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ORDER

DISPOSITION: PETITION GRANTED

On June 27, 2006, United Telephone Company of the Northwest, dba
Embarq (Embarq) filed a petition with the Public Utility Commission of Oregon
(Commission) to price list seventeen residential and ten business service packages, which
are packages of custom access lines, calling features, and/or toll services.

Pursuant to ORS 759.054(1) and OAR 860-032-0035, the Commission
may approve a price list petition if: (1) the utility can demonstrate that the services are
subject to competition; or (2) the service is not an essential product or service. OAR 860-
032-0035(6)(g) states: “For telecommunications utilities certified prior to January 1,
1999, there is a rebuttable presumption that a telecommunications service which is first
offered after January 1, 1999, is not essential.” Additionally, there is a rebuttable
presumption that a package of telecommunications services is not essential provided
each service within the package is readily available to customers on a separate basis.
OAR 860-032-0035(6)(j). Embarq was certified prior to January 1, 1999, and the service
packages included in the petition were first offered after January 1, 1999. Only the
service packages themselves would be price listed and the individual services would
remain in Embarq’s Local Exchange Tariff. In addition, this filing is in compliance with
OAR 860-032-0035(8), which requires that the rate set for a package of services must be
equal to or greater than the tariff rate(s) for the essential services(s), plus the long-run
incremental cost(s) of the “not essential” services in the package.

At its public meeting on August 8, 2006, the Commission adopted Staff’s
recommendation to move certain packaged services from Embarq’s tariff to its price list,
and to allow Embarq to file a price list for these service packages. Staff’s
recommendation, including the packages and their respective rates, is attached as
Appendix A and is incorporated by reference.














