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BEFORE THE PUBLIC UTILITY COMMISSION 
 

OF OREGON 
 

UW 136 
 

In the Matter of 
 
CHARBONNEAU WATER COMPANY, 
LLC 
 
Request for a general rate revision. 

 
 

ORDER 
 

 
 
 DISPOSITION:  STIPULATION ADOPTED 
 

I. INTRODUCTION 
 

 Charbonneau Water Company (CWC or Company) was formed in May 2008 as a 
subsidiary of Charbonneau Golf Course, Inc. (CGC).  CWC’s purpose is to provide nonpotable 
irrigation water to 14 customers, including a golf course, a country club, and 12 homeowner 
associations (HOAs) with roughly 873 residential members.  In July 2009, CWC filed a request 
for interim rates and a rate application and tariffs intended to manage repairs, maintenance, and 
preventative measures to ensure continued delivery of water.  In September 2009, the Public 
Utility Commission of Oregon (Commission) suspended CWC’s proposed rates, denied CWC’s 
requested interim base rates, and adopted an accelerated billing schedule designed to bring 
CWC’s water delivery and collection of payments current by May 2010.  After a prehearing 
conference and a settlement conference (held on September 2 and December 16, 2009, 
respectively), the parties to UW 136 filed a stipulation with the Commission on January 19, 
2010.  All parties signed the Stipulation, and the parties recommend that the Commission adopt 
the Stipulation.  
 

II. PROCEDURAL HISTORY 
 
 On April 24, 2009, CWC petitioned the Commission requesting rate regulation.  
The Commission asserted jurisdiction in Order No. 09-171, dated May 13, 2009.  CWC filed a 
request for interim rates (UW 135) and a rate application and tariffs (UW 136) in July 2009.  At 
its August 25, 2009 Public Meeting, the Commission adopted Staff’s recommendation that 
CWC’s rate application be suspended for further investigation and that the Company’s request 
for interim rate relief be denied.   
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 At the September 2, 2009, prehearing conference a procedural schedule was 
adopted.  On January 4, 2010, Commission Staff requested that the schedule be modified 
because parties had reached an all-party settlement in principle.  Staff’s motion was granted, and 
on January 19, 2010, Staff filed direct testimony and exhibits, and the parties filed a joint 
Stipulation. 
 

III.  STIPULATION AND SUPPORT FOR  STIPULATION 
 
A. The Stipulation 
 

 The parties’ Stipulation is supported by the testimony and exhibits of Staff 
witness Kathy Miller, as well as the Stipulation’s Attachments A (revenue requirement) and 
B (tariffs).  In the Stipulation, the parties support and recommend the Commission adopt a 
35.2 percent increase over adjusted test year revenues, with a total revenue requirement of 
$283,547.  The parties support that the Company should have a reasonable opportunity to earn an 
8.9 percent return on a rate base of $851,552, resulting in a net income of $75,788.1  The parties 
agree that CWC shall own, operate, and maintain all water meters.  The parties support a 
commodity rate of $1.47 per unit, and the base rates included as Attachment B to the Stipulation 
and set forth in the tariff sheet designated PUC Oregon No. 1, Original Sheet No. 3, Schedule 
No. 1.  The parties agree to the Miscellaneous Services Charges as set forth in the tariff sheet 
designated PUC Oregon No. 1, Original Sheet No. 4, Schedule No. 2.  Finally, the parties 
support the Commission approving the stipulated tariffs to be effective for service on and after 
April 1, 2010. 
 
B. Staff Testimony and Exhibits 
 
 In her testimony, Staff witness Miller notes that CWC sought a rate increase to 
manage ongoing repairs, maintenance, and preventative measures to ensure continued delivery of 
water.  Staff analyzed CWC’s rate proposal and supported an 8.9 percent rate of return based on 
100 percent equity structure in its cost of capital.  Staff also developed and applied three 
allocation factors to assign costs between CWC and the golf course with which it shares 
expenses:  a general expense allocation, a physical asset allocation, and an allocation for 
accounting expense.  In reviewing CWC’s test period revenues, expenses, and plant, Staff made 
a series of adjustments, including adjustments for the Company’s calculation of employee wages 
and benefits, purchased power, repairs, depreciation expense, property and city taxes, and 
accumulated depreciation.   
 
 Staff states that while the revenue requirement is usually allocated at 60 percent to 
the base rate and 40 percent to the commodity rate, in CWC’s case Staff recommended a 30/70 
allocation of revenues to encourage conservation and avoid rate shock.  Staff also made 
adjustments for work that was in progress but not complete (Construction Work in Progress), and 
removed Contributions in Aid of Construction.  Staff reviewed and responded to concerns 
expressed by customers, and noted that in response to concerns about the accuracy and 
completeness of the Company’s records, CWC revised its accounting procedures. 
 
                                              
1 The stipulated revenue requirement is included as Attachment A to the Stipulation. 
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 The parties stipulated to Staff’s recommendation with the addition of several 
changes, reviewed by Staff in its testimony.  Staff also recalculated the consumption used to 
determine CWC’s variable rate after actual meter readings were available for 2009.  After 
making the changes, the parties reached their Stipulation.  Staff’s testimony reviews and 
compares CWC’s proposed rate base and the rate base generated by the Stipulation.  Staff states 
that the impact of the stipulated rates on customers is fair and reasonable.  Staff recommends that 
the Commission adopt the Stipulation in its entirety. 
 

IV.  DISCUSSION 
 
 The Commission encourages parties to a proceeding to voluntarily resolve issues 
to the extent that settlement is in the public interest.  The active parties to this docket entered into 
a Stipulation that resolves all outstanding issues.  No party has filed an objection to the 
Stipulation.   
 

 The Commission has examined the Stipulation, the testimony of Staff Witness 
Kathy Miller, and the exhibits to Staff’s testimony.  The Commission concludes that the 
Stipulation is an appropriate resolution of all the pending issues in this docket.  The Commission 
adopts the Stipulation in its entirety.   
 
 

V. ORDER 
 
IT IS ORDERED that: 
 
1. The Stipulation, attached as Appendix A, dated January 19, 2010, 

and executed by the Public Utility Commission of Oregon Staff, 
Charbonneau Water Company, LLC, Charbonneau Homeowners 
Association, Larry Kriegshauser, Charbonneau Country Club, and 
Village Greens Circle Neighborhood Association, is adopted.   

 
2. Advice No. 09-19, filed on July 28, 2009, by Charbonneau Water 

Company, LLC, is permanently suspended. 
 

 




























































