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DISPOSITION: APPLICATION APPROVED WITH CONDITIONS

On April 14, 2006, the Public Utility Commission of Oregon
(Commission) received an application from Portland General Electric Company (PGE),
requesting approval of (1) the sale of certain PGE property under the conditions
described in their application, and (2) the encumbrance of PGE property that is
necessary to allow PGE to complete the purchase of certain wind project (Biglow
Project or Project) development assets and rights (collectively, Development Assets) in
Sherman County, Oregon from Orion Energy LLC and Orion Sherman Wind Farm LLC
(collectively, Orion).

On March 15, 2006, PGE entered into an Asset Purchase and
Development Agreement (Agreement) with Orion for the acquisition of the
Development Assets. The Agreement contemplates that Orion may repurchase from
PGE all or a portion of uncompleted phases of the project. At the time Orion may have
repurchase rights, portions of the assets subject to repurchase may be subject to ORS
757.480. In addition, the Agreement requires PGE to grant a lien to Orion on PGE’s
interest in certain utility property, also requiring approval under ORS 757.480.

OPINION

Under ORS 757.480, a public utility doing business in Oregon shall first
obtain Commission approval for any transaction to sell, lease, assign or otherwise dispose
of property. Based on a review of the application and the Commission’s records, the
Commission finds that the application satisfies applicable statutes and administrative
rules. At its Public Meeting on June 13, 2006, the Commission adopted Staff’s
recommendation to approve PGE’s application with certain conditions. Staff's
recommendation is attached as Appendix A and is incorporated by reference.
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ORDER

IT IS ORDERED that the application of Portland General Electric
Company is approved, subject to the following conditions:

1. Portland General Electric Company agrees that by approving the
sale of certain Portland General Electric Company property under
the conditions described in the application and the encumbrance of
Portland General Electric Company property as described in the
application, the Commission makes no determination regarding the
prudence of costs incurred or the likelihood that the Commission
will allow the wind project or any of its related costs into rates. In
addition, Commission approval of the sale does not constitute a
determination that the sale price is reasonable. Whether any of the
costs associated with this transaction or the project will be included
in rates is reserved for a ratemaking proceeding.

2. Beginning July 1, 2006, Portland General Electric Company agrees
to include in its quarterly renewable resource update to the
Commission, the overall status of the project, recent activities and
whether Portland General Electric Company intends to allow the
triggering of Orion Energy LLC’s and Orion Sherman Wind Farm
LLC’s repurchase rights or to assign its rights to another party. In
the event Portland General Electric Company intends to support or
take actions that would lead to triggering of Orion Energy LLC’s
and Orion Sherman Wind Farm LLC’s repurchase rights or to
assign its (Portland General Electric Company’s) rights, Portland
General Electric Company agrees to provide sound analysis
demonstrating that such action is in the interest of its customers.

3. Portland General Electric Company agrees to hold customers
harmless from any increase in the cost of debt issued prior to
December 31, 2007, due to the impact of the Second Trust Deed
granted on the Project substation property.












