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ORDER

DISPOSITION: GUIDELINES ACKNOWLEDGED

On November 21, 2006, the Public Utility Commission of Oregon
(Commission) opened this investigation to review and modify, as appropriate, the Purchased
Gas Adjustment (PGA) mechanism used by Oregon’s three Local Distribution Companies
(LDCs) – Northwest Natural Gas Company, dba NW Natural (NW Natural), Avista
Corporation, dba Avista Utilities (Avista) and Cascade Natural Gas Corporation (Cascade).
the Northwest Industrial Gas Users and the Citizens’ Utility Board of Oregon also
participated in this docket.

With the approval of the Commission, the parties split this docket into two
phases. In the first phase, the parties addressed mechanisms for the recovery of gas costs,
including any proposed incentive arrangements. The first phase of the docket was closed by
Commission’s Order No. 08-504. During the second phase, the parties addressed guidelines
for PGA filings and development of the gas supply portfolio upon which the PGA is based,
and necessary and related documentation. Several additional workshops and teleconferences
were held in 2008 and into 2009. The result of these meetings and Staff’s recommendation
are described in Staff's Report, attached as Appendix A, and incorporated by reference.

The Commission acknowledges the guidelines identified as the Natural Gas
Portfolio Development Guidelines and the PGA Filing Guidelines in Appendix A, and finds
them reasonable in their current form and with their current content. The guidelines do not
imply or impute any particular rate treatment by the Commission of costs LDCs propose for
recovery in their annual PGA filings. LDC adherence to the guidelines would be, however,
one factor the Commission would consider in its review and decision regarding the
reasonableness of LDC gas costs and the pass through of these costs to customers.














































