


ORDERNO. 1% 8%

ITEMNO. ca6
PUBLIC UTILITY COMMISSION OF OREGON
STAFF REPORT
PUBLIC MEETING DATE: June 9, 2015
REGULAR CONSENT X EFFECTIVE DATE May 7, 2015
DATE: May 14, 2015
TO:
FROM:

SUBJECT: PORTLAND GENERAL ELECTRIC: (Docket No. UM 1482(5)) Requests
reauthorization of deferred accounting for costs associated with
Photovoltaic Volumetric Incentive Rate Pilot Program.

THROUGH: Jason Eisdorfer and Marc Hellman

STAFF RECOMMENDATION:

I recommend the Commission approve Portland General Electric’s (PGE or Company)
filing for the 12-month period beginning May 7, 2015, subject to one condition;

¢ PGE will continue to maintain a balancing account for actual costs based upon the
allowable costs identified in OAR 860-084-0280 through 0360, and be able to
demonstrate how such costs are incremental to any costs currently included in rates.

DISCUSSION: B

PGE makes this filing pursuant to ORS 757.259; OARs 860-027-0300, 860-084-0380,
and 860-083-0390; and OPUC Order Nos. 13-250 and 14-271.

PGE requests reauthorization to defer the costs and expenses associated with its
Photovoltaic Volumetric Incentive Rate Pilot (PV VIR), also known as the PGE Solar
Payment Option (Pilot). This deferral allows PGE to recover costs associated with the
Pilot, through Schedule 137, Customer Owned Solar Payment Option Cost Recovery
Mechanism.

This accounting facilitates cost recovery authorized by the Commission in
Order No. 10-198. PGE intends to recover Pilot costs from all applicable customer
classes in the manner authorized by the Commission.
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windows. More systems continue to come online and there is additional capacity to
enroll customers’ systems; therefore, the payment amounts in 2015 and 2016 are
expected to increase.

The deferral balance through December 2014 is $1,144,565. The systems currently
online now generate less energy in the peak winter months. As more systems begin
generating and more energy is produced in summer months from these systems in
2015, the VIR payments will substantially increase.

Information-Related to Future Amortization
« Earnings review — Pursuant to ORS 757.259(5), amortization of this deferral does
not require an earnings review as it is subject to an automatic adjustment clause
under ORS 757.210(1). See also OAR 860-084-0060 and ORS 469A.120.

¢ Prudence Review — A review to determine that costs were prudently incurred
must be done prior to amortization. The review should include the verification of
the accounting methodology used to determine the final amortization balance.

* Sharing — This deferral is not subject to a sharing mechanism.

» Rate Spread/Design — In Docket UE 237, the Parties agreed that Schedule 137
costs be allocated 1o each schedule based on an equal percent of generation
revenue applied on a cents per kilowatt-hour basis.

s Three Percent Test (ORS 757.259(6)) - The three percent test measures the
annuat overall average effect on customer rates resulting from deferral
amortizations. The three percent test limits (exceptions at ORS 757.259(7) and
(8)) the aggregated deferral amortizations during a 12-month period to no more
than three percent of the utility’s gross revenues for the preceding year.
Because PGE is an electric utility, ORS 757.259(8) allows the Commission to
consider up to a six percent limit. The limit for these deferrals will be determined
at the time of amortization. :

- Staff Analysis
As PGE's application to defer is appropriately made under the statutes, and the

application meets the requirements of OAR 860-027-0300, Staff recommends approval
with the condition included below in the Proposed Commission Motion.
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PROPOSED COMMISSION MOTION:

PGE be allowed to track its actual costs related to the Photovoltaic Volumetric Incentive
Rate Pilot Program using deferred accounting pursuant to ORS 757.259(2)(e) for the
12-month period beginning May 7, 2015, subject to the following condition:

- PGE will continue to maintain a balancing account for actual costs based upon the
allowable costs identified in OAR 860-084-0280 through 0380, and be able to
demonstrate how such costs are incremental to any costs currently included in rates.

. PGE UM 1482(5) PV VIR
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