
ORDER NO.

ENTERED

BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON

LC 72

In the Matter of 

AVISTA CORPORATION, dba AVISTA 
UTILITIES, 

2018 Integrated Resource Plan.

ORDER

DISPOSITION:  STAFF’S RECOMMENDATION ADOPTED

At its public meeting on March 12, 2019, the Public Utility Commission of Oregon 
adopted Staff’s recommendation in this matter.  The Staff Report with the 
recommendation is attached as Appendix A. Appendix B is a summary, from the 
Administrative Hearings Division, consolidating all acknowledged and approved items
from both Avista Corporation, dba Avista Utilities, and Commission Staff.

BY THE COMMISSION:

______________________________
Nolan Moser

Chief Administrative Law Judge

A party may request rehearing or reconsideration of this order under ORS 756.561.  A 
request for rehearing or reconsideration must be filed with the Commission within 60 days 
of the date of service of this order.  The request must comply with the requirements in 
OAR 860-001-0720.  A copy of the request must also be served on each party to the 
proceedings as provided in OAR 860-001-0180(2).  A party may appeal this order by filing 
a petition for review with the Circuit Court for Marion County in compliance with ORS 
183.484.
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Avista’s 2018 IRP Action Plan with Staff’s Recommendations Incorporated

A. Demand Forecasts

Avista Action Item #4
Revisit coldest on record planning standard and discuss with Technical Advisory Committee 
(TAC) for prudency.

Avista Action Item #7
Carbon Costs – consult Washington State Commission’s Acknowledgement Letter Attachment 
in its 2017 Electric IRP (Docket UE-161036), where emissions price modeling is discussed, 
including the cost of risk of future greenhouse gas regulation, in addition to known regulations.

Staff Recommendation on Demand Forecast
Avista continue to pursue improvements to its demand and growth models for its next IRP, 
including:

o the incorporation of economic drivers for the industrial forecast;
o the penetration rate of new homes with gas service;
o improvements to long-run price elasticity;
o engagements with regional experts to find creative solutions for weather

forecasting in the IRP during this time of rapid change;
o the development and use of low-carbon policy, also known as fuel switching,

scenarios in the IRP.

Staff Recommendation on Demand Forecast
Staff recommends that the Company report in its first IRP update on how it is addressing these 
recommended improvements for its customer growth forecast models.

B. Demand Side Management (DSM) Resources

Avista Action Item #1
Avista’s 2020 IRP will contain an individual measure level for dynamic DSM program structure 
in its analytics. In prior IRP’s, it was a deterministic method based on Expected Case 
assumptions. In the 2020 IRP, each portfolio will have the ability to select conservation to meet 
unserved customer demand. Avista will explore methods to enable a dynamic analytical process 
for the evaluation of conservation potential within individual portfolios.

Avista Action Item #3
Work with Staff to clarify types of distribution system costs for possible inclusion in our avoided 
cost calculation.

Avista Action Item #6
DSM—Integration of Energy Trust of Oregon (ETO) and Applied Energy Group’s Conservation 
Potential Assessment (AEG/CPA) data. Discuss the integration of ETO and AEG/CPA data as 
well as past program(s) experience, knowledge of current and developing markets, and future 
codes and standards.
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Avista Action Item #8
Avista will ensure ETO has sufficient funding to acquire therm savings of the amount identified 
and approved by the ETO Board.

Staff Recommendation on Energy Efficiency and DSM Resources
Work with the Avista TAC to consider additional peak day factors by the next IRP.

C. Supply Side Resources

Avista Action Item #5
Provide additional information on resource optimization benefits and analyze risk exposure.

Avista Action Item #9
Regarding high pressure distribution or city gate station capital work, Avista does not expect any 
supply side or distribution resource additions to be needed in our Oregon territory for the next 
four years, based on current projections. However, should conditions warrant that capital work is 
needed on a high-pressure distribution line or city gate station in order to deliver safe and reliable 
services to our customers, the Company is not precluded from doing such work. Examples of 
these necessary capital investments include the following:

• Natural gas infrastructure investment not included as discrete projects in IRP
Consistent with the preceding update, these could include system investment 
to respond to mandates, safety needs, and/or maintenance of system associated 
with reliability
Including, but not limited to Aldyl A replacement, capacity reinforcements, 
cathodic protection, isolated steel replacement, etc.

Anticipated PHMSA guidance or rules related to 49 CFR Part §192 that will 
likely require additional capital to comply

Officials from both PHMSA and the AGA have indicated it is not prudent for
operators to wait for the federal rules to become final before improving their 
systems to address these expected rules.

• Construction of gas infrastructure associated with growth
Other special contract projects not known at the time the IRP was published

• Other non-IRP investments common to all jurisdictions that are ongoing, for 
example:

Enterprise technology projects & programs
Corporate facilities capital maintenance and improvements

An updated table for distribution projects in Oregon:
Location Gate Station Project to Remediate Cost Year

Klamath Falls, 
OR

Klamath Falls 
#2703

TBD - 2023+

Sutherlin, OR Sutherlin #2626 TBD - 2023+
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Staff Recommendation on Supply Side Resources
The Company update Staff and stakeholders in the future regarding possible pipeline projects.

Staff Recommendation on the Action Plan Time Horizon
All future IRPs utilize a 4-year Action Plan.

Avista On-going Activity
Monitor availability of resource options and assess new resource lead-time requirements relative 
to resource need to preserve flexibility.

Avista On-going Activity
Meet regularly with Commission Staff to provide information on market activities and 
significant changes in assumptions and/or status of Avista activities related to the IRP or natural 
gas procurement practices.

Avista On-going Activity
Appropriate management of existing resources including optimizing underutilized resources to 
help reduce costs to customers.

D. Alternate Scenario, Portfolios, and Stochastic Analysis

Avista Action Item #10
Avista will work with members of the OPUC to determine an alternative stochastic approach to 
Monte Carlo analysis prior to Avista’s 2020 IRP and share any recommendations with the TAC 
members.

Staff Recommendation on Stochastic Analysis
Staff recommends that the Company hold a TAC meeting prior to its first IRP update to identify 
a scientifically accurate and reliable stochastic modeling approach to replace the 200-draw 
Monte Carlo technique.

Staff Recommendation on Portfolio Modeling Assumptions
Dedicate a TAC meeting, prior to the IRP update, to working with Staff and stakeholders to 
develop a shared understanding of forward price curve modeling techniques.

Staff Recommendation for Consideration of Alternative Scenarios
Include a section in the next IRP that explores large-scale supply interruptions, like the October 
2018 Enbridge incident, and the role of Avista's storage resources.

Avista On-going Activity
Continue to monitor supply resource trends including the availability and price of natural gas to 
the region, LNG exports, methanol plants, supply and market dynamics, and pipeline and storage 
infrastructure availability.
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E. Distribution Planning

Avista Action Item #2
Work with Staff to get clarification on types of natural gas distribution system analyses for 
possible inclusion in the 2020 IRP.

Staff Recommendation on Distribution System Planning
Staff recommends that the Company clarify the historical use and capacity of regulators; and if 
the data does not match planning assumptions, the company re-evaluate the use of operational 
assumptions in its distribution planning by the next IRP.


