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UE 293 

In the Matter of 
ORDER 

IDAHO POWER COMP ANY, 

2015 Annual Power Cost U date. 

DISPOSITION: STIPULATION ADOPTED; ANNUAL POWER COST 
UPDATE APPROVED 

In this order, we adopt the stipulation of the parties and approve Idaho Power Company's 
Annual Power Cost Update (APCU). The APCU updates the company's net power 
supply expenses and results in new rates to go into effect June 1, 2015. 

I. INTRODUCTION 

In Order No. 08-238, we approved an automatic adjustment clause for Idaho Power that 
allows the company to annually update its net power supply expense included in rates. The 
APCU is comprised of two components: an October Update and a March Forecast. 
The October Update contains the company's forecasted net power supply expense 
reflected on a normalized and unit basis for an April through March test period. The 
March Forecast contains the company's net power supply expenses based on updated 
actual forecast conditions. The APCU mechanism allows for the rates from the October 
Update and March Forecast to become effective on June 1 of each year. 

II. PROCEDURAL IIlSTORY 

On October 21, 2014, Idaho Power filed testimony and exhibits for its 2015 APCU, 
including the October Update which estimated what the normal power supply expenses 
would be for the 12-month test year, April 2015 through March 2016. The company 
subsequently filed the March Forecast on March 20, 2015. 

Following discovery and settlement discussion, the company, the Citizens' Utility Board 
of Oregon (CUB) and the Commission Staff filed a stipulation, attached as Appendix A, 
settling all of the outstanding issues between the parties. The parties also filed a joint 
explanatory brief in support of the stipulation. 
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III. THE 2015 APCU 

ORDER N0.1 l /4, 

Idaho Power's 2015 October Update addressed the following variables: loads, fuel 
prices, transportation costs, maintenance rates, heat rates, and forced outage rates for 
thermal plants. Its calculations resulted in a cost per unit of$23.44 per megawatt-hour 

(MWh), an increase of$1.62 per MWh over the previous year's update.1 The 2015 
October Update also included a proposed allocation method, which the company 
represented as being consistent with the revenue spread methodology we approved in 

OrderNo. 10-191.2 

The 2015 March Forecast consisted of direct testimony describing the company's 
estimate of the expected net power supply expense for the April 2015 through March 
2016 water year. The March Forecast updated the following variables: fuel prices, 
transportation costs, wheeling expenses, planned and forced outages, heat rates, forecast 
of normalized sales and loads updated for significant changes since the October Update, 

forecast hydro generation, wholesale power purchase and sale contracts, forward price 
curve, PURP A3 expenses, and the Oregon state allocation factor. 

In its March Forecast, the company noted that the only factors that had changed since the 
October 2015 Update were fuel prices, heat rates, the forecast of hydro conditions from 
the Northwest River Forecast Center, known power purchases and surplus sales resulting 

from the company's risk management policy, the forward price curve, and PURP A 
contract expenses.4 

Among the factors the 2015 March Forecast addressed were the following: 

1. Fuel prices were updated to reflect changes in forecast natural gas and coal costs, 
the increased mining costs at the Bridger Coal company being the factor with the 
greatest impact on fuel prices. 5 

2. The updated hydro forecast reflected expected low stream flows but hydro 
generation is greater than last year's modeled generation due to higher reservoir 
levels and higher forecasted Mid-Snake River flows.6 

3. PURP A expenses increased due to two additional contracts expected to be 
operational during the test period. 7 

The company calculated a cost per unit for the 2015 March Forecast of$25.00 per MWh, 
$1.23 per MWh less than the previous year's $26.23 per MWH per unit cost-a result of 
additional hydro generation, lower natural gas prices, and lower electric market prices. 8 

1 Idaho Power/I 00-108. 
2 Idaho Power/100, Wright/10-11; Idaho Power/107. 
3 Public Utility Regulatory Policies Act, 16 U.S.C. 46, §2601 et. seq. 
4 Idaho Power/200, Wright/2-3. 
5 Id at 3-5. 
6 Id. at 9. 
7 Id. at7. 
8 Id at 8-9. 
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ORDERN0.1 

Combining the price per unit from the 2015 October Update and 2015 March Forecast 
resulted in a cost per unit of $24 .92 per MWh and an overall proposed combined rate 
decrease of approximately 1.36 percent or $0.7 million.9 The March Forecast also 
included the company's proposed rate spread which the company represented spread 
the revenue requirement to the various customers classes in conformance with Order 

No. 10-191.1 0 

IV. THE STIPULATION 

The parties agree that the Commission should adopt the APCU for Idaho Power as filed 
with the Commission. Specifically, the parties agree that: 

1. The company's calculation of the cost per unit rate in the 2015 October Update 
and March Forecast, and the combined rate, is correct and in conformance with 
our Order No. 08-238 and that the rates resulting from the agreed upon cost per 
unit are fair, just and reasonable. 

2. The company's allocation methodology conforms with Order No. 10-191. 
3. The rates agreed upon in the parties' stipulation should be made effective on 

June 1, 2015.1 1 

V. DISCUSSION 

Before we may adopt a stipulation, we must find that it is supported by competent 
evidence in the record, appropriately resolves the issues in the case, and results in just 
and reasonable rates.1 2 Both Staff and CUB conducted a thorough investigation of the 
company's testimony and exhibits, served numerous data requests, participated in 
settlement conferences, and concluded that no issues in the company's filing warranted 
responsive testimony. 1 3  Staff and all parties entered into the stipulation that resolves all 
relevant issues in this proceeding and have each executed the joint explanatory brief. 

No person has filed an objection to the stipulation. We therefore fmd that the record in 
the case is sufficient to conclude that the company's calculations are correct and conform 
to Commission precedent. 

We have examined the stipulation, the joint explanatory brief, and the pertinent record 
in the case. We find that the stipulation is supported by the record, which includes the 
company's testimony and exhibits describing the detailed calculations supporting both 
the 2015 October Update and the March Forecast. We therefore conclude that the 
resulting rates are just and reasonable for resolution of the issues in this docket. 

The stipulation should be adopted in its entirety. 

9 Id. at 11-12; Idaho Power/203. 
10 Idaho Power/200, Wright/I 0-11. 
n Stipulation at 6. 
12 See, e.g., In the Matter of PacifiCorp, dba Pacific Power 2010 Transition Adjustment Mechanism, 
Docket No. UE 207, Order No. 09-432 at 6 (Oct 30, 2009). 
13 Joint Explanatory Brief at 7. 
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IT IS ORDERED that: 

VI. ORDER 

ORDERNO. 

1. The stipulation between Idaho Power Company, the Staff of the Public Utility 
Commission of Oregon, and the Citizens' Utility Board of Oregon, attached as 
Appendix A, is adopted. 

2. Idaho Power Company must file revised rate schedules consistent with this order 
to be effective no earlier than June 1, 2015. 

MAY 0 8 2015 Made, entered, and effective 

, t/J· ·t.: j • . •• '"' 

Susan K. Ackerman 

Chair 

Stephen M. Bloom 
Commissioner 

A party may request rehearing or reconsideration of this order under ORS 756.561. A 
request for rehearing or reconsideration must be filed with the Commission within 60 days 
of the date of service of this order. The request must comply with the requirements in 

OAR 860-001-0720. A copy of the request must also be served on each party to the 
proceedings as provided in OAR 860-001-0180(2). A party may appeal this order by filing 
a petition for review with the Court of Appeals in compliance with ORS 183 .480 through 
183.484. 
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JJJ~ c111.a:re1,!Wf).asll!k 

The 

& ®~foi'm!lctO lhiit adopte/1.~ \he Qpmmi$$iOh. ,n Otder:No, 1.Cl•t~1, 

20. Th& . P~&~reetliatrami;ali!rfleato'Qy 11:ieae;ma.orl:lji$ 

HY sl'!Pl.lld ~made•effeptMt3/ Ort June 1;20:15; l)il!mlttelf by !he,APCL/ m~anlS!tL 

~; ".fl!is . !)1'€llle\:ldi!i~ 

14 pyl'$tla~t t9(}AR~o~oo1 
.. 

vhe ~iputatiJ:ls • to stlppPrt Sdp.u!lltiQ!i 

tbr~\IQhout. mti. pro~dNJ.!I and>at'\y ~pp~aJ; {If n~ssat,i; prq\lide Vliiti!.es~li sp(!lrlspr itiili 

1s ~i~6n. the l!ntl reGO!l'ltttend lhatthe ~Pmti:it~tin the 

aememenw.contalnedtietetn . ' ' . • . ,, ' ". ,, ·- --

Stf P!!~Ulip PElrtil:lS'. ¥e8 

!etrfls. of !hi$ 

set(klm~ erfloodied lrttl1 

24, 

&i:l!meht 

mj~naltof!.dftl~n 

$lipuJ.1ti~ Pll~ .ttave. .n~otf~d th~ s~p~latlpri, ~ 

all part. of tftjs Sbptil~tton, Or add~aflY 

orc;ieftbat not ~rtsi11tetrt With ffll~utatiort, Sti~t1lating 



ORDER NO. 

1. on. rh!l re card 11 support !!re Stipulation {l)f:•.to ·Withdraw. . Stipulation, Stipulating 

isfu!b· •l:le·enl!tle¢ fo !!e!lk rel'Jeat'illg $1!' to· 

. :i.l il1 a11y. !hat I� tlnsistent wlfh emb!1!¢1ed ln this Stljlul1lf!\Jn. 

By sl1eli deemed have 

s o( o!ln!!errted to th�rles. emp!oY!.¢.. 

6' any either .stlpulaJll'.f!l In. at �he �rmJ> thil!l Stipulation, 6tne.t than tnose 

spec;jflpelly ldenlijleCfitrihfl body pf Slpulaflon, stlpUl�ling f'al'!y.stu;ill be . 
�· that provisiott of this stlpula!fqn is fl:lr rellolvins, ill .ar:iy 

It.·· pf.\'oeedlng; except lh)ll S�fPulalll:ln; 

26.. 'fl11s ltl $9\Jn!etpfls Jl(luntari;�rt · 

ari \)ligillal dooomen\. 

StiPUla ipn .is ln!ll ,by. 6.lifl!Jl2!tinQ ·orr date 

P�rty's signature; 

14 

15 

16. 

1!!l 

20 

2.1' 

?�. 

2lY. 

• 293 

APPENDIX A 
Page 7 of8 

• :·· .. ·• .. · :. :·. 

:i1t.· 1 

;~ii:/;~1,'. •• •• 

. ~~.~q~·'J~ 

.·, .. : .. >: ...• 

"y:~~i:~i: ·: ,·:'$iflt?U~~::1J!:: 

·,~rn,:iW" 
-.-,··'\i'',~~~ 



ORDER NO . 

. ta®rd. 11 the . 
2 E1ntlt(ea.to.13!!l ·or 

(,{ !n anv 
tly. 

�· tM fao!it pi!nolPIEi.e, 
lil!l9 a,t .the t�rne of. ttls · Ahan 

· 11h1t1l to 
fhl!i In 

9• except ll\s 

10 ·. · · 6tipu1a.1ion 111. 
·� .origll'!!-11. 

f2 �. $�pufa!lorf Irita 

. .i;tgnatur!i. 
- ' ', - - - ,-

1.4 .. 

t� 

··� 
21· 

• 
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mi. tlii:i $Uppoi1:. ~ . Sfl!'tila,1:lot1 ~r>t!l ',Yll!\dmlll' frotft ttl~'S!ip!l!atiori, St!titll<ltirig 

Pame$ ~l'illl. be mh~J111g t!i!!io~~retioi, p!l~~nt ~ Q'AA eap,1.1n1•n~ 

.mllrin~.1~tJ!i.q~~nt.\\11ti,t11a a,gr!i!lim.eiril. l';!l'.!!Jl.Qar~·tti.tlits• $t1t11.J1a1:1011, 

4 2s,. • ante.linj /nto ihli.l 811PL11dt111, ® flrif:ll.111:l\t~ P~ il'.tall 11e deemed :ta have 

app~. a~mlttl'ld, QT ~ll!'lented l!> meitf'.lmd$, or ~aot1e$; ;1mpJoy!icf b¥ 
a . 0\lil!lt s11p9hltlng Parfy (ti 11rtlv!ng . Sf!j;;ulatil'm, ~ti"r .t!lo!l!3; 

1 :s,~~if~Y ldentiflt!d lfl'.1~ bndy Qf '1i~ s11puJ;lt1on¥ ;No .S\ipuiatll'l!f Jlarfy be deemed 

;!!f MY!i! ~reed tt\al ~· p~s!O:tl Qf . Stipul;rtloll Js, a,i,p~ptl!itl!l lbl'mst1M!lg i~tl8$ ttnt 

-0~tproi;,eedmg, • $Pl!lQlf~ft9 ldentlfie!I ln tii'1a Silfltllallon, 

26, 1'!:lilii 

•.· •""' I" · •• ,..llom' •• •• 9,,a,,~""· .· .. an 

. m~Y: b:e ellllcl:lted ~n(e!'f;i~11$ ~lid each i.llgl')et.t 1.ll)l,lnt~rpart 

G()!ltlftlittt. 

lri 

tt 

'if 

1lf 

·22. 

·~ 

24 

2$ 

·~ 

l?a,ge:t 

flil$ 

~= __ ..__~---0.:.:.--..... 

ll>!:im'~• . ....._~---....._~----

·By; 

Ojtl!:, 


