
  ORDER NO. 09-348 
 
  ENTERED 09/08/09 
 

 
 

BEFORE THE PUBLIC UTILITY COMMISSION 
 

OF OREGON 
 

UW 135 and UW 136 
 

In the Matters of 
 
CHARBONNEAU WATER COMPANY 
LLC 
 
Request for interim rate relief (UW 135) 
 
and 
 
Request for a general rate revision (UW 136). 

 
 

ORDER 
 

 
 DISPOSITION:   RATE SCHEDULES SUSPENDED; MOTION FOR  
  INTERIM RATE RELIEF DENIED;  
  ALTERNATIVE TARIFF ADOPTED 
 
 Charbonneau Water Company (CWC) was formed in May 2008 as a 
subsidiary of Charbonneau Golf Course, Inc.  The Company’s purpose is to provide 
nonpotable irrigation water to 14 customers:  12 Homeowners Associations (HOAs) with a 
total residential count of 873; a golf course; and a country club.  CWC has filed a rate case 
application and interim rate request seeking funds for plant improvements and repairs.  
CWC requests a 91 percent increase in annual revenues, and proposes adding base rates 
billed 12 months per year.  CWC also proposes an interim rate change consisting of a 
change in its billing cycle and interim base rates. 
 

 PROCEDURAL HISTORY 
 
 On April 24, 2009, the Commission received CWC’s petition requesting 
rate regulation.  In Order No. 09-171, dated May 13, 2009, the Commission asserted 
jurisdiction pursuant to ORS 757.005 and ORS 757.061, and ordered CWC to file tariffs 
within 60 days of the order.  The Commission granted CWC an extended filing date, and 
CWC filed a request for interim rates (UW 135) on July 20, 2009, and a rate application 
and tariffs (UW 136) on July 28, 2009.  Both filings have an effective date of September 1, 
2009.  Further information about CWC and its filings is included in Staff’s Public Meeting 
Report, attached as Appendix A and incorporated by reference. 
 



  ORDER NO. 09-348 
 

2 
 

DISCUSSION 
 
A. Rate Application (UW 136) 
 
 In its rate application, CWC requests a 91 percent increase in annual 
revenues or $140,897, resulting in total annual revenues of $295,697, with an 8.9 percent 
return on a rate base between $903,718 and$914,905.  CWC proposes a $0.10 increase to 
its usage rate, as well as adding base rates billed 12 months per year.   
 
 Staff has not had time to investigate the adjustments to determine their 
reasonability.  To allow it the opportunity to thoroughly review CWC’s rate application, 
Staff requests the Commission suspend the proposed tariffs for six months, effective 
September 1, 2009.   
 
B. Interim Rate Relief (UW 135) 

 
 CWC has applied for an interim rate adjustment, as well as a change in its 
rate structure.  CWC states that rate structure and usage flaws in its first fiscal year, 
coupled with exaggerated conservation techniques by some customers, resulted in an 
estimated net loss of $63,508, rather than the $78,629 net profit the company originally 
projected.  CWC states that it has a serious liquidity burden, and that in the coming fiscal 
year it intends to make a profit and begin building necessary reserves. 

 
 Staff notes that when CWC’s noncash depreciation expense is included in 
calculation of its first fiscal year loss, that loss is reduced from $63,508 to $15,225.  Staff 
adds that CWC is also reducing its total operating expenses by $8,739, resulting in a fiscal 
year loss of just $6,486.  Staff concludes that, based on the Company’s loss of $6,486, an 
interim rate is not appropriate. 
 
C. Billing / Collection Schedule 

 
 CWC bills in the current year for the past year’s charges; customers are 
billed in January for the previous year’s water usage, and make 12 monthly payments.  
This practice finances the previous year’s water usage charges interest free, resulting in a 
cash flow problem.  CWC wishes to bring the billings and collections current, and 
proposes to bill customers for the April to September 2009 irrigation season in October 
2009, and give them six months to pay.   
 
 Staff states that CWC’s desire to bring billing and collection current is 
advantageous and necessary for cash flow.  Staff notes, however, that if this plan is 
implemented, in October 2009 customers will be paying the last of 2008’s usage charges, 
2009 usage charges at an accelerated six month schedule, and CWC’s proposed interim 
rate.  Staff is concerned that some HOAs do not have funds budgeted to pay these 
additional charges, and some are limited in the percent by which their fees may be raised 
without a membership vote.  Staff states that it agrees with the CWC’s accelerated six-
month billing schedule for 2009 usage, unless the commission approves the company’s 
requested interim rate.  
























