
ORDER NO. 08-427

ENTERED 08/20/08

BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON

UM 1329

In the Matter of

PACIFICORP, dba PACIFIC POWER

Petition to File Preliminary Depreciation
Study.

)
)
) ORDER
)
)
)

DISPOSITION: COMPLIANCE FILING APPROVED

On June 17, 2008, the Public Utility Commission of Oregon (Commission)
issued Order No. 08-327 concerning the depreciation-rate Stipulation between Commission
Staff and PacifiCorp, dba Pacific Power. The Order rejected the rates for the 11 coal-fired
generating plants found in the proposed Schedule 1, while finding the rates acceptable for
all other categories of plant. In the proposed Schedule 1, each of the 11 coal-fired
generating plants had greater life end-dates than those in an earlier order, Order No. 03-457,
issued in Docket No. UM 1064. For each of the 11 coal-fire plants, the Company was
ordered to recalculate the depreciation rates using the life end-dates found in Order
No. 03-457. The Company was required to use plant balances, book reserves, and net
salvage amounts as of December 31, 2006. The order further stated that the Company was
to file this study no later than 90 days after the June 17, 2008, effective date of the order.

On July 9, 2008, Pacific Power filed the revised Schedule 1 and work
papers as ordered. Staff reviewed the filing to ensure the three conditions of the order
were met. 1 Staff also reviewed the methodology used to calculate the remaining lives for
the coal-fired generating plants. Based on this review, Staff found that the compliance
filing met all of the conditions of the order.

At its Public Meeting on August 7, 2008, the Commission adopted Staff’s
recommendation.

1 A description of the conditions stated in Order No. 08-327 is contained on page two of
the Staff Report, attached as Appendix A, and incorporated by reference.








