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)

DISPOSITION: APPLICATION APPROVED

On January 19, 2005, Salem Electric filed an application with the
Public Utility Commission of Oregon (Commission), pursuant to ORS 758.435 and
OAR 860-025-0025, requesting an order to allocate a limited portion of PacifiCorp’s
unserved adjacent territory to Salem Electric (“Subject Territory”), which will
become a part of Salem Electric’s exclusive service territory. The Service Territory
consists of approximately 21.9 acres lying in Polk County, which is immediately
adjacent and bordered on two sides by Salem Electric’s existing exclusive allocated
service territory. A description of the property is attached as Appendix A and is
incorporated by reference.

PacifiCorp serves the territory adjacent to the Subject Territory, but
acknowledges that it would be mutually beneficial for Salem Electric to serve the
Subject Territory. No transfer of equipment, plant or facilities between Salem
Electric and PacifiCorp is required in connection with the allocation of the Subject
Territory to Salem Electric, because none currently exists. Salem Electric has
existing distribution facilities located to the East of the Subject Territory. Extension
of electric facilities through the Subject Territory would be installed as part of a line
extension for the area from existing Salem Electric facilities.

Staff finds that transferring the unserved adjacent territory of
PacifiCorp to Salem Electric will best facilitate the provision of economic, safe,
efficient, and reliable services. The transfer is acceptable and not contrary to the
public interest.








