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BEFORE THE PUBLIC UTILITY COMMISSION 
 

OF OREGON 
 

UW 134 
 
 

In the Matter of  
 
SOUTH COAST WATER DISTRICT, INC. 
 
Request for a General Rate Revision. 

  
 

ORDER 

 
 

DISPOSITION:  STIPULATION ADOPTED 
 
 

I. INTRODUCTION 
 

South Coast Water District, Inc., (South Coast or Company) is a small 
privately-owned water utility located near Florence, Oregon, that provides domestic 
residential water service to approximately 70 customers.   

 
On July 20, 2009, South Coast filed tariff sheets with the Public Utility 

Commission of Oregon (Commission) in Advice No. 09-17, seeking to increase its 
revenues by 56.4 percent.  At its public meeting on August 25, 2009, the Commission 
ordered the tariff sheets suspended pending investigation of their propriety and 
reasonableness.   

 
On August 24, 2009, the Commission held a Public Comment Open 

House and Prehearing Conference in Florence, Oregon.  Appearances were made by 
representatives of South Coast, its ratepayers, and the Commission Staff (Staff).   

 
On October 12, 2009, Staff and South Coast (Stipulating Parties) 

submitted a stipulation settling all issues.  In supporting testimony, Staff explained and 
defended the parties’ Stipulation.   
 

II. STIPULATION  
 

The Stipulating Parties recommend the Commission adopt a 12.1 percent 
increase over test year revenues, resulting in a total revenue requirement of $40,323.  The 
Stipulating Parties also agree that South Coast should be allowed the opportunity to earn 
a 3.1 percent rate of return on a rate base of $168,578.  The parties’ stipulated revenue 
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requirement is included in their Stipulation as Attachment A1

 

.  The Stipulation is attached 
to this Order as Appendix A and incorporated herein by reference. 

The Stipulating Parties support a residential base rate of $36 and a 
commodity rate of $0.24 per 100 gallons.  Under these stipulated rates, an average 
customer will pay $48 per month, an increase of $4.68 (or 10.8 percent) more than the 
current monthly flat rate of $43.32.  Staff explains that it generally aims for a 60/40 split 
between the base rate and usage rate, but in this case such a split would result in rate 
shock to high volume customers.  The Stipulating Parties support assigning 75 percent of 
the revenue requirement to the base rate and 25 percent to the commodity rate, forming 
the basis for reasonable rates.  Staff states that it will attempt to work with the Company 
in subsequent rate applications to bring the base rate and commodity rate closer to the 
60/40 target. 

 
Staff notes that, although the Commission has approved affiliated interest 

agreements for South Coast in Docket UW 73, affiliate arrangements have changed.  
Accordingly, Staff recommends that South Coast be required to file revised affiliated 
interest contracts within 60 days from the date of the Commission’s order approving new 
rates in this docket. 

 
Staff concludes that the resulting rates are fair and reasonable, and 

recommends the Commission adopt the Stipulation. 
 
 

III. DISCUSSION 
 

The Commission has reviewed the Parties’ Stipulation, together with the 
supporting testimony and exhibits filed by Staff.  We conclude that the revenue 
requirement and rate design proposals set forth in the Stipulation are fair, just, and 
reasonable and should be adopted.   

 
 

IV.  ORDER 
 

IT IS ORDERED that: 
 
1. The Stipulation attached to this Order as Appendix A is adopted.  

 
2. South Coast Water District, Inc., shall charge rates in accordance 

with the schedules set forth in Appendix A of this Order. 
 

3. South Coast Water District, Inc., must file revised affiliated interest 
contracts within 60 days from the date of this Order. 

 

                                                 
1 Stipulation at 5. 
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