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)
) ORDER
)
)
)
)
)
)

DISPOSITION: APPLICATION APPROVED WITH CONDITIONS

On August 25, 2006, the Public Utility Commission of Oregon
(Commission) received a supplemental application from Portland General Electric
Company (PGE), pursuant to ORS 757.480 and OAR 860-027-0025, requesting a
supplemental order concerning property contributions to Earth Advantage that were
approved by Order No. 05-230. Condition 3 of Order No. 05-230 required PGE to pay
a portion of any royalties it received for its licensing of the Earth Advantage brand to
other utilities outside Oregon and Southwest Washington into an interest-bearing
deferred account for later sharing to customers. PGE’s filing requests Condition 3 of
Order No. 05-230 be eliminated.

About a year after the Order was issued, PGE was notified that the
Internal Revenue Service (IRS) would consider Earth Advantage’s application for tax-
exemption deficient, unless PGE gave up its exclusive right to market the Earth
Advantage brand outside of Earth Advantage’s specified territory (the entire State of
Oregon and the State of Washington counties of Clark, Cowlitz, Skamania, Lewis,
Klickitat, and Wahkiakum).

As a result of the tax implications for Earth Advantage, PGE gave up its
exclusive right to market the Earth Advantage brand outside of Earth Advantage’s
specified territory, and has terminated the license agreement with Earth Advantage. As
of the date of the application, PGE states that it has made no sales and predicts no
future sales pursuant to the license agreement. The IRS has since granted Earth
Advantage tax-exempt status as a 501(c)(3) “public charity”.










