
ORDER NO. 07-083

ENTERED 03/05/07

BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON

UP 236

In the Matter of

PORTLAND GENERAL ELECTRIC

Application for Approval to Sell Tradable
Renewable Energy Credits.

)
) ORDER
)
)
)
)

DISPOSITION: APPLICATION APPROVED WITH CONDITIONS

On November 14, 2006, the Public Utility Commission of Oregon
(Commission) received an application from Portland General Electric Company (PGE or
company), pursuant to ORS 757.480 and OAR 860-027-0025, requesting authorization
from the Commission to sell Tradable Renewable Energy Credits (TRCs) and an
accounting order to record all proceeds and fees related to net proceeds from TRC sales in
the property sale deferred account.

OPINION

Under ORS 757.480 and OAR 860-027-0025, a public utility doing business
in Oregon shall first obtain Commission approval for any transaction to sell, lease, assign or
otherwise dispose of property. Based on a review of the application and the Commission’s
records, the Commission finds that the application satisfies applicable statutes and
administrative rules. At its Public Meeting on February 27, 2007, the Commission adopted
Staff’s recommendation to approve the sale of TRCs and grant an accounting order. Staff's
recommendation is attached as Appendix A and is incorporated by reference.

ORDER

IT IS ORDERED that the application of Portland General Electric Company is
approved, subject to the following conditions:

1. Portland General Electric Company will provide the Commission
access to all books of account, as well as documents, data, and records
that pertain to the sale of Tradable Renewable Energy Credits.

2. Portland General Electric Company will not sell more than $1 million
of Tradable Renewable Energy Credits, or for a term of more than two



ORDER NO. 07-083

2

years, in any single sales transaction. Portland General Electric
Company may sell up to 100 percent of its Tradable Renewable Energy
Credits produced through June 30, 2007. During the period July 1,
2007, to December 31, 2007, and in subsequent calendar years,
Portland General Electric Company may sell no more than one-half of
the Tradable Renewable Energy Credits produced during the period.
Any exception to this condition will require an amended application.

3. Portland General Electric Company will notify the Commission in
advance of any substantive changes to the sale and transfer of Tradable
Renewable Energy Credits, including any material change in price or
quantities that exceed the expectations noted in Portland General
Electric Company’s application.

4. Portland General Electric Company will provide the Commission the
final Gain Calculation with all supporting documentation concerning
the final figures and record this information in the property sale
deferred account, which is filed with the Commission on a semi-annual
basis.

5. The Commission reserves the right to review all financial aspects of
this transaction in any rate proceeding or alternative form of
regulation.

6. The energy associated with Tradable Renewable Energy Credits sold
by Portland General Electric Company will not be reported with
environmental attributes as part of Portland General Electric
Company’s energy mix. Additionally, any Tradable Renewable Energy
Credits sold will not be reported as owned for any renewable resource
program. The Tradable Renewable Energy Credits sold by Portland
General Electric Company should also not be sold to any affiliates
without Commission approval. Further, Portland General Electric
Company will not intentionally sell Tradable Renewable Energy
Credits to any third parties or brokers for the purpose of supplying
Tradable Renewable Energy Credits back to Portland General Electric
Company to meet requirements for renewable resource programs or
any future Renewable Portfolio Standard.

7. Portland General Electric Company will clearly communicate to
customers that the Tradable Renewable Energy Credits from renewable
resources meeting customers’ energy needs may be sold, that the
renewable energy attributes have been sold when the company sells
Tradable Renewable Energy Credits, that such sales may result in
lower customer electric bills and/or acquisition of additional renewable
resources, and that any renewable energy associated with Tradable
















