S;;i{�i�;')im§�KEl�Br$?'?iB} 

$0 

l 
I 

1 

';:,"" 

Required 

Change for 

Reasonable 

Return 

(4) 

$26,814 
696 

11 

$26,107 

$1,139 

'S1,139 

0 
0 

$24.968 

$8.736 
o :.�;:.�:: ,,' :::;<S��7.36\ 

so 

";, , ,, -

Results 

at 

Reasonable 

Return 

(5) 

$888,834 
517,923 

93,330 
92,601 
36,250 

$146,530 

56.392 

. S6,392 

0 1 
4,170 

$135,968: 

i 
$47,597 I ' 0, 

"$47,5971 
'm,\iC'''' . "'fi)''S2§B·1 

, 
I 

sol o 0 i -=��".,....,-c+ 

'�;;��:;::;�::i8��' :;l;�;':;:;'�;; :�:. ";�'�S2i���� I � 
";""::" ' •• ;,'$67;183 9 .. ·'·S9,905 " . i. S77,0861 g 
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INPUT ASSUMPTIONS 

COST OF C APITAL -1996/97 

Long Term Debt 
Preferred Stock 

Common Equity 

Total 

REVENU ESENSITI VE. COSTS . . .. ... / 
Revenues 

Operating Revenue Deductions 
Uncollectible Accounts 
T axes Other - Franchise 

- OPUC fee 
- Resource supplier 

State Taxable Income 

State I ncome Tax @ 4.362% 

Federal Taxable Income 

Federal Income Tax @ 35% 

ITC 
C urrent RT 

Superfund Tax 

Total Excise Taxes 

Total Revenue Sensitive Costs 

Utility Operating Income 

Net-to-Gross Factor 

PACIFICORP 
Oregon Allocated Results.of Operations 

UE 94 Test Year Ending June 1997 

1.00000 

0.00324 

0.02020 

0.00200 

0.00053 

0.97403 

·0.04249 

0.93154 

0.32604 

0.00000 

0,32604 

0.00120 

0.36973 

0;39570 

0.60430 

1.65480 I 

. ($mllll()ris)�· �� 

% of CAPITAL 

49.10% 

11.10% 

39.80% 

100.00% 

COST 

7.64% 

6.61% 

10.00% 

WEIGHTED 

COST 

3.75% 

0.73% 

().1.Mar-96 
02:51 PM 

CO 
0) 

• 
.... 
..., 
CIt 
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04'Mo.r.96 ! Contract Account Sales lor Pooled Steam Emission Variable So. Cal. 

02:$ ! ?M Sales Services Resale Wholesale Revenues Allowances Power Edison 

Adjustment Charges (SMUD) Revenues Adjustment Sales Costs Purchase 

(S-l) (5-2) (5-3) (5-4) (5-5) (5-6) (5-7) (5-8) 

1 Operating Revenues 
2 Retail Sales $185 SO SO $0 $0 SO $0 SO 
3 Wholesale Sales 1 ,581 566 (1 1 ,090) 
4 Other Revenues P,071) 87 154 
5 Total Operating Revenues $185 ($1 ,071 ) $1,581 $566 $87 $154 ($11 ,090) SO 

6 Operating Expenses 
7 Production 0 SO $0 $0 $0 $0 ($13,495) ($524) 
8 Transmission (1 1 ) 
9 Distribution 

10 Customer Accounts & Services 
1 1  Administrative and Genera! 
12 Total Operation & Maintenance $1 $0 $0 $0 $0 $0 (S1 3,506) ( $524) 

13 Depreciation 
14 Amortization 
1 5  Taxes Other than Income 4 0 0 0 0 0 0 0 
16 Income Taxes 68 (406) 0 215  33 58 922 1 99 
17 (Gain)/loss on Property Sales 

18 Total Operating Expenses S73 ($406) $0 S215 $33 $58 ($12,584) ($325) 
19 Net Operatlng Revenues $112 ($665) S1.581 $351 S54 $96 $1.494 $325 

20 Average Rate Base 
21 Electric Plant in Service $0 $0 SO $0 $0 $0 $0 SO 
22 Accumulated Depreciation & Amortization 
23 Accumulated Deferred Income Taxes 
24 Accumulated Deferred lnv. Tax Credit 

25 Net Utility Plant $0 SO $0 $0 $0 $0 $0 SO 

26 Nuclear Plant 
27 Acquisition Adjustments 
28 Working Capita! 2 (12) 0 6 2 (364) (9) 

lS 29 Fuel Stock u 30 Materials & Supplies CO m z 31 ConselVation � :> 
- 0  32 Weatherization - � 

X 33 Prepayments 'tl :>  , • '" r-
I OJ  34 Misc. Deferred Debits to :I 

35 Misc. Rate Base Deductions .... '" ;s t11 TT 
36 Total Average Rate Base $2 ($12) $0 $6 S1 S2 ($364) (S9) ....:z � :2  

CIt '::i " 
,-?71 Revenue Requirement Effect ($186) $1 ,099 ($2,616) ($580) ($89) ($159) ($2,523) ($539) 



1 Operating Revenues 

04oMM.96 ! Worklorce Nonregulaled Nonregu!ated Wage & Salary Incentive Memberships, Non-labor 'Category c' 
01:51 PM level Actlvtlles: Acttvl1Jes: Level Pay Dues and Distribution Advertising 

Adjustment Various Ot1lcers Others Adjustment Adjustment Donations Expense Expense 

(S·10) (S- 1 1 )  (5-12) (5'13) (S-14) (S-1S) (S-lS) (S-H) 

2 Retail Sales SO SO SO $0 SO $0 $0 SO 
3 Wholesale Sales 
4 Other Revenues 
5 Total OperatIng Revenues SO SO $0 SO $0 SO SO $0 

6 Operating Expenses 
7 Production ($2,541 )  $0 $0 ($1 ,035) ($725) SO SO $0 
8 Transmission (54) ($114) ($80) 
9 Distribution (223) ($470) ($329) (761)  

10 Customer Accounts & Services 
1 1  Administrative and General 
12 Total Operation & Maintenance 

, 3 Depreciation 6 
14 Amortization 
15 Taxes Other than Income 0 0 0 0 0 0 0 0 
16 Income Taxes 2,741 87 1 1 2  1 ,480 719 103 287 86 
17 (Gain)/Loss on Property Sales 

18 Total Operating Expenses ($4,529) ($142) ($183) (S2,373) (S1,1 39) ($1 69) ($468) (S1 40) 
19 Net Operating Revenues $4.529 $142 $183 $2.373 $1.139 S169 5468 $140 

20 Average Rate Base 
21 Electric Plant in Service $1 ,419 $0 SO ($1 , 1 38) ($960) $0 $137 SO 
22 Accumulated Depreciation & Amortization (3) 
23 Accumulated Deferred Income Taxes 
24 Accumulated Deferred Inv. Tax Credit 

25 Net Utility Plant $1 ,419 $0 $0 ($1 ,138) ($960) SO 5134 $0 
26 Nuclear Plant 
27 Acquisition Adjustments 

u :t> 28 Wori<ing Capital (131)  (4) (5) (69) (33) (5) (14) (4) � ::g 29 Fuel �tock 
. Tl rn 30 Matenals & Supplies 5 31 Conservation CO � 

-.) X 32 Weatherization C) ;b 
::) 33 Prepayments � (": 
TJ OJ 34 Misc. Deferred Debits • � ::I  
.N 35 Misc. Rate Base Deductions """- en � 
.n r-- 0 2  

36 Total Average Rate Sase $1.288 ($4) (S5) ($1.207) ($993) ($5) S120 ($4) 
_ "& ;:; � .... :. 

371 Revenue Requirement EllecL . __ � ($7,314) ($236) ($304) ($4,096) ($2,024) ($280) ($758) ($232) at 



04.Mar.96! Incldental Miscellaneous D5M 
02:$] PM D5M D5M AmorllzaUon 

Expense Adjustments Adjustment 
(5-18) (5-19) (5-21 )  

1 Operating Revenues 
2 Retail Sales $0 $0 SO 
3 Wholesale Sales 
4 Other Revenues 
5 Total Operating Revenues $0 $0 $0 
6 Operating Expenses 
7 Production SO $0 SO 
8 Transmission 
9 Distribution 

10 Customer Accounts & Services (842) ( 10) (2,397) 
1 1  Administrative and General 
12 Total Operatlon & Maintenance ($842) ($1 0) ($2,397) 
13 Depreciation 
14 Amortization 
15 Taxes Other than Income 0 0 0 
16 Income Taxes 320 5 873 
" (Gain)/Loss on Property Sales 
18 Total Operating Expenses 1$522) IS5) IS1 ,524) 
19  Net Operating Revenues $522 $5 $1,524 

20 Average Rate Base 
21 Electric Plant in Service $0 $0 $0 
22 Accumulated Depreciation & Amortization 
23 Accumulated Deferred Income Taxes (1 ,638) 
24 Accumulated Deferred lnv. Tax Credit 

25 Net Utility Plant $0 SO ($1 ,638) 
26 Nuclear Plant 
27 AcqUisition Adjustments 

' '6  28 Working Capital (15) 0 (44) 
-u 29 Fuel Stock 
m 30 Materials & Supplies Z 0 31 Conservation (66) 4,330 , -

32 Weatherization X 
33 Prepayments OJ Misc. Deferred Debits 34 
35 Misc. Rate Base Deductions 

36 Total Average Rate Base (515) ($66) $2,648 

371 Revenue Regulrement Effect ($866) (S18) ($2,151)  

Medical Customer 

Benelilts Ofllce 
Adjustment Reorganization 

(8-22) (5-23) 

$0 $0 

$0 $0 

$0 $0 

1 ,1 1 0  
(1,658) 0 

($1 ,658) $1 , 1 1 0  

2 1 8  
0 0 

629 (519) 

IS1 ,029) $809 
_ $1�029_ �$809} 

SO $1 ,089 
(1 09) 

SO S980 

(30) 23 

($30) $1,003 

($1 ,707) $1 ,479 

State Delerred 
Tax Relund Tax 

Adjustment Correction 

(5-26) (5-27) 

$0 $0 

$0 $0 

$0 $0 

SO $0 

0 0 
(58) (740) 

IS58) IS74o) 
�5�_�740 

SO SO 

2,722 

$0 S2,722 

(2) (21 ) 

($2) 52,701 

($96) ($846) 

Superlund 

Tax 

Correction 

(5-28) 

$0 

SO 

SO 

SO 

0 
(26) 

IS26) 
$26 

SO 

$0 

(1 ) 

(51) 

($43) 

:t> ::1 U) - .,, :t> 0) '" () to :I: 
I � iii 
.... 2. � '" 

� ..., :t> 
CIt 



04·M>.r·96 I Washington Payroll Property Trojan Wind Fuel Business Customer 
02:5 1 PM Revenue Tax Tax Plant Projects Stock Process Service 

Taxes Adjustment Adjustment Adjustment Adjustment Reduction Improvements System 
(8-29) (8'30) (5-31) (5'32) (S-33) (S-34) (5-35) (5-36) 

�I 

Operating Revenues 
Retail Sales SO $0 $0 $0 SO SO SO SO 

3 Wholesale Sales 
4 Other Revenues 
5 Total Operating Revenues SO SO SO SO SO SO SO SO 

6 Operating Expenses 
7 Production $0 SO SO SO ($1 ,01 1 )  $0 SO SO 
8 Transmission 
9 Distribution 

10 Customer Accounts & Services 
1 1  Administrative and General 
12  Total Operation & Maintenance SO SO $0 $0 ($1,01 1 )  $0 $0 SO 

13 Depreciation (854) 
14 Amortization (46) (749) 
15 Taxes Other than Income (97) (252) ( 1 ,057) 0 0 0 0 0 
16  Income Taxes 37 98 401 23 1 ,821 20 1 8  380 
17 (Gain)/Loss on Property Sales 
18  Total Operating Expenses ($60) ($1 54) ($656) ($23) ($44) $20 $18  ($369) 
19 Net Operating Revenues $60 51 54 5656 523 544 (520) (51 6) 5369 

20 1 Average Rate Base 
21 Electric Plant in Service SO ($184) SO $0 ($1 6,368) SO $0 (S7,1 1 3) 
22 Accumulated Depreciation & Amortization 649 375 
23 Accumulated Deferred Income Taxes 1 6  281 
24 Accumulated Deferred Inv. Tax Credit 
25 Net Utility Plant $0 (S1 64) $0 S16 ($15,436) SO 50 (S6,736) 
26 Nuclear Plant (528) 
27 Acquisition Adjustments 

lJ »  28 Working Capital (2) (4) (19) (1 ) (1 ) 1 ( 1 1  ) "" "  Fuel Stock (1 ,439) CO 7l "  29 
-n rn  30 Materials & Supplies (1 ,261 ) Z 0') - 0  31 Conservation l> 
+ �  Weatherization I ::j ::J X  32 

33 Prepayments "O l>  -n OJ � 0> () 34 Misc. Deferred Debits to ::t: 
'" 

35 Misc. Rate Base Deductions � : �  .n o Z 
36 Total Average Rate Base ($2) (5188) ($19) (5513) (515,439) (51,438) (51,260) (56,749) C1l - --i � »  
371  Revenue Regu!ref!1ent Effect ($100) ($281) ($1,088) ($110) ($2,234) ($16B) ($147) ($1 ,555) 
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01:5 1 PM I 
�l 

Operating Revenues 
Retail Sales 

3 Wholesale Sales 
4 Other Revenues 
5 Total Operating Revenues 

6 Operating Expenses 
7 Production 
8 Transmission 
9 Distribution 

10  Customer Accounts & Services 
" Administrative and General 
12  Total Operation & Maintenance 

13  Depreciation 
14 Amortization 
15. Taxes Other than Income 
16 Income Taxes 
1 7  (Gain)/Loss on Property Sales 

18  Total Operating Expenses 

19 Net Operating Revenues 

20 Average Rate Base 
21 Electric Plant in Service 
22 Accumulated Depreciation & Amortization 
23 Accumulated Deferred Income Taxes 
24 Accumulated Deferred Inv. Tax Credit 

25 Net Utility Plant 

26 Nuclear Plant 
27 Acquisition Adjustments 

-0 »  28 Working Capita! p "  29 Fuel Stock 7> "  " en  30 [ Materials & Supplies Z - 0  3 1  Conservation 
.n � 

X 32 Weatherization 
::J 33 Prepayments " OJ  34 '� Oo'_ '"'' � -" 35 Misc. Rate Base Deductions .n 

36 Total Averago Rate Base 

37 1  Revenuo Re.9��e!!,en� Ert�ct 

Non-Fuel 

Materlals & 
Supplles 

(5·37) 

$0 

SO 

SO 

SO 

0 
6 

$6 

Miscellaneous Cholla Plan! 

Deferred Transaction 

Debits Costs 

(5·38) (5·39) 

$0 $0 

$0 $0 

SO $0 

$0 $0 

(247) (59) 
0 0 

1 1 5  40 

L$1 3� �$19l. 

Allocations 

Adjustment 

10 F1!ed Case 

(5-40) 

$943 

$943 

$1 ,951 
1 30 

253 
$2,334 

426 
46 

1 34 
(750) 
2L 

$2,185 

Al1ocalions Tax Et1eCl 

Adjustment of ROR 
to Siaff's Adls. Change Total 

(5-41) (5-42) Adjustments i 

SO $0 5185 
($46) (8,046) 
($4) 0 (834) 

(S5 1 )  $0 (S8,695) 

($1 07) SO 

"n.'",) I (1 ) (131 ) 
(1 ,783) 

(23J 0 
(7,086) I 
(4,913) 

($1 31) $0 ($31 ,398) 

(4) (426) 
(4) (842) 
(4) 0 (1 ,272) 

36 (91 1 ) 8,522 
0 2L 

�S10� �$911l �$25,42:tl 
(56) 5132 $19 (51,242) 557 5911 I 516,726 , rul _ _  �13� __ j19 _ .($1,242) $57 5911 I 51 6,726 

$0 $0 $0 $1 8,565 (S122) $0 (54,675) 
(7,275) 6 (6,357) 

(78) 1 1 ,304 
0 

SO $0 $0 $1 1 ,212 ($1 15) SO ($9,728) 
(528) 

237 0 237 
0 (4) (1 ) (50) 2 (26) (844) 

81 (7) (1 ,355) 
(393) 226 (10) (1 ,438) 

102 5 4,371 
0 

43 0 43 
(1 ,509) (1 ,216) 90 (14) 0 (2,649) 

�1 0Ql 0 0 (1 00) 

($393) ($1,5131 (51,21 7) 511 841 .JS139l. �2§l J.51 2  OO� 
($45) ($430) ($202) $3,713 (S1 1 4) ($1 ,51 1 )  ($29,357) 

co > :1 
0) " >  ., 0 

• 
<0 :I: 
" s: <O m  

.... g, z  
'" -; 

� .... > 

c.n 
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Income Tax Calculations 

I 
38 1 Book Revenues 

39 Book Expenses Other than Depreciation 
40 

I 

Slate Tax Depreciation 

4 1  Interest 

42 

I

i Book·Tax (Schedule M) OIt1erences 

43 Slate Taxable Income 

44 Stale Income Tax 0 4.352% 

45 Net State Income Tax 

46 1 Add�lonal Tax Depreciation 

47 1 Other Schedule M Dttlerences 

48 Federal Taxable Income 

49 F ederaJ Tax 0 35% 

5

° 1 

Wlnd Power Tax Credits 

51 Currem Federal Tax 

52 1 Superfund Tax 

53 1 1Te AdloSimect 

54 Deferral 

55 1 Restoration 

56\ Totai lTC Adjustment 

571 ProvIsion lor Deterred Taxes 

l � Totlll lnc(l!nQ Tnx 
.- -----�--- - . 

Contract Account Sales lor Pooled Steam EmissIon Variable So. Cal. 

Sales Services Resale Wholesale Revenues Altowances Power Edison 
AdJuslment Charges (SMUO) Revenues Adjustment Sales Costs Purchase 

(5·1) (5·2) (5·31 (5-41 (5·5) (5·61 (5·71 (5·8) 

$185 ($1 ,071 ) SO $566 $87 $154 ($1 1 ,090) SO 
5 0 0 0 0 0 (1 3,506) (524) 
0 0 0 0 0 0 0 0 
0 (0) 0 0 0 0 (14) (0) 
0 0 0 0 0 0 0 0 

$180 ($1 ,071 ) $0 $566 $87 $154 S2,430 $524 

$8 ($47) $0 $25 $4 $7 $106 S23 

<%H:j�t:��f��1.t�,�'�fM%����7���1r($47)1�\1\�i�:�]�0�{Q��i(�1��gi�&1t{{��'$1����h\��i�fij����%i�W>sig�£E�,:1l1k%f:�1;&ftt�2ifuhiIf::$2·=ii 

o o o o o o o o 

$172 ($1 ,024) $0 $541 $83 $147 S2,324 $501 

$60 ($358) $0 S189 $29 S51 $81 3  $175 

�;':;,��i�fl\if�}f69�3]1t1�fg({(�§fi')�lt�:iR\�1:0\7E:''$b:'E�GTfuY:.�2:$18·9;jl::tNl�'7�:::i"I2':'S�\�,���t�'fi:�<i:T$5{fb�it:;�1�;�<'$81"3��',':: ::�: \:;i��$115; 
ljIl�4111tlli��lftlR1�;�k�11ill�ltftji��lli%tt�Ill���<t1�1J1gt1f��1����$11l�}�Bt��tE;�d:Df)08��;1Z1�:s�]m8][tlBBt�E$���1;':;:!i�l�lftQ1�T�1"l 

$0 $0 $0 SO $0 $0 so SO (0 
i:�i�;�\t;�����i�k%1f$(r��}��nt�m11ThW'$qitftif�tt*t;(����i�'$;ot�\i��t ;'�btH· ,<; �':$'(j'(�i���l:t�:{t�Y:i��i�W$'O�%��U��;ii�����;i�ii�t$�o�1li��.miini�thll�j{$o:i&k;\�;;,iQ�.tt�H$O'� 

• 

: C·< ;;"'Hji���·;;hi;;i;i;i;;i;iif4o�j��ii;l*fili;;;B'$i;;;;�;, :; •• ·.:i;$21 S·F· .• ; ,t .C;·:;l·i�j;::;;m::· ;···�,:;$€�!:iimi;::ii·:;i:!$9�'2;:;;;·:;!;;'.i;;i;'�:j'��G! 
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Worklorce Nonregulated Nonregulated Wage & Salary Incentive Memberships. Non-labor -Category C' 

level Adlvilles: Adlvllles: level Pay Dues and Distribution Adver1lslng 

Adlustment Various O!llcers Others Adlustment Adjustment Donations Expense Expense 

Income Tax Calculations (S-10) (S- 1 1 )  (5-12)  (S-13) (5-14) (5-15) (S-l6) (SoH) 

SO $0 $0 $0 $0 $0 SO SO 
(7,270) (229) (295) (3,853) (1 ,858) (272) (761) (226) 

0 0 0 0 0 0 0 0 
48 (0) (0) (45) (37) (0) 5 (0) 

0 0 0 0 0 0 0 0 

$7,221 $229 $295 $3,899 S1,895 $272 $757 $226 

$315 $10 $13 $170 583 $12 533 $10 

t��#i��t!t{%��C�_1§jtik��@�lt1§it�i�9]h1§fr�jlfu��5:�t¥Ni�hg;7rt;(${70;.�t�t�1�t�i\�1t�Z{?$��i§�k{��\����·$'1-,?��:i;l!k:@i�tt�t:$3�:t:t�,tt�:�:st��t�E$1'P\ 

o o o o o o o o 

56,906 S219 $282 $3,729 $1 ,812 $260 $724 S216 

$2,417 $77 $99 S1,305 $634 591 $253 S76 

JL�%��$gZ41il�t����1J$m_®J&;�����g��llii�:I:$-3��i?��11tfA1lli1*�!§t�W$ft��ltl�1t1����1�}!Di1�tt��\��t'��; 
"t.�:$�������"'$-�'1�tTh* .. �'Th"$'o.��������'m:���"t:::t�-"'''0.,t:�-;�'\.�*��'''$'�����''-;&��W��'-�����Wi0�*:*,��''''-�� 
;i�ii�mWifu��'$���*$,��$.J!���11&��tThll$\1ia�im�illg;1;��t;'fu1�R�1����7§����.illit��$_Q.:&�m!3��&�illi'$1tR1i�1jib1@h��'qJ 

$0 so $0 $0 $0 $0 50 

ft�m�\�1g1at��Q��fu���$Q1�lf1ffi.l$m��$1�tt1i��}·PUl�\!fu_�q*fi1�_m���lt:�§�\�\��1$Qi 

;H3�!11i81;11�$:s�Qlj{t\1gf§t�i���QfJ81��bi��l¥:qlh�TI�;��LE�;l\fu1����slail*��t]iilll����1i��$t�lli1S:o�11tl*ltt�f�oJR[�1N�n�Jntt�Ql 

:$�i;4i:�:,::���,}:Qti;�}?bi��i�9�[��}Th�tf���t���f-�����f::::" " ::'::��$�t�:b-':;;�;;,:;�:, W:�;f�i1�§��\H1�i[)��I�?$�!%illB����)1��ni����f�t��( 
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Income Tax Calculations 

38 Book Revenues 
39 Book Expenses Other than Depreciation 
40 Siale Tax Depreciation 
41 i Interest 
4 2 [  8ook·Tax (SChed," M) DIONe"" 

43 :  Slate Taxable In come 
, , 

441 State Income Tax 0 4.362% 

45 1  Net State Income Tax '5[ Addnlo,a' Tax Depc,clallo, 
4 711 Other Schedule M D�lerences 

48 1 Federal Taxable Income 
, 

4 9 1  Federal Tax I/lI 35% , 
501 Wind Power TaJ: Credits 
51 ! , Current Federal Tax 

52 1 
Supertund Tax 

� '6  I 
7'> u  53 ITC Adjustment 'Tl m  Z 54 Oelarral 0 :0 � 

5
5

1 
Restoration X :::J 

561 

Total 1TC Adjustment " iJl  
'" 
"" 5

7 1  
Provision lor Deterred Taxes 

:lHI Tolal lncO!lHI l n x  
.. _L _� ___ 

Incidental 
DSM 

Expense 
(5'18) 

$D 
(842) 

0 
(1 ) 
0 

$843 

S37 

o 

$806 

$282 

Miscellaneous 
DSM 

Adjustments 
(5· 19) 

SD 
( 1 0) 

0 
(2) 
0 

$12 

S1 

o 

$ 1 1  

S4 

DSM 
Amortization 
Adjustment 

(5,21) 

$0 
(2,397) 

0 
99 

2,397 

($99) 

(S4) 

o 

Medical 
Benel1l1s 

Adjustment 
(5·22) 

SO 
(1 ,658) 

0 
(1 ) 
0 

$1 ,659 

$72 

o 

Customer 
Office 

Reorganization 
(5,23) 

SO 
1 ,328 

0 
38 

0 

($1 ,365) 

($60) 

o 

Stale 
Tax Relund 
Adjustment 

(5,26) 

$0 
0 
0 

(0) 
0 

SO 

(S90) 

o 

Deterred 
Tax 

Correction 
(5·27) 

$0 
0 
O' 

1 0 1  
0 

(S1 01)  

(S4) 

o 

($95) $1 ,587 (S1.305) $90 (S97) 

(S33) $555 ($457) S32 ($34) 

Superlund 
Tax 

Correction 
(5·28) 

$0 
o 
o 

(0) 
o 

SO 

SO 

o 

$0 

so 

;: �:: :�:» ;�::�{$'�:s.�t����tt�g\i}2���'�4t�J�{�tB;l*\d($33Ijf1;�tW,&1n�5�'_5El�;il;[ mt($4�TI;�h1����KM�L$32:�Eb;�N&iijfX($34') ;:�,::i:1 .. -i�)Dii SO; 
nit�§�fu\;}m�:$1�\1tf@*'ill�1m�Ql1il��]��@�B�$��lliEl�iill1J�!��$�:1�1�Eib1�ili��1�$��illillITl�1}Ml�g�§�1�]f�1'lli�fHI�b�1W�m-l�mlm{$2;�) 

$0 $0 $0 $0 SO SO $0 SO 

�;.�t�l�{;ijitm�i£'$Q:NfiBj1m�il�llitg[s;O�$m%HW��iTh��1}�-$.�lf��1n�Hi:l@{��f��:'$-o-t�&�}r:;;:;ii�:�::�lg:$-o�t\&lli�&;)�1�:-¥;t�'$9;�Q1L��\��t�1,1'i�¥(fSBt�1���1�f$O� 

. ::�26�L{:;i�F:�:� .:::·f :;'�;:?f§\�tjtj;�:: �kL; �!?!}.':':L.=���.2L=� . {f�1.\iL' ·: · (S58)" ' "  . 
'
(S7�1l\ •. ·· , i(S26) 
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Income Tax Calculations 
,-----------------------------------------, 
I 

38 1 Book Revenues 
39 \ Book Expenses Other than Depreciation , 
40 1 Stale Tax Depreclallon 
41 Interest 
42 Book-Tax (Schedule M) Dltferences 

43 State Taxable Income 

44 1  State Income Tax @ 4.362% 

45 \ N,t S"" In'om' T" 

46 Additional Tax Depreciation 
47 Other Schedule M Dttlerencas 

48 Federal Taxable Income 

49 1 Federal Tax 0 35% 
50 Wind Power Tax Credits 
51 Current Federal Tax 

52 Superfund Tax 

53 ' ITC Ad)ustment 
54 Delerral 
55 Resloralion 
56 To\al lTC Adlustment 

57 Provision lor Oeforred Taxes 

sn To1nl lncom(l TRX -------

Washington 
Revenue 

Taxes 
(S-29) 

$0 
(97) 

0 
(0) 
0 

$97 

$4 

o 

$93 

$33 

Payroll 
T., 

Adjustment 
(S·30) 

$0 
(252) 

0 
(7) 
0 

$259 

$ 1 1  

o 

$248 

$87 

Property 
Tax 

AdjuStment 
(5-31) 

$0 
(1 ,057) 

0 
(1 ) 
0 

$1 ,058 

$46 

o 

$1 ,012 

$354 

Trolan 
Plant 

Adjustment 
(S-32) 

$0 
(46) 

0 
(19) 
46 

$19 

$1 

o 

$18 

$6 

Wind 
PrOjects 

Adjustment 
(5-33) 

$0 
( 1 ,01 1 ) 

(854) 
(579) 
854 

$1 ,590 

$69 

o 

$1 ,521 

$532 
(892) 

Fuel 
Stock 

Reduction 
(S-34) 

SO 
0 
0 

(54) 
0 

$54 

$2 

o 

$52 

$18 

Business 
Process 

Improvements 
(5-35) 

SO 
0 
0 

(47) 
0 

S47 

$2 

o 

$45 

$16  

Customer 
Service 
System 
(5-36) 

SO 
(749) 

0 
(253) 

0 

S1 ,002 

$44 

o 

$958 

$335 

diJ;BEiiit1�Wil;$�Lg5?R$��;Vlgf£f$8.7���TIfL��0'�?�¥�Nf.1f��1§�1�;;�IT:�;$�}i�f�1ff1fs��}4������if1��f��:IDi8i(Ii\\1*��_16;f1fj�tfiBV�.$33:5'i 

�;��;t;S!1��f��1;1'$9ifmi�ft�1f$g�1��������:'��i���f�f�:iJ(1;��1�aflill;B��f��17$5?N1Qt���1�ilQ3imf�1�[*�!rS�]ml}��}0�mmlf�Jt 

$0 $0 $0 $0 $0 $0 $0 SO (0 
>;,': .. ,.-',', , __ v:,""'::".i""':''''"'''!;'�',::"""" ,:,,""_�,;''N.*�.,,,,,'0:"i,N_"�:"_.""''-'''':+''::':';;-''''z",::.",,,-�':'-'':'';':" ,;., .",; ." ,'., .. ,,:, ' .... ,.;;. <." .'",,"" C .,,:,'.;.\,'.,. �:;i):j?���ii������@j':i'{t'�:'$:iW'Y�h;��;:'�;";"!;l)'j,;�'�\WNi#�t�'ij;';:"� <::J) 

I 

;':?�tff1l0���iii�8�%\lfu����$Olk\�1��§i��9:�11��1li%l[r$t6\�19li�it���$325!i��n1���g1��t��1;t.�11�1����9'i��t¥���1$6; )-& ..:l 
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Income Tax Catculatlons 

38 Book Revenues 

39 Book Expenses Other than Depreciation 

40 State Tax Depredation 

41 Interest 

42 Book·Tax (Schedule M) Ditlerences 

43 Stale Taxable Income 

44 1 Slate lecoma Tax " 4 362% 

45 Net State Income Tax 

46 1 Additional Tax Depreciation 

4 7 Other Schedule M Dtt1erences 

48 1 Federal Taxable Income 

49 Federal Tax 0 35% 

50 Wind Power Tax Credits 

5 '  Current Foderal Tax 

52 Suporfund Tax 

53 ITC Adjustmeni 

54 Deferral 

55 Restoration 

56 Tota i iTC Adjust ment 

57 Provision lor Deferred Taxes 

lsi Tol" Inoom. Tn 
- - ----_ .. _ . .  

Non-Fuel Miscellaneous 

Materials & Deferred 

Supplies Deblls 

(S-37) (S-38) 

$0 $0 
0 (247) 
0 0 

(15) 
0 

$15 

$1 

o o 

$5 $102 

... _-----

Cholla Plant Allocations Allocations 

Transaction Adjustment Adlustment 

Costs 10 Flied Case to Slatl's Adjs. 

(S-39) (S-40) (5-4 1 )  

$0 $943 ($51 ) 
(59) 2.509 (140) 

0 0 0 

o o o 

$35 -660 $32 

Tax Etlect 

of ROR 

Change 

(5-42) 

$0 
0 
0 

($803) 
o 

Total 

Adjustments 

;t> 

eo -0 ::4  " ;t> <.0 () 
0') " :J: � s:  "' m  
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� 

x 
OJ 

1 
2 
3 
4 
5 

6 

7 
8 
9 

1 0  
1 1  
1 2  

13 
1 4  
15  
1 6  
17 
1 8 

1 9  
20 
21 22 
23 24 
25 
26 
27 
28 
29 
30 
31  
32  
33 
34 
35 
36 

37 
" 

(Stipulated adjuslments and Stall's proposed 

capital slruclure) 

Operating Revenues 
Retail Sales 
Wholesale Sales 
Other Revenues 
Total Operating Revenues 

Operating Expenses 
Production 
Transmission 
Distribution 
Customer Accounts & Services 
Administrative and General 

Total Operation & Maintenance 

Depreciation 
Amortization 
Taxes Other than Income 
Income Taxes 
(Gain)/Loss on Property Sales 

Total Operating Expenses 

Net Operating Revenues 

Average Rate Base 
Electric Plant in Service 
Accumulated Depreciation & Amortization 
Accumulated Deferred Income Taxes 
Accumulated Deferred Inv. Tax Credit 

Net Utility Plant 

Nuclear Plan! 
Acquisition Adjustments 
Working Capital 
Fuel Stock 
Materials & Supplies 
Conservation 
Weatherization 
Prepayments 
Misc. Deferred Debits 
Misc. Rate Base Deductions 

Total Average Rate Base 

Rate or Return 
Implied Return

·.
on EqtJ!ty. 

PACIFICORP 
Oregon Allocated Results of Operations 

UE 94 Test Year Ending June 1 998 
($000) • 

1997/98 
Per 

Company 1 997/98 
Filing Adjustments Adjusted 

(1 ) (2) (3) 

$705, 164 $185 705,349 
1 79,002 (1 1 ,305) 1 67,698 

14,968 (799) 1 4,169 
$899,134 ($1 1 ,919) $887,2 1 5  

$367,626 ($20,939) $346,687 
25,768 (282) 25,486 
33,877 (1 ,894) 31 ,983 
34,527 (7,886) 26,641 
59,660 (6,166) 53,494 

$521.458 ($37,1 67) $484,291 

1 00,239 (853) 99,386 
9,486 (995) 8.491 

44,317 (1 ,459) 42,858 
56,654 10,363 67,017 

1923) 0 (923) 
$731 ,231 ($30,1 1 1 ) $701 , 120 

.... . · $167,903 ··· · $��;i92 ' �il6,6§§ 
$3,753,653 ($22,144) $3,731,509 
(1 ,220,1 99) 2,614 (1 ,217,585) 

(225,983) 2,1 1 8  (223,865) 
(17,343) .0 (17,343) 

$2,290,128 ($17,412) $2.27.2,716 

1 1 .260 (499) 1 0,761 
42,517 0 42,517 
20,336 (839) 19,497 
16,868 (1 ,639) 15,229 
39,501 (2,569) 36,932 
52,703 6,664 59,367 

5,714 0 5,714 
9,957 0 9,957 

17,345 (2,601) 1 4 ,745 
(15,721)  0 (15,721 ) 

$2,490,608 ($18,894) $2,471,714 

6.74% 7.53% 
5.98% 7.96% 

- -�.---------�-

o..·M.,·Q6 
02:51 PM 

Required I Results 
Change for at 
Reasonable Reasonable 

Retum Retum 
(4) (5) 

4.7""� I $33,2221 $738,571 
0 1 67,69E 
0 1 4. 16� 

$33,222 $920,43; 

$0 $346,68; 
0 25,48E 
0 31 ,98, 

1 08 26,74S 
0 53,494 

$108 $484,39S 

0 99,38E 
0 8,491 

755 43.613 
12 ,283 79,30C 

0 (92, 
$13,146 $714 ,26E 

.. $26;6;6 .
.•.•... · $�Oi;,171 

$0 $3,731 ,50S 
0 (1 ,217,585 
0 I (223,865 
0 (17,343 

$0 $2,272,716 

0 10,761 
0 42,517 ;,> 

365 1 9,862 
0 1 5 ,229 CO ",, ::::t � ;,> 
0 36,932 
0 59,367 
0 5,714 
0 9,957 
0 14 ,745 

0') '" 0 '" :I: 
I 

� ;;:  "' m  

.... 
S. Z  
", --<  ..., ;,> 

0 (15,721 
$365 S2,472,079 � 

C11 
8.34 ''10 

10.00% 



Income Tax Calculations 

Book Revenues 

2 Book Expenses Other than Depreciation 

3 State Tax Depreciation 

4 Interest 

5 Book-Tax (Schedule MJ Ditferences 

: 1 State Taxable income 

State Income Tax @ 4.362% 

8 Net State Income Tax 

9 Additional Tax Depreciation 

10 Other Schedule M DiHerences 

1 1  Federal Taxable Income 

1 2  Federal Tax @ 35% 
13 Wind Power Tax Credits 

14 Current Federal Tax 

15 Supertund Tax 

, 
16 i ITC Adjustment 

1 7  Deterral 

J '6 j  1 8  Restoration 

; "lJ 19 Totai iTC Adjustment 

1 m  z 
20 1 Provision for Deferred Taxes 0 � X 

OJ 21 I Total Income Tax 

[ 

PACIFICORP 

Oregon Allocated Results of Operations 

UE 94 Test Year Ending June 199B 
(SOOO) 

1997/98 
Pe, 

Company 

Filing 

( 1)  

$899,134 
574,547 
100,239 

93.037 
33.422 

$97,889 

$4,356 

�::;(:.': �\;; \ :':;S4�3?6:' 

o 
4,266 

$89,267 

$31,243 
940 

�> >.;s;\k�K�gF$�"Qi�93j 

$0 
o 

: sO 

$21;786 
:i:'�D�i���,g« 'S'5 6;6-54;� 

Adjustments 

(2) 

($13,694) 
(39,621) 

(871) 
61 

3,768 

$22,969 

$918 

:���fff�f?f��lt;fI%m[$�) '�'1 
o 
o 

$22,051 

$7.718 
(940) i&:1��tk§&\��i��§'5'eJ 

$0 
o 

"C:'f��g;: '$0, 

t¥I�th����\T{slo1§�3'� 

1 997/98 
Adjusted 

(3)  

$885,440 
534.926 

99,368 
93,098 
37.190 

$1 20,858 

$5,274 

o 
4,266 

$1 I I ,318 

$38.961 
o 

H<: :'L��it:}E�::S.'313,9,6t� 

$0 
o 

so: 

$22,576 
," "hH";:�:"'$67,o11: 

Required 

Change for 

Reasonable 

Return 

(4) 

$33,222 
863 

13 

$32,346 

$1,41 I 

o 
o 

$30,935 

$10,835 
o 

lti;J}lbl\;h��1t,S:1 Q '-S�5 

so 

��l:{fkiEIW�s1'2';2B3� 

O-l·Mar·96 
OJ:5 1 PM 

Results 

at 

Reasonable 

Return 

(5) 

I $91 8.662 1 
535.789 1 

99.368 
93.112 
37.190 

$153,203 

56,685 

"" ;( ,Fi;;C;'S6;6SSJ 

0 1 
4,266 1 

I 
S142,252 [ 

, 
$49,79� 

I 
" ;:";'" , ,,;',549',796, 

" :($249 

i 
SO l 

0 1 
, :':"" -'S01 . '  lCO l> 
' s" , ' I O)- -a =1 �. :"- , '" 0 , 22,570 I '" l> 

,,�'.�<{�\.';':,,�iSj9';3do-' I � � 
..... s. z 

" -; ..;f" l> 
Cit 



1 :C>  ' ''0  
, "0  1 m  z 0 � 

x 
[JJ 

INPUT ASSUMPTIONS 

COST OF CAPITAL - 1 997/98 

Long Term Debt 
Preferred Stock 

Common Equity 
Total 

REVENUE SENSITIVE COSTS 

Revenues 

Operating Revenue Deductions 
Uncollectible Accounts 
Taxes Other - Franchise 

- OPUC fee 
- Resource supplier 

State Taxable Income 

State Income Tax @ 4.362% 

Federal Taxable Income 

Federal Income Tax @ 35% 

ITC 
Current RT 

Superfund Tax 

Total Excise Taxes 

T ota! Revenue Sensitive Costs 

Utility Operating I ncome 

Net-to-Gross Factor 

I 

I 

PACIFICQRP 
Oregon Allocated RestJlts ofOperations 

UE 94 Test YeafEl1dil1g JUhe 1998 ($ihilliohs) 

1 .00000 

0.00324 

0.02020 

0.00200 

0.00053 

0.97403 

6�b4249 
0.93154 

0.32604 

0.00000 

0:32604 . 

0.00 1 20 

0;36973 , 

0:39570 

0.60430 

1.65480 I 

% of CAPITAL 

49.10% 

11. 1 0% 

39.80% 

100.00% 

COST 

7.40%. 

6.61% 

1 0.00% 

WEIGHTED 
COST 

3.63% 

0.73% 

3.98% 1;'K�'l"i;;."!!>'ii8l34·�"'" 3t������� , a,. _' .%� 

04_Mar_96 
02:51 PM 

� -
� 

S 
.-
� 
� • 

:I> 
", =1  " :I> <0 () '" ::r: � ;;:  --1 m  g, z  
"' ..; --1 :1>  



04.M",.96 ! Contract Account Sales for Pooled Steam Emission Variable So. Cal. 
02:51 PM Sales Services Resale Wholesale Revenues Allowances Power Edison 

AdjuSiment Charges (SMUD) Revenues Adjustment Sales Costs Purchase 
(S-l) (S-2) (S-3) (S-4) (S-5) (S-6) (S-7) (S-8) 

1 Operating Revenues 
2 Retail Sales S185 SO $0 $0 SO $0 $0 $0 
3 Wholesale Sales 1,775 577 (13,657) 
4 Other Revenues (1 ,071 ) 93 179 
5 Total Operating Revenues $185 (S1 ,071 ) $1 ,775 S577 $93 $179 ($13,657) $0 

6 Operating Expenses 
7 Production 0 SO $0 SO SO SO (S1 4,742) ($524) 
8 Transmission ( 1 3) 
9 Distribution 

10 Customer Accounts & Services 
1 1  Administrative and General 
12 Total Operation & Maintenance $1 $0 $0 SO SO SO ($1 4,755) ($524) 

13 Depreciation 
14 Amortization 
15 Taxes Other than Income 4 a 0 a a a a 0 
16 Income Taxes 68 (406) a 219  35 68 422 1 99 
17 (Gain)/loss on Property Sales 
18 Total Operating Expenses $73 ($406) $0 $219 $35 $68 (S1 4,333) ($325) 
19 , Net Operating Revenues 5112  (5665) 51,775 5358 558 5111  $676 5325 

20 Average Rate Base 
21 Electric Plant in Service $0 $0 $0 SO $0 $0 SO $0 
22 Accumulated Depreciation & Amortization 
23 Accumulated Deferred Income Taxes 
24 Accumulated Deferred Inv. Tax Credit 

25 Net Utility Plant $0 $0 $0 SO SO SO SO $0 
26 Nuclear Plant 
27 Acquisition Adjustments 

� '6  28 Working Capital 2 ( 1 1  ) 0 6 2 (398) (9) 
, "1]  29 Fuel Stock 1 m  

30 Materials & Supplies :» z CO "1] ::j  ' 0  31  Conservation - - " :» X 32 Weatherization � '" () 
33 Prepayments '" ::I: 1 m  � ;s:  34 Misc_ Deferred Debits I "' m  
35 Misc. Rate Base Deductions .... o Z - -<  
36 Total Average Rate Base $2 (S1 1 )  $0 56 $1 52 (S398) (59) ...;z � :»  

. __ ��l __ ������qulrert:lent Effect (S186) $1 ,099 ($2,937) ($592) (S96) ($183) (S1 , 174) ($539) C1t 



IJ.4·Mor_96 I 02:5 1 PM 

1 Operating Revenues 
2 Retail Sales 
3 Wholesale Sales 
4 Other Revenues 
5 Total Operating Revenues 

6 Operating Expenses 
7 Production 
8 1 Transmission 
9, Distribution 

1 0  Customer Accounts & Services 
1 1  Administrative and General 
12 Total Operation & Maintenance 

13 Depreciation 
14 Amortization 
15 Taxes Other than Income 
16 Income Taxes 
17 (Gain)fLoss on Property Sales 
1 8 Total Operating Expenses 

19 Net Operating Revenues 

20 Average Rate Base 
21 Electric Plant in Service 
22 Accumulated Depreciation & Amortization 
23 Accumulated Deferred Income Taxes 
24 Accumulated Deferred Inv. Tax Credit 

25 Net UtIlIty Plant 
26 Nuclear Plant 
27 Acquisition Adjustments 

» 28 Working Capital -u -u 29 Fuel Stock 
rn 30 Materials & Supplies Z 0 3 1  Conservation � 
X 32 Weatherization 

OJ 33 Prepayments 
34 Misc. Deferred Debits 
35 Misc. Rate Base Deductions 

36 Total Average Rate Base 

:'l7 1 .  __ B:�����e Reg�lrement Ef1ect 

Workforce Nonregulated Nonregulated Wage & Salary IncenUve Memberships, Non-Labor "Category C" 

level ActivitIes: ActivitIes: level Pay Dues and DIstributIon Advertising 
Adjustment Various Officers Others Adjustment Adjustment Donatlons Expense Expense 

(S·10) (S. 1 1 )  (S·12) (S" 3) (S·'4) (S·'5) (S'16) (S·17) 

$0 $0 $0 $0 $0 $0 $0 $0 

$0 $0 $0 $0 $0 $0 $0 $0 

($2,689) $0 $0 ($1,1 S4) ($767) SO $0 SO 
(S7) ($1 27) ($8S) 

(234) ($S24) ($348) (788) 
(4,126) ($447) ($297) ( 121)  

@1ZL_ -.-i� __ _ illS)_ -.-iS1 ,932L �70) . (282) (1 1 3) 
($7,423) (S243) ($31S) ($4,183) ($1 ,966) ($282) ($788) (S234) 

o 
2,799 

o 
92 

o 
1 1 9  

o 
1 ,606 

o 
760 

o 
1 07 

1 8  

o 
294 

o 
88 

(S4,§24L _ �1S1) _ _(S1g6) .. ..($2,�77). . ($1 ,206) ($17S) ($476) - - ($146) 
$4,624 $151 $196 $2,577 $1 ,206 $175 $476 $146 

$1 ,499 $0 $0 ($1 ,268) 

$1 ,499 so $0 ($1 ,268) 

(129) (4) (S) (72) 

($1,01S) so 

($1,01S) so 

(34) (S) 

$414 
(21) 

$393 

(13) 

$0 

so 

(4) 

$1,370 ($4) _ _  ...l$5) ($1,340) ($1,049) ($5) $380 (S4) 

($7,463) ($2S0) ($32S) ($4,449) ($2,140) ($290) ($73S) ($242) 

co :t> 

0) .,, ::1 " :t> to () 
I " ::I: 

� s:  
..... "' m  

o Z 
� ;:; -; .... :t> 
c.n 



04_M.or_96! Incidental Miscellaneous DSM Medical Customer State Deferred Superfund 
02:51 PM DSM DSM Amortization Benel!tts Otfles Tax Refund Tax Tax 

Expense Adjustments Adjustment Adjustment Reorganization Adjustment Correction Correction 
(S'18) (S·19) (S-21) (5-22) (S·23) (S-26) (S-27) (S-28) 

1 Operating Revenues 
2 Retail Sales SO SO $0 SO $0 $0 SO SO 
3 V/holesale Sales 
4 Other Revenues 
5 Total Operating Revenues $0 $0 $0 $0 SO $0 $0 $0 

6 Operating Expenses 
7 Production $0 SO $0 $0 SO $0 SO SO 
8 Transmission 
9 Distribution 

10 Customer Accounts & Services (853) (10) (2,851 )  8 1 8  
1 1  Administrative and General (2,495) 
12 Total Operation & Maintenance ($853) (S10) ($2,851) (S2,495) S818 $0 SO SO 

13 Depreciation 
14 Amortization 222 
15 Taxes Other than Income 0 0 0 0 0 0 a 0 
16 Income Taxes 324 5 1 ,025 948 (421) (56) (689) (26) 
17 (Gain)/Loss on Property Sales 
18 Total Operating Expenses ($529) ($5) ($1 ,826) ($1 ,547) $619 ($56) ($889) ($26) 

19  Net Operating Revenues $529 $5 $1,826 $1,547 ($619) $56 $689 $26 

20 1 Average Rate Base 
21 Electric Plant in Service $0 $0 $0 SO $2,224 SO $0 SO 
22 Accumulated Depreciation & Amortization (334) 
23 Accumulated Deferred Income Taxes (2,543) 3,465 
24 Accumulated Deferred lnv. Tax Credit 

25 Net Utility Plant $0 $0 ($2,543) $0 $1 ,890 $0 $3,465 $0 
26 NUclear Plant 
27 Acquisition Adjustments 

0 »  28 Working Capital (15) 0 (51) (43) 17 (2) (19) (1)  � :g 29 Fuel Stock 
n rn 30 Materials & Supplies CO � ,, §  31 Conservation (56) 6,720 :::j :n X 32 Weatherization 0) � � 
:) 33 Prepayments tg g 11 OJ 34 Misc. Deferred Debits I f\.) ::: 
:;; 35 Misc. Rate Base Deductions ..... � � - -i  

36 Total Average Rate Base ($15) ($56) $4,126 ($43) Sl,907 ($2) S3,446 (S1) ...:t � » 

37 1 Revenue Requirement Effect ($877) ($16) ($2,452) ($2,566) $1 ,288 ($93) ($665) ($43) C1t 



'5 -0 en Z o � 
X 
OJ 

n------ - - - :':i 
I 1 Operating Revenues 

2 Retail Sales 
3 Wholesale Sales 
4 Other Revenues 
5 Total Operating Revenues 

6 Operating Expenses 
7 Production 
8 Transmission 
9 Distribution 

10 Customer Accounts & Services 
, 1 Administrative and Genera! 
12 

13 
14  

1 5  
1 5  
1 7  
1 6  

Total Operation & MaIntenance 

Depreciation 
AmortiZation 
Taxes Other than Income 
Income Taxes 
(Gain)/Loss on Property Sales 

Total Operating Expenses 

1 9 1  Net Operating Revenues 

20 Average Rate Base 
21 Electric Plant in Service 
22 Accumulated Depreciation & Amortization 
23 Accumulated Deferred Income Taxes 
24 Accumulated Deferred lnv. Tax Credit 

25 
26 
27 
28 
29 
30 

31 

32 
33 

34 

35 

36 

37 

Net Utility Plant 
Nuclear Plant 
AcquiSition Adjustments 
Working Capital 
Fuel Stock 
Materials & Supplies 
Conservation 
Weatherization 
Prepayments 
Misc_ Deferred Debits 
Misc. Rate Base Deductions 

Total Average Rate Base 

Revenue R�ulrement Effect 

Washington 
Revenue 

Taxes 
(5-29) 

$0 

$0 

$0 

$0 

( 1 03) 
39 

Payroll 
Tax 

Adjustment 
(5-30) 

so 

$0 

$0 

$0 

(266) 
103 

Property 
Tax 

Adjustment 
(8-31) 

so 

$0 

$0 

so 

(1 ,094) 
4 1 5  

Trojan 
Planl 

Adjustment 

(5-32) 

$0 

$0 

so 

so 

(46) 
o 

23 

Wind 

Projects 
Adjustment 

(5-33) 

$0 

$0 

(S1 ,064) 

(S1 ,064) 

(871) 

o 
1 ,869 

Fuel 
Slock 

Reduction 

(5-34) 

$0 

$0 

$0 

so 

o 
23 

Business 

Process 
Improvements 

(5-35) 

$0 

$0 

$0 

$0 

o 
1 8  

Customer 

Service 
System 
(5-36) 

so 

so 

so 

so 

(749) 
o 

363 

($64) ($1 63) _($679) _ _  l�3) _ _  �6) _ _  �23 _ �1 8  _ _ [g86) 
564 $163 

$0 (S195) 

$0 ($195) 

(2) (5) 

$679 

$0 

so 

(19) 

523 

$0 

21 

S21 
(499) 

(1 ) 

566 

($1 6,690) 
1 ,533 
1 , 175 

($1 3,982) 

(2) 

($23) (S18) 

$0 

$0 

, 
(1 ,639) 

so 

so 

(1 ,289) 

5386 

($7,1 1 3) 
1 ,436 

($5,677) 

(1 1 ) 

(52) ($200) ($19) _ (S479L _�13.984) (51,638) (S1,288) (55,688) 

($106) ($297) ($1,1 26) ($1 04) (S2,039) ($188) ($148) ($1 ,424) 

l> 
(D -0 =1 .- .g;  f; ..... '" ::I: 

I "' ;: 
� m  o Z ..... - �  

....:l � l> 
CJt 



1 
2 
3 
4 
5 
6 
7 
8 
9 
1 0 
1 1  
1 2 

1 3  
1 4 
1 5  
1 6 
1 7 
1 8  

19 

20 
21 
22 
23 
24 

25 
26 

2

7 1 J> 28 u u 29 
en 30 Z , 0 31 , � 
X 32 
OJ 33 

34 
, 35 

36 

37 1 

Operating Revenues 
Retail Sales 
Wholesale Sales 
Other Revenues 
Total Operating Revenues 

Operating Expenses 
Production 
Transmission 
Distribution 
Customer Accounts & Services 
Administrative and Genera! 

Total Operation & Maintenance 

Depreciation 
Amortization 
Taxes Other than Income 
Income Taxes 
(Gain)/Loss on Property Sales 

Total Operating Expenses 
Net Operating Revenues 

Average Rate Base 
Electric Plant in Service 

N· M.,.·96 

02,51 PM 

Accumulated Depreciation & Amortization 
Accumulated Deferred Income Taxes 
Accumulated Deferred Inv. Tax Credit 

Net Utility Plant 
Nuclear Plant 
Acquisition Adjustments 
Working-Capital 
Fuel Stock 
Materials & Supplies 
Conservation 
Weatherization 
Prepayments 
Misc. Deferred Debits 
Misc. Rate Base Deductions 

Total Average Rate Base 

Revenue R�ulrement Effect 

Non-Fuel 

Materials & 
SUDplies 

$0 

$0 

$0 

0 
1 8  

$18 

($18\ 

$0 

$0 

1 

(1 ,280) 

S1.279 

($147) 

Miscellaneous 

Deferred 

Debits 

SO 

SO 

$0 

(362) 
0 

1 57 

($205 
$205 

$0 

SO 

(6) 

(1 ,421) 

(S536) 

Cholla Plant 

Transaction 

Costs 

SO 

SO 

$0 

(60) 
0 

39 

($21) 

$21 

$0 

SO 

(1 ) 

( 1 , 180) 

(S198) 

Allocations 

Adjustment 

to Flied Ca 

$0 

$0 

SO 

0 

$0 

SO 

SO 

$0 

0 

$0 

SO 

Allocations 

Adjustment 

to Staff's Ad] 

$0 

$0 

SO 

0 

SO 

SO 

$0 

SO 

0 

$0 

SO 

Tax Effect 

01 ROR 
Ch ""." .. 
-42) 

SO 

0 
$0 

$0 

0 
$0 

0 
(284) 

($284) 

$284 

$0 

SO 

(8) 

o 
o 

$8 

($471) 

Total 
Stipulated 

Adjustments 

$185 
(1 1 ,305) 

(799) 
($1 1 ,919) 

($20,939) 
(282) 

(1,894) 
(7,886) 

. (6,1 66) 
($37,1 67) 

(853) 
(995) 

( 1 ,459) 
10,363 

0 
$30.1 1 1  

$18 192 

($22.1 44) 
2,614 
2 , 1 18  

0 
(S17,412) 

(499) 
0 

(839) 
( 1 , 639) 
(2,569) 
6.664 

0 

($32,710) 

:p 
, 
I 
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Income Tax Calculations 

38 1 800k Reve"e, 

39 Book Expenses Other than Depreciation 
"I S"" T" Oep,,," "oo 
4 1 Interest 
42 1 Book-Tax (Schedule M) Oiflerences 
43 State Taxable income 

4 4 1  State Income Tax @ 4.4 5% 

4 5 1 Net State Income Tax 

46 \ Additional Tax Depreciation 
47 1 Other Schedule M Oilferences 

"[ 

!=eder!:ll Taxable Income 

"I 
Federal Tax e 35% 

50 1
. 

Wind Power Tax Credits 

5 1 ,  Current Federal Tax 

52 1 Superlund Tax 

53 ITC Adjus;ment 
54 De terral 

5 5  P.estoration 
56 Totai iTC Adjustment � p,ov;,;oo /0' O,/""d Tax., 

58�0", locom' T" 

Contract Account Sales lor Pooled Steam Emission Vanable So. Cal. 
Sales Services Resale Wholesale Revenues Allowances Power Edison 

Adjustment Charges (SMUD) Revenues Adjustment Sales Costs Purchase 
(S-l) (S·2) (S·3) (S-4) (S·5) (S·6) (S·7) (S·8) 

$185 (Sl ,071) SO $577 S93 $179 (S1 3,657) $0 
5 0 0 0 0 0 (1 4,755) (524) 
0 0 0 0 0 0 0 0 
0 (0) 0 0 0 0 (14)  (0) 
0 0 0 0 0 0 0 0 

S180 (Sl ,071) $0 $577 S93 S179 $ 1 , 1 1 2  8524 

$8 ($47) $0 825 $4 $8 $49 $23 

� , ��:;j�;hl���: $� ��;��������;%.;Y����lf���tt����$-d�f�f�-(;:i�:: $-25'�S���'�{�, �:�:s�51�t����¥t�����1�k�!��19'%;��,�� :��, f$23, 

o o o o o o o o 

$172 (Sl ,024) $0 $552 $89 $171  $1 ,063 $501 

S60 ($358) $0 $ 193 $31 $60 $372 $175 

·j.�}�lTI�;�lnt��r�������t�i11�1*t�(����JI*�fif!���N\��6���f%l�f�1i:l·�;��1��;g�@]�t;1t�f�}�f�1�33��tTIID�illiJ�w��:m�[�1�����$�7�i)1�m"i;;�T���:�1�75( 

$0 $0 $0 SO SO $0 $0 $0 

�������������Yi70;C"J'$O: 

$219 ' "  ,b¥t',i,ib' \:;'; S·6·� :!�.!i\$' :'iFi$4�2 ., i i1'��' 
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, PACIFICORP ! ,  " ,, :::i:_:'. , .,: » ,: : ' :: : :_ :. ' ,. : " -,. ': ' _ " -/.-: ' :,:::: ' .. :":,:'..-::.:,: : :--"',< ,:::::,:",_,>,:,--::,:,. I·SIIPUla.te� .• ��I�t�nl<!l" �f�g�t AlI?�ated. �.��lts 

I . .. .... • .  : UE 94 T.styaar Endlng June 1998 •• ··. : . ·  
: . i ?t$6bd\ i . i / .  

i-! ----- - -

-) 
I • , I I I Income Tax Calculations 

38 Book Revenues 
39 Book Expenses Other than Depreciation 
40 Slate Tax Depreciation 
4 1  Interest 
42 Book-Tax (Schedule M) Oiflerences 
43 Stale Taxable Income 

4 4
1 

Slale Income Tax � 4.45% 

i 
45 1 Net State Income Tax "I M.'_," '' ' •• '.''-
4 7 Other Schedule M Differences 
48) f=ederal Taxable Income 

" Federal Tax e 35% 
50 Wind Power Tax Credits 

5 1  Current Federal Tax 

52 1 Superfund Tax 

53 ITG Adiustment 
54 Deferral 
5 5 Restoration 
56 Tota! ITC Adjustment 

'" I VO 
Provision for Dele'rred Taxes 57 

i __ ::! Tot31 1ncome Tax 

Worklorce Nonregulated Nonregulated Wage & Salary Incentive Memberships, Non-Labor 'Category C-
Level Activities: Activities: Level p'Y Dues and Distribution Advertising 

Adjustment Various Oflicers Others Adjustment Adjustment Donations Expense Expense 
IS·10) (S·" ) (5-12) (S·131 ($.'4) (S·15) (S-16) (S-17) 

$0 SO $0 $0 SO $0 $0 $0· 
(7,423) (243) (315) (4,1 83) (1 ,966) (282) (788) (234) 

0 0 0 0 0 0 0 0 
50 (0) (0) (49) (38) (0) 1 4  (0) 

0 0 0 0 0 0 0 0 
$7,373 $243 $315 $4,232 $2,004 $282 $774 $234 

$322 $1 1 $14  $185 $87 $12  $34 $ 1 0  

;�1��£�111����1��1������1���1��\\��1!�l��1\����tJ���\��)������l����$�f�ttllil'\�1j�Rt���t��lh;���tt�%t�lli1�1����-1 

o o o o o o o o 

S7,051 $232 $301 $4,047 $1 ,917 5270 $740 $224 

52,468 $81 $105 $ 1 ,4 16  $671 $95 $259 $78 

�[lli���}�1�tij��1����'���.I;�'�iriw�t��mji��::��f����m���i����1n.��1�i�§]��:��\\��§�1���i������m�¥��� 

J11��t�������$�,R��1l���}�i�J��f���l()sl�is�h�1r$�t�!�i��r�1��$�,�1I�f_t��!N;��1%�������$11f:���:f�,n;E:I3�$O; 

$0 $0 $0 $0 $0 $0 $0 $0 c:o l> 
-o :::j 0) '" l> <0 () '" J: 
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Income Tax Calculations 

38 1' 39 
Book Revenues 
Book Expenses Other than Depreciation 

401 State Tax Depreciation 
4 1  Interest 
421 Book-Tax (Schedule M) Differences 
43 Slate Taxable Income 

441  Slate Income Tax @ 4.45% 

4 5 1  Net Slate income Tax "Ii Additional Tax Depreciation 
<17 Other Schedule M Oillerences 

Federal Taxable Income ] Federal Tax @ 35% 
501 Wind Power Tax Credils 

51 [ C",,", Fed",' Tn 

52 1 Superlund Tax 

I ITG Adjustment 53

1 
54 Oelerral 

5 5

1 

Resloraiion 
56 rolsl lTC Adjustment 

5
7 \ Provision lor Delerred Taxes 

58 1 Totn l lncomo Tnx 

InCidental Miscellaneous OSM Medical Customer State Deferred Superfund 
OSM OSM Amortization Benefiits OUice Tax Refund Tax Tax 

Expense Adjustments Adjustment Adjustment Reorganization . Adjustment Correction Correction 
(8.18) (8·19) (8·21) IS�22) IS'23) IS�26) IS·27) IS�28) 

$0 $0 $0 SO $0 SO SO SO 
(853) (10) (2,851) (2,495) 1 ,040 a a a 

a 0 a a a a a a 
(1 ) (2) 1 50 (2) 69 (0) 125 (D) 
a 0 2,851 a a a 0 a 

$854 $12 ($150) 52.497 (51 , 1 1 0) SO ($125) SO 

$37 $1 (S7) $109 (548) ($86) (55) SO 

ni&;at§i¥:��::t$�1:�b1\:,i����mifR�\�����:'�P-�����1sm�w�;:�1i��$§����:���������@W$t��k*W.ill-1hl&Z����A:;�i�t�t�,�#�¥:��� 
:�1fu1�g�,§��I����1L�1��jJ£:r.�,-mi��\�($.�;11;\t��\\�JT��jiii��&�1�1§{{$A"������t{�_�H�hj;11�}\%:\fH�.���f1��8i�&%�::,�,�.Cli 

a a a a a a o 0 ,  

S817 $1 1 ($143) $2,388 (51 ,062) $86 ($120) SO 

5286 $4 ($50) S836 ($372) $30 (542) SO 

:i���1,fuJ3����?���m��t��1�;��lt�11Y����.��}:;��;��'������1�;a��t.�i\ti}�)'�111i.��)������N�t��rf§�k�� 

';�f�';W'i:JS}�§0:f$1���B�1],l�11isfl6�����1f����*t:$3����;����tt��1T$S�lt�t'�mnl��:;i?Y$�)�1§:��1�Jt�1��$Ol1{i111ijmm�!ii$O',��iR:f���t$1�(�$26�) 

$0 $0 $0 $0 SO SO $0 so 
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Income Tax Calculations 

3 8 1 Book Revenues 
39 1 Book Expsnsss Other than Depreciation 
40l  State Tax Depreciation 

WaShington 
Revenue 

Taxes 
(5-29) 

$0 
( 103) 

0 
(0) 
0 

$103 

$4 

Payroll 
To> 

Adjustment 
(S-30) 

$0 
(266) 

0 
(7) 
0 

$273 

$12 

Propeny 
Ta, 

Adjustment 
(S-3 1 )  

$0 
(1 ,094) 

0 
( 1  ) 
0 

$1 ,095 

$48 

Trojan 
Plant 

Adjustment 
(8-32) 

$0 
(46) 

0 
(17) 
46 

$17 

$1 

Wind 
Projects 

Adjustment 
(5-33) 

$0 
(1 ,064) 

(871 ) 
(508) 
871 

$1 ,572 

$69 

Fuel 
Stock 

Reduction 
(S-34) 

$0 
0 
0 

(59) 
0 

$59 

$3 

Business 
Process 

Improvements 
(5-35) 

SO 
0 
0 

(47) 
0 

$47 

S2 

Customer 
Service 
System 
(5-36) 

SO 
(749) 

o 
(206) 

o 
$955 

S42 

:�'�,�{��fg��������1t����������ID�m�'�mtl��1f���f�j�iilli�N�lt1���rml'��'IR;��Th1�mBlil�����It1,;��:i:;, i;f:]>���; 

o o o o 

$99 $261 $1 ,047 $16  

$35 S91 $366 $6 

o 

$1 ,503 

$526 
(940) 

o 

S56 

S20 

o o 

$45 S913 

$16  S320 

:i�l:,m�\t�[i���!��w�tii����¥J�$�']���k�t1IT����1���itUi���i\(i:jl��'�g�J��1�}�;j1N��q\�i�:�l�tUt0�\tltl����J��fu1�t�ID�-m���;€l�Ht�tttf�;�:))f)��2�j 

$0 $0 $0 so so $0 $0 so 
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income Tax Calculations 

I 
"I Book Revenues 
39 Book Expenses Other than Depreciation 
40i State Tax Depreciation 
41 1 Interes! 
42 1 Book· Tax (Schedule M) Diflerences 
43 State Taxable Income 

4 4 1  Stale Income Tax e 4.45% 

451  Net State Income Tax 

46 Additional Tax Depreciation 
47 Other Schedule M Differences 
48 Federal Taxable incomtl "I Fed",1 Ta> " 35% 
50 Wind Power Tax Credits 

5 1  I Current Federal Tax 

521 Superlund Tax 

53 1 ITC Adjuslmenl 
Delerral 

"I 55 Restoration X I  " OJ 561 Totai iTC Adjustment 

I 57 \ P,ov,",on '0' D" "" d Tax" \ " " I, To"" noo"" T" 

Non-Fuel Miscellaneous 
Matenals & Delerred 

Supplies Debits 
(5-37) (5-38) 

$0 $0 
0 (362) 
0 0 

(46) (52) 

$46 $4 1 4  

$2 $18  

,., 

$0 SO 

$18" r,c" ''':" "$ 

Cholla Plant Allocations Allocations Tax Eflect 
Transaction Adjustment Adjustment 01 AOR Total 

Costs 10 Filed Case 10 Slajf's Adis. Change Stipulated 

(5-39) (5-40) (5-4 1 )  (5.42) I Adjustments 

$0 SO SO S

� I (SI 
(60) 0 0 (39,621 

0 0 0 
74� I (871 

(43) 0 0 61 

(S74�) I 

3,768 
$103 $0 SO $22,969 

$4 ,0 SO (,33) I ,918 

';'�;,��;," 

::> 
SO .,, =i 
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SO $0 
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ATTACHMENT B 
Page 1 of 2 

9 6 - 175 
STI PULATION REGARD I NG REVENUE REQUIREM ENT, RATE SPREAD AND 

RATE D ES I GN 

Rate Spread 
The proposed rate spread is summarized below. 

Residential 
Schedule 4 and 6 

General Serv ice 
Schedule 24,25 
Schedule 26,27 
Schedule 36 

Large General Service 
Schedule 44T,45T,47T,48T 

Irrigation 
Schedule 4 1  

Lighting 
Schedule 1 4 , 1 5 ,50,5 1 ,52,53,54 

% Change 

1 . 5  times overall percentage change 

Overall percentage change 
0.5 times overall percentage change 
Consistent with its related full requirements 
schedule 

0.45 times overall percentage change 

Overall percentage change 

Overall percentage change on an average 
cents/kWh basis 

The actual rate spread may contain minor deviations from this summary in order to reflect 
rounding and to maintain smooth transitions between schedules. Attachment B, Table 1 
shows implementation of this rate spread for the 4 percent overall increase. 

Rate Design 

The basic charges for Schedules 4 and 6 will  rise to $6 per month. A flat energy charge for 
standard residential service Schedule 4 will  be adopted. The Company ' s  proposed revisions 
to Schedule 6 wil l  not be adopted. Schedule 6 energy charges will be increased by the 
overall average cents per kWh increase to the energy charge of the residential clas s .  No 
Account Service Charge wil l  be adopted. 

The Company ' s  other filed price design proposals are accepted. 

APPENDIX B 
PAGE 3Lt OF 35 



UE 94 STIPULATION REGARDING REVENUE REQUlr,c:rVIENT, RATE SPREAD AND RATE DESIGN 
PACIFIC POWEA & LIGHT COMPANY 

ESTIMATED EFFECT Of PROPOSED PRICES 
ON REVENUES FROM ELECTRIC SALES TO ULTIMATE CONSUMERS 

EXCLUDING THE EFFECT OF SCHEDULE 93 
DISTRIBUTED BY RATE SCHEDULES IN OREGON 

12 MONTHS ENDED JUNE 30, 1997 

Aver.lge 
Revenues ($000) Chan!:!e 

Line ACCOunt Schedule Number No. of Present Proposed Amount Lint: 
No No. D��lion Present �2£$cd Customers MWH 3evenues Revenues ($000) Percent CentslkWh No. 

( 1 )  (2) (3) (4) (5) (6) (7) (8) (9) ( 1 0) ( 1 1 )  

� Rfsid.entiaLSaics 
(8)-(7) (9)/(7) (9)/(6) 

Re::iden!i.:ll Service 4 4/6 396,623 5,020.888 $286 , 1 24 $30:;,382 $ 1 7,258 6.0% 0.344 

� ComfUf:rdaL.&...Industriill 
2 Outdoor Area Lighting Service 1 4  14 6,445 7.697 S837 $852 $ !  5 1 .8% o. !  96 

Outdoor Area Lighting Service 15 15 4,214 10,937 $ 1 ,053 $ 1 ,074 $ 2 1  2.0% 0. 196 

4 Recreational Fie ld Lighting 54 54 1 1 4 1,033 S72 $74 S2 2.8% 0.196 4 

5 Genera! Service 24 24 14,941  1 4 8 , 6 1 3  $9,823 $ 1 0,545 5722 7.4% 0.486 ;, 
6 General Service 25/36 25/36 5 1 ,753 1 ,608,195 595,857 599,394 53,537 3.7% 0.220 6 
7 Large GeneraI Service < I ,OOO KW 24 26 140 99,205 54,443 $ 4 , 5 1 2  569 1.6% 0.070 7 
8 Large GenerOlI Service < 1 ,000 KW 25/36 27/36 2,540 2,023,492 $90, 1 3 6  592,051 5 1 .9 1 5  2 . 1  % 0.095 8 

9 Large General Service > 1 ,000 KW 44T/45T 44T/45T 8 1 1 3,449 $4,361 54,434 573 1 .7 %  0.064 9 
10 Large GenemI Service > I .()(x) KW 48T 48T 222 4,282.530 5 1 64,274 $ 1 67.167 S2,893 1 .8% 0.068 1 0  

1 1  PaniaI Req.Svc. > I .OOO KW 47T 47T 6 28,300 5 1 , 175 5 1 .2 1 1 $36 3. \ %  , 0. 1 27 1 1  

1 2  Agricultural Pumping Service 4 1  4 1  2,768 109,063 5 5 , 6 1 6  $5.841 $225 4.0% 0.206 1 2  
1 3  Agricu1tur<l1 Pumping · Other 1,061 1 1 2,252 $925 $925 50 0.0% 0.000 1 :1  

1 4  Contracts 128 0 $99 $99 SO 0.0% 0.000 \ ..t  

1 5  SreciOlI Cnnlract� 2 7 1 .4fi7 $2.45:1 $2.-:15:1 50 0.0% O.OM \ :;  

1 6  Total Commercial & Industrial 84,342 8,61 6,233 538 1 . 1 24 5390.6:12 $9,508 2.5% 0. 1 10 1 6  

� DlbJic..Slr..crLLighling 
17 Street Lighting Service 50 50 345 1 4 ,479 $ \ ,285 5 1 . 3 1 3  528 2.0% 0. 196 1 7  

» 1 8  Street Lighting Service HPS 5 1  5 1  477 1 2 ,032 $ \ ,666 5 1 ,690 S24 1 ,4% 0. 196 1 8  
u 1 9  Street Ughting Service 52 52 1 3 5  2,784 $284 5289 $5 1 .8% 0.196 1 9  � 20 Slreel LighlingService 53 53 172 5.829 $301 $ 3 1 2  $ 1 1  3.7% 0.196 20 ::t 
Z 
o 2 1  Total Public Strc-et Lighting 129 35,124 $3 536 $3 604 $68 1 .9% 0.196 21 -a � 
X CO .g; �  
CO 11 ---!1L Oih.eLS.aI.cs.I!Ll3lIlli.c:..Alltilru:ities 0 0 SO 50 $0 0.0% 0.000 12 ctl � 

'I Total Sales to  Ultimate Consumers 482 094 ) 1, 672 245 $670 784 $697 6 1 8  $26.834 4.0% 0.196 23 c::J) "' ..., - .  0 £ 

2-1 Employee Discnunt ($415) ($436) (S21) 24 I '" a 
.... 

25 TotaISa1l'swilh Employcc i)iscount ..5.6.70.3.62_ $6.2.lJ...8.� $26. 8 1 1  4 0% 0 r 96.  25 � 
(;t 


