
ORDER NO.

ENTERED

BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON

UG 488 

In the Matter of 

NORTHWEST NATURAL GAS 
COMPANY dba NW NATURAL,

Excess Deferred Income Taxes, 
Schedule 196.

ORDER

DISPOSITION:  STAFF’S RECOMMENDATION ADOPTED

At its Special Public Meeting on October 26, 2023, the Public Utility Commission of 
Oregon adopted Staff’s recommendation in this matter. The Staff Report with the 
recommendation is attached as Appendix A. 

BY THE COMMISSION:

_____________________________
Nolan Moser

Chief Administrative Law Judge 

A party may request rehearing or reconsideration of this order under ORS 756.561. A 
request for rehearing or reconsideration must be filed with the Commission within 60 days 
of the date of service of this order. The request must comply with the requirements in 
OAR 860-001-0720. A copy of the request must also be served on each party to the 
proceedings as provided in OAR 860-001-0180(2). A party may appeal this order by filing 
a petition for review with the Circuit Court for Marion County in compliance with 
ORS 183.484.



ITEM NO.  CA27 

PUBLIC UTILITY COMMISSION OF OREGON 
STAFF REPORT 

SPECIAL PUBLIC MEETING DATE:  October 26, 2023 

REGULAR  CONSENT X EFFECTIVE DATE November 1, 2023 

DATE: October 4, 2023 

TO: Public Utility Commission 

FROM: Rawleigh White 

THROUGH: Bryan Conway, Marc Hellman, and Anna Kim SIGNED 

SUBJECT: NORTHWEST NATURAL: 
(Docket No. UG 488/Advice No. 23-21) 
Updates Schedule 196, Excess Deferred Income Taxes 

STAFF RECOMMENDATION: 

Staff recommends the Public Utility Commission of Oregon (Commission) approve 
Northwest Natural Gas Company's (NW Natural, NWN, or Company) Advice No. 23-21, 
revising its Schedule 196 rates to reflect setting rates to zero, as the 3-year amortization 
for Excess Deferred Income Taxes (EDIT) has ended. 

DISCUSSION: 

Issue 

Whether the Commission should approve NW Natural's Advice No. 23-21, revising its 
Schedule 196 rates.  This filing sets the rates for non-plant gas reserves Excess 
Deferred Income Taxes (EDIT) to zero, as the 3-year amortization has ended. In 
addition, the Company proposes to update the rates for plant EDIT for updated billing 
determinants.  

Applicable Rule or Law 

ORS 757.205 requires public utilities to file all rates, rules, and charges with the 
Commission.  ORS 757.210 provides that the Commission may approve tariff changes if 
they are fair, just, and reasonable.  Filings that make any change in rates, tolls, charges, 
rules, or regulations must be filed with the Commission at least 30 days before the 
effective date of the changes. 
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OAR 860-022-0025 requires that revised tariff filings include statements showing the 
change in rates, the number of customers affected and resulting change in annual 
revenue, and the reasons for the tariff revision. 
 
Analysis 
 
Background 
In Order No. 19-105, the Commission adopted a comprehensive stipulation among 
which the parties agreed that the Company would return Non-Plant Gas Reserves EDIT 
over five years through a separate tariff rider beginning on the April 1, 2019.1  
 
In Order No. 20-364, the Commission adopted a comprehensive stipulation among 
which the parties agreed that the Company would include all historical amortization of 
EDIT related to gas reserves in the annual PGA filing.  The amount of annual 
amortization was adjusted to align with the PGA year and agreed among the parties to 
be $3,724,500 per year through October 2023.2,3 

 
Analysis 
The net effect of removing the current temporary adjustment for non-plant gas reserves 
EDIT and setting the rates to zero is an increase of $3,275,500 in the Company’s 
annual revenues, or 0.44%. There is no impact on the Company’s revenues from the 
resulting updated rates reflecting the updated billing determinants. 
 
The monthly bill of the average residential customer served under Rate Schedule 2 
using 56 therms will have an increase of $0.28.  The monthly increase for the average 
industrial Rate Schedule 3 customer using about 1,304 therms is $9.39, the average 
industrial Rate Schedule 31 firm sales customer using 5,776 therms will see a monthly 
increase of about $24.44, and the average industrial Rate Schedule 32 firm sales 
customer using about 18,823 therms will see a monthly increase of about $49.34. 
 
In compliance with OAR 860-022-0025, the Company states that the number of 
customers affected by the proposed change in this filing is 636,785 residential 
customers, 61,984 commercial customers, and 845 industrial customers. 
 
 

1  See In the Matter of NORTHWEST NATURAL GAS COMPANY, dba NW NATURAL, Request for a 
General Rate Revision, Docket No. UG 344 Phase II, Order No. 19-105, March 25, 2019, at 4. 

2  See In the Matter of NORTHWEST NATURAL GAS COMPANY, dba NW NATURAL, Request for a 
General Rate Revision, Docket No. UG 388, Order No. 20-364, October 16, 2020, at 20. 

3  Staff notes that the $3,724,500 amount reflects amortization of $2,641,514 plus a gross up factor of 
1.41.  See UG 388 – NW Natural/1000, Walker/WP5 for details.  
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Conclusion 
 
Staff concludes the proposed tariff adjustment is fair, just, and reasonable.  Staff 
recommends the Commission approve it. There is no earnings test applicable for this 
filing. The Company has reviewed this memo and agrees with its content. 
 
 
PROPOSED COMMISSION MOTION: 
 
Approve NW Natural’s Advice No. 23-21, revising its Schedule 196 rates to reflect 
setting rates to zero, as the 3-year amortization for Excess Deferred Income Taxes 
(EDIT) has ended. In addition, approve the update to the billing determinants for plant 
EDIT rates. 
 
UG 488 EDIT 
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