
  ORDER NO. 10-167 
  ENTERED 04/27/10 
 

 
 

BEFORE THE PUBLIC UTILITY COMMISSION 
 

OF OREGON 
 

UM 1463 
 

In the Matter of 
 
PUBLIC UTILITY COMMISSION OF 
OREGON 
 
Investigation of the depreciation rate for 
Softswitch switching technology. 

 
 
 

ORDER 

 
 
 DISPOSITION:  STIPULATION ADOPTED 
 

I. INTRODUCTION 
 
  On December 21, 2009, Staff for the Public Utility Commission of Oregon 
(Staff) requested the opening of a small telecommunications utility docket to address the 
depreciation rate for Softswitch switching technology.  The softswitch technology at issue 
is a relatively new routing technology for which no depreciation rate currently exists.  
After further proceedings and negotiations, Staff and the active parties to this docket 
reached agreement on all disputed issues.  In this Order, we adopt that Stipulation. 
 

II. PROCEDURAL HISTORY 
 

Staff filed a request to open a docket in this matter on December 21, 2009.  
An Administrative Law Judge conducted a prehearing conference and adopted a 
procedural schedule on January 25, 2010.  On February 22, 2010, Staff notified the 
Commission that the parties had reached an agreement in principle resolving all issues.  
GVNW Consulting, Inc., Moss Adams LLP, the Oregon Telecommunications Association 
and Commission Staff (collectively the “Parties”) filed their Stipulation on March 4, 2010.  
Staff filed testimony and an exhibit in support of the Stipulation on April 5, 2010. 
 

III. DISCUSSION 
 

A. Stipulated Settlement Agreement 
 
  Staff and the parties have agreed to a global settlement.  The Parties agreed 
upon an average service life range of 7-8 years and a depreciation rate range of  
11.9-14.3 percent.  The agreed-upon rates are limited to the smaller carriers that are part of 
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the Oregon Exchange Carriers Association pool, listed in Exhibit 2 to the Parties’ 
Stipulation.   
 
The Parties recommend to the Commission that the effective date for the agreed-to service 
life range shall be January 1, 2010, provided that an individual company may elect to apply 
the rate effective January 1, 2009.   
 
  The Parties’ agreement allows companies to develop depreciation  rates 
outside of the established rate range by using the exception process set out in Order  
No. 95-634, Specific Matters 5-8, as amended by Exhibit 3 to the Parties’ Stipulation.  
Exhibit 3 provides a slight modification to the exception process in Order No. 95-634 due 
to the lack of historical data for softswitch technology.  Staff also amended the date that a 
company must file an exception, from June 1 to December 31 of the year preceding the 
access filing year.   
 

IV. CONCLUSION 
 
 The Commission encourages parties to a proceeding to voluntarily resolve 
issues to the extent that settlement is in the public interest.  The active parties to this docket 
entered into a stipulation that resolves all outstanding issues.  No party has filed an 
objection to the Stipulation.   
 

 The Public Utility Commission of Oregon has examined the Stipulation and 
Staff’s supporting testimony.  We conclude that the depreciation rates established for 
softswitch technology are fair, just, and reasonable.  We therefore adopt the Stipulation in 
its entirety.   
 
































