
ORDER NO. 06-514

ENTERED 09/11/06

BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON

UM 1274

In the Matter of

QWEST CORPORATION

Petition for Waiver of Certain Accounting
Rules and Orders.

)
) ORDER
)
)
)
)

DISPOSITION: WAIVER GRANTED; MEMORANDUM OF
UNDERSTANDING ADOPTED.

On August 4, 2006, Qwest Corporation (Qwest) filed a petition with the
Public Utility Commission of Oregon (Commission) for a waiver of the application of
certain Commission rules and orders that pertain to accounting practices. The petition
includes a signed Memorandum of Understanding (MOU) between Qwest and the
Commission staff (Staff) relating to accounting practices and depreciation rates.
Specifically, Qwest petitions the Commission to:

1. Waive the application of Commission rules or orders requiring Qwest
to maintain accounting records different from those it maintains
according to the Monthly Reporting (MR) basis of accounting;

2. Permit Qwest to use the MR basis of accounting for all Oregon
regulatory reporting purposes; and

3. Relieve Qwest of the obligation to utilize depreciation rates established
in docket UM 767 and instead use the MR accounting basis
depreciation and salvage rates.

At its September 5, 2006 Public Meeting, the Commission adopted Staff’s
recommendation to grant the petition to waive certain rules and orders pertaining to
accounting practices and adopt the MOU relating to depreciation rates and Oregon
financial reporting. The Staff Report, as well as a copy of Qwest’s petition and the MOU,
is attached as Appendix A.
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ORDER

IT IS ORDERED that:

1) The Memorandum of Understanding between Qwest Corporation and
Staff, as presented in Appendix A, is adopted.

2) The application of OAR 860-027-0050, to the extent it requires Qwest
to maintain accounting records different from those it maintains
according to the Monthly Reporting basis of accounting, is waived.

3) Qwest Corporation is permitted to utilize the Monthly Reporting basis
of accounting for all Oregon regulatory reporting purposes.

4) Qwest Corporation is not required to utilize the depreciation and
salvage rates established in Order No. 96-117, docket No. UM 767.

5) Qwest Corporation is permitted to utilize depreciation and salvage
rates that it utilizes now, and will utilize in the future, for the Monthly
Reporting basis of accounting with updates filed with the
Commission.

6) All requirements set forth in previous orders compelling Qwest
Corporation to maintain accounting records different from those it
maintains on the Monthly Reporting basis are waived.

7) The Commission reserves the right to review and challenge the
depreciation and salvage rates in future dockets.

8) The Commission reserves the right to require Qwest Corporation
perform a depreciation study in the future.
































