
ORDER NO. 06-265

ENTERED 06/01/06

BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON

UW 112

In the Matter of

RUNNING Y UTILITY COMPANY

Application to increase annual revenues by
$61,976, or 20 percent.

)
)
)
)
)
)

ORDER

DISPOSITION: STIPULATION ADOPTED; RATE INCREASE
APPROVED

Procedural History

On January 17, 2006, Running Y Utility Company (Running Y or
the Company) filed an application with the Public Utility Commission of Oregon
(Commission) requesting a general rate increase in the amount of $61,976, or
approximately 20 percent. The application states that additional revenue is necessary
to cover the increased cost of operations. The Company served notice of the proposed
rate increase upon customers as required by Oregon Administrative Rule 860-036-0620.

Running Y provides water service to customers at Running Y Ranch,
located approximately nine miles west of Klamath Falls, Oregon. It serves 440 residential
customers, 20 commercial customers, 40 non-golf course irrigation customers, and 1 golf
course irrigation customer.

On February 13, 2006, the Commission conducted an open house and
prehearing conference at the Running Y Conference Center in Klamath Falls, Oregon.

On March 13, 2006, the Commission entered Order No. 06-116,
suspending the Company’s tariffs for six months from the proposed effective date
of April 1, 2006, pending investigation.

On April 19, 2006, Running Y and the Commission Staff filed a
Stipulation, together with supporting testimony and exhibits. The Stipulation resolves
all outstanding issues and is discussed below.
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On May 8, 2006, Running Y sent a revised notice to its customers
informing them of the Stipulation and correcting certain errors in the Company’s
original notice. Customers were notified that they could submit a written request
for hearing with the Commission if they objected to the stipulated rate increase.
No request for hearing has been filed.

Stipulation

The Stipulation provides for an 8.98 percent increase in Running Y’s
annual revenues, producing a total annual revenue requirement of $397,194. The
Company will receive a 4.86 percent rate of return on a rate base of $3,090,688.
The financial calculations underlying the Stipulation are set forth in Appendix A,
Attachment A of this order.

Under the terms of the Stipulation, average monthly customer rates will be
as follows:

Current Ave, Monthly Bill Proposed Ave, Monthly Bill
Percentage

Increase
Residential

5/8" & 3/4" $40.12 $41.76 4.0%

Commercial
5/8" & 3/4" $40.21 $42.08 4.6%

1" $118.00 $124.36 5.4%

1.5" $405.15 $439.01 8.4%

2" $445.97 $464.44 4.1%

3" $806.74 $841.16 4.3%

Irrigation

5/8" & 3/4" $33.31 (7 months) $25.50 (12 months) 31.2%

1" $34.40 (7 months) $25.47 (12 months) 26.9%

1.5" $47.80 (7 months) $37.26 (12 months) 33.6%

2" $88.98 (7 months) $63.38 (12 months) 22.1%

Golf Course

12” $8,873.78 (7 months) $6,277.57 (12 months) 21.7%
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In addition, the Stipulation provides that:

• Running Y will notify customers of routine system flushing schedules
in compliance with Oregon Administrative Rule 860-036-0301.

• In future cases filed by the Company, rate designs will move closer
to a 40/60 percent split for collection of variable and base revenues.
The split of variable and base revenues under the stipulated rates is
22/78 percent.

CONCLUSION

The Commission finds that terms of the Stipulation are fair and reasonable.
Accordingly, we find that the Stipulation should be approved in its entirety.1

1 In reviewing the Stipulation, the Commission observes that there is a typographical error on Schedule
No. 4 governing Golf Course Metered Rates. The Schedule is attached to this order as Appendix A,
Attachment B, Original Sheet 6. The second line in the Schedule should be amended to read that the
specified rates are applicable to golf course customers rather than non-golf course customers.










































































