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ORDER

DISPOSITION: MOTION TO EXTEND SUSPENSION PERIOD
GRANTED

On November 20, 2007, Seventh Mountain Golf Village Water Company
(SMGV or Company) filed an application with the Public Utility Commission of Oregon
(Commission), requesting a general rate increase in the amount of $23,812, resulting in
annual revenues of $74,603.

At its December 18, 2007, regular public meeting, the Commission found
good cause to suspend the proposed rate increase for a period of six months pursuant to
ORS 757.215(1). The six-month suspension period expires on June 19, 2008.

On March 21, 2008, the Commission Staff (Staff) filed a motion to
further suspend the proposed rate increase for an additional three months pursuant to
ORS 757.215. In support of the motion, Staff states that it was recently informed by
Deschutes County (County) that it has foreclosed on a judgment lien on the property
of SMGV for failure to pay approximately $40,000 in personal property taxes. Because
of this development, Staff states that it will be unable to complete its investigation of
SMGV’s revenue and rates as originally scheduled.

Staff states that numerous scenarios1 could result as a result of the
foreclosure by the County, any of which could affect the cost basis2 of SMGV. Because
of these uncertainties, it is premature for Staff to recommend revenue and rates based on
SMGV’s cost of service.

1 These include (a) right of redemption by SMGV before a mandatory expiration date; (b) SMGV being
the successful bidder at the property auction; (c) another entity being the successful bidder at the property
auction; or (d) the County being initially unable to sell the property.

2 The Company’s cost basis includes plant investment, depreciation expense, cost of capital, future property
taxes, and income taxes.




