
ORDER NO. 05-931

ENTERED 08/22/05

BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON

UP 210

In the Matter of

PORTLAND GENERAL ELECTRIC

Request for Authority to Sell Utility
Property.

)
)
) ORDER
)
)
)

DISPOSITION: APPLICATION APPROVED WITH CONDITIONS

On January 13, 2005, the Public Utility Commission of Oregon
(Commission) received an application from Portland General Electric Company (PGE),
pursuant to ORS 757.480 and OAR 860-027-0025, requesting authority to sell 6.6 acres
of ancillary, undeveloped land (Property) adjacent to the Oregon Museum of Science
and Industry (OMSI). OMSI has a pending Option Agreement with PGE to purchase
the property at market value. Because the Property is not currently used and useful for
the provision of utility operations, the transaction would benefit ratepayers.

OPINION

Under ORS 757.480, a public utility doing business in Oregon shall first
obtain Commission approval for any transaction to sell, lease, assign or otherwise dispose
of property. Based on a review of the application and the Commission’s records, the
Commission finds that the application satisfies applicable statutes and administrative
rules. At its Public Meeting on August 16, 2005, the Commission adopted Staff’s
recommendation to approve the sale of the Property by PGE to OMSI. Staff's
recommendation is attached as Appendix A and is incorporated by reference.
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ORDER

IT IS ORDERED that the application of Portland General Electric
Company is approved, subject to the following conditions:

1. Portland General Electric Company shall provide the Commission
access to all books of account, as well as all documents, data, and
records that pertain to the sale of the property. All records
surrounding the property and the transaction shall be maintained,
for no less than 10 years after the transaction date, at Portland
General Electric’s office in Portland, to facilitate any future audit.

2. A complete accounting shall be provided to Staff within 45 days
after the consummation of the transaction. Such accounting will
include full details on all transaction costs.

3. The Commission reserves the right to review, for reasonableness,
all financial aspects of this transaction in any rate proceeding or
alternative form of regulation.

4. Portland General Electric Company shall notify the Commission in
advance of any substantive changes to the transaction, including
purchase price or termination of purchase negotiations. Any
material change shall be submitted in an application for a
supplemental order in this docket.

5. Allocation of Gain or Loss – All gains shall be recognized and
recorded in a balancing account for later refund or recovery to
customers in a supplemental tariff. Additionally, the gross
proceeds from the sale of all Transportation System Development
Charge Credits will be credited to customers. No transaction costs
shall be borne by ratepayers.

6. Portland General Electric retains the right to require that the
property be reappraised under certain circumstances. In addition to
the foregoing, if the property sale transaction is closed after
December 31, 2005, PGE shall be required to reappraise the
property to update its market value and the appraisal must occur
within 90 days of closing. The contract requires the sales price to
reflect the results of the appraisal.










