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$W�WKH�SXEOLF�PHHWLQJ�RQ�)HEUXDU\���� ������WKH�&RPPLVVLRQ�DGRSWHG�6WDII¶V�
UHFRPPHQGDWLRQ�LQ�WKLV�PDWWHU�GRFNHWHG�DV�$'9 ���� 7KH�6WDII�5HSRUW�DQG�D UHFHLSWHG�FRS\�RI�
WKH�VKHHWV�LQ�\RXU�DGYLFH�ILOLQJ�DUH�DWWDFKHG�

1RODQ�0RVHU
&KLHI�$GPLQLVWUDWLYH�/DZ�-XGJH
3XEOLF�8WLOLW\�&RPPLVVLRQ�RI 2UHJRQ
��������������
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5HTXHVWV�DQ�H[WHQVLRQ�DQG�H[SDQVLRQ�RI�WKH�,UULJDWLRQ�/RDG�&RQWURO�
3URJUDP�3LORW�
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7KH�2UHJRQ�3XEOLF�8WLOLW\�&RPPLVVLRQ��&RPPLVVLRQ�RU�238&��VKRXOG�DSSURYH�3DFLILF�
3RZHU¶V��3DFLIL&RUS�RU�&RPSDQ\��$GYLFH�1R��������� ZKLFK�H[WHQGV�DQG�H[SDQGV�WKH�
2UHJRQ�,UULJDWLRQ�/RDG�&RQWURO�3URJUDP�3LORW �3LORW���IRU�VHUYLFH�UHQGHUHG�RQ�DQG�DIWHU
)HEUXDU\����������

',6&866,21�

,VVXH

:KHWKHU�WKH�&RPPLVVLRQ�VKRXOG�DSSURYH�3DFLIL&RUS¶V�$GYLFH�1R��������� ZKLFK�
H[WHQGV�WKH�2UHJRQ�,UULJDWLRQ�/RDG�&RQWURO�3URJUDP�3LORW�WKURXJK�������H[SDQGV�WKH�
3LORW�WR�D�EURDGHU��WKRXJK�VWLOO�WDUJHWHG�VHW�RI�FXVWRPHUV�EH\RQG�WKH�.ODPDWK�%DVLQ��DQG�
PRGLILHV�VHYHUDO�RWKHU�RSHUDWLRQDO�DVSHFWV�RI�WKH�3LORW�

$SSOLFDEOH�5XOH�RU /DZ

3DFLIL&RUS�PDNHV�WKLV�ILOLQJ�SXUVXDQW�WR�256����������2$5��������������DQG�
2$5��������������

256���������UHTXLUHV�SXEOLF�XWLOLWLHV�ILOH�WR�DOO�UDWHV��UXOHV��DQG�FKDUJHV�ZLWK�WKH�
&RPPLVVLRQ�
256���������UHTXLUHV�XWLOLWLHV�WR�ILOH�FKDQJHV�WR�DQ\�UDWHV��WROOV��FKDUJHV��UXOHV�RU�
UHJXODWLRQV�ZLWK�DW�OHDVW����GD\V�EHIRUH�WKH�HIIHFWLYH�GDWH�RI�WKH�FKDQJHV��7KH�
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&RPPLVVLRQ�PD\�DSSURYH�WDULII�FKDQJHV�RQ�OHVV�WKDQ����GD\V¶�QRWLFH�IRU�JRRG�
FDXVH�VKRZQ�
2$5��������������UHTXLUHV�WKDW�UHYLVHG�WDULII�ILOLQJV�LQFOXGH�VWDWHPHQWV�VKRZLQJ�
WKH�FKDQJH�LQ�UDWHV��WKH�QXPEHU�RI�FXVWRPHUV�DIIHFWHG�DQG�UHVXOWLQJ�FKDQJH�LQ�
DQQXDO�UHYHQXH��DQG�WKH�UHDVRQV�IRU�WKH�WDULII�UHYLVLRQ��
2$5��������������UHTXLUHV�WKDW�WDULII�ILOLQJV�ZKLFK�UHVXOW�LQ�LQFUHDVHG�UDWH�
LQFOXGH�VWDWHPHQWV�VKRZLQJ�WKH�QXPEHU�RI�FXVWRPHUV�DIIHFWHG��WKH�DQQXDO�
UHYHQXH�XQGHU�H[LVWLQJ�VFKHGXOHV��WKH�DQQXDO�UHYHQXH�XQGHU�SURSRVHG�
VFKHGXOHV��WKH�DYHUDJH�PRQWKO\�ELOOV�XQGHU�H[LVWLQJ�DQG�SURSRVHG�VFKHGXOHV��
DQG�WKH�UHDVRQV�VXSSRUWLQJ�WKH�SURSRVHG�WDULII�

$QDO\VLV

%DFNJURXQG
3DFLIL&RUS ILOHG�$GYLFH�1R���������RQ�-XO\�����������)ROORZLQJ�GLVFXVVLRQV�ZLWK�6WDII��
3DFLIL&RUS ILOHG�WR�H[WHQG�WKH�UDWH�HIIHFWLYH�GDWH�WR�2FWREHU���������� WR�DOORZ�IRU�IXUWKHU�
UHYLHZ��$V�GLVFXVVLRQV�FRQWLQXHG��6WDII�UHTXHVWHG�DGGLWLRQDO�WLPH�WR�UHYLHZ�3DFLIL&RUS¶V�
SURSRVDOV�DQG�WR�GLVFXVV�SRWHQWLDO�FKDQJHV�WR�WKH�3LORW��XOWLPDWHO\�OHDGLQJ�WKH�&RPSDQ\�
WR�ILOH�UHYLVHG�WDULII�VKHHWV�ZLWK�D�UDWH�HIIHFWLYH�GDWH�RI�-DQXDU\�����������%HFDXVH�
-DQXDU\����������LV�WKH�VDPH�GDWH�DV�WKH�&RPPLVVLRQ¶V�UHJXODUO\�VFKHGXOHG�PHHWLQJ��
RQ�-DQXDU\����������3DFLIL&RUS ILOHG�D�ILQDO�VHW�RI�UHYLVHG�WDULII�VKHHWV�ZLWK�D�SURSRVHG�
UDWH�HIIHFWLYH�GDWH�RI�)HEUXDU\�����������ZKLFK�DOORZV�IRU�&RPPLVVLRQ�UHYLHZ�DW�D�
UHJXODU�3XEOLF�0HHWLQJ�SULRU�WR�WKH�WDULII¶V�UDWH�HIIHFWLYH�GDWH�

3DFLIL&RUS
V������,QWHJUDWHG�5HVRXUFH�3ODQ��,53��VHOHFWHG�LUULJDWLRQ�ORDG�PDQDJHPHQW�
DV�D�FDSDFLW\�UHVRXUFH�LQ�2UHJRQ�EHJLQQLQJ�LQ�������$FWLRQ�LWHP��D�LQ�WKH������,53�
GHVFULEHG�WKH�LPSOHPHQWDWLRQ�RI�D�ZHVW�VLGH�LUULJDWLRQ�ORDG�FRQWURO�SLORW�EHJLQQLQJ�LQ�
������7KLV�DFWLRQ�LWHP�ZDV�DFNQRZOHGJHG�LQ�&RPPLVVLRQ�
2UGHU�1R���������LQ�)HEUXDU\�������,Q�0D\������ WKH�&RPPLVVLRQ�DSSURYHG�WKH�DGYLFH�
ILOLQJ�LQLWLDWLQJ�6FKHGXOH������WKH�,UULJDWLRQ�/RDG�&RQWURO�3URJUDP�3LORW�� DV�ZHOO�DV�WKH�
DGYLFH�ILOLQJ�FUHDWLQJ�6FKHGXOH�����WKH�UDWH�LQFUHDVH�IRU�IXQGLQJ�WKH�3LORW��

7KH�3LORW�DV�FXUUHQWO\�LPSOHPHQWHG�LV�D�YROXQWDU\��GLUHFW�ORDG�FRQWURO�RIIHULQJ�IRU�
FXVWRPHUV ZLWKLQ�WKH�2UHJRQ�SRUWLRQ�RI�WKH�.ODPDWK�%DVLQ��,W�LV�GHVLJQHG�WR�SURYLGH�ORDG�
UHGXFWLRQV�GXULQJ�SHDN VXPPHU�GD\V�E\�SURYLGLQJ�LQFHQWLYHV�WR�FXVWRPHUV�WKDW�DOORZ�WKH�
&RPSDQ\�WR�LQWHUUXSW�WKHLU�LUULJDWLRQ�VHUYLFH�XQGHU�SUHVFULEHG�FRQGLWLRQV� ,W�ZDV�
SURSRVHG�WR�LQYHVWLJDWH�ZKHWKHU�WKH�&RPSDQ\¶V�H[LVWLQJ�LUULJDWLRQ�SURJUDP�GHVLJQ�DQG�
RSHUDWLRQ�LQ�8WDK�DQG�,GDKR�ZRXOG�EH�HIIHFWLYH�LQ�2UHJRQ�

� 6HH $'9������0D\����������KWWSV���HGRFV�SXF�VWDWH�RU�XV�HIGRFV�8%$�DGY���XED�������SGI�
� 6HH $'9������0D\����������KWWSV���HGRFV�SXF�VWDWH�RU�XV�HIGRFV�8%$�DGY���XED�������SGI�
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(DUO\�5HVXOWV DQG�&KDOOHQJHV
,Q������ 3LORW�DFWLYLW\�IRFXVHG�RQ�HQUROOLQJ�D�VPDOO�QXPEHU�RI�LQLWLDO�SDUWLFLSDQWV��WHVWLQJ��
DQG�UHODWHG�ORJLVWLFV��2QH�WZR�KRXU�HYHQW�ZDV�FDOOHG UHVXOWLQJ�LQ���� SHUFHQW�
SDUWLFLSDWLRQ�DQG�D�PRGHVW�GHPDQG�UHGXFWLRQ�� +RZHYHU��DW�WKH�HQG�RI�WKH�VHDVRQ� WKH�
3LORW�LPSOHPHQWHU�UHYLHZHG�WKH������HFRQRPLFV�IRU�IXWXUH�\HDUV� DQG GHWHUPLQHG�WKH�
3LORW�ZDV�XQVXVWDLQDEOH�IRU������DQG�EH\RQG�ZLWKRXW�D�GLIIHUHQW�SULFLQJ�VWUXFWXUH�

7R�DOORZ�WLPH�WR�LGHQWLI\�DOWHUQDWH�SULFLQJ�DQG�WR�LVVXH�D�5)3�IRU�D�QHZ�LPSOHPHQWHU��
DQG�EHFDXVH������3LORW�DFWLYLW\�FRQVLVWHG�RI�RQO\�RQH�HYHQW��3DFLIL&RUS H[WHQGHG�WKH�
�����LPSOHPHQWHU�DQG�SULFLQJ�VWUXFWXUH�IRU�RQH�DGGLWLRQDO�\HDU ������� 'XULQJ�WKLV�
H[WHQVLRQ� WKH�3LORW�IRFXVHG�RQ�PDLQWDLQLQJ�H[LVWLQJ�SDUWLFLSDQWV��EXW�SXW�QR�UHVRXUFHV�
WRZDUG�RXWUHDFK�RU�WR�LQFUHDVH�SDUWLFLSDWLRQ��$OO�H[LVWLQJ�SDUWLFLSDQWV�GLG�UHWXUQ� DQG�LQ�
�����WKH�3LORW�FDOOHG�IRXU�HYHQWV�ZLWK�ORQJHU�GXUDWLRQ�DQG�LQ�FORVH�SUR[LPLW\��RQH�GD\�
VHSDUDWLRQ���3DUWLFLSDWLRQ LQ�DOO�HYHQWV ZDV���� SHUFHQW��$GPLQLVWUDWLYH�ORJLVWLFV�
IXQFWLRQHG�DV�LQWHQGHG��H�J��HYHQW�GDWD�ZDV�VXFFHVVIXOO\�FDSWXUHG�E\�3LORW GHYLFHV�DQG�
WKH�QHWZRUN�RSHUDWLRQV�FHQWHU���7KH�DQQXDO�UHSRUW�QRWHG WKH�3LORW�FRXOG�EH�UDPSHG�XS�
TXLFNO\�DQG�UHOLDEO\�ZLWK�DQ�H[SHULHQFHG�SURYLGHU�DQG�DQ�HQJDJHG�JURZHU�FRPPXQLW\��

$ 3LORW�LQ�7UDQVLWLRQ
3DFLIL&RUS FRQWUDFWHG ZLWK�D�QHZ�3LORW�LPSOHPHQWHU�LQ�������7KH�QHZ�FRQWUDFW�LQFOXGHG�
D�SULFLQJ�VWUXFWXUH�EHOLHYHG�WR�EH�VXVWDLQDEOH��$OO�SULRU�SDUWLFLSDQWV�ZHUH�UHWDLQHG�
�FRPSOHWLQJ�QHZ�FXVWRPHU�DJUHHPHQWV��DQG�UHFHLYHG�QHZ�HTXLSPHQW�VZLWFKHV� )RXU�
HYHQWV�ZHUH�FDOOHG�LQ������DQG�SDUWLFLSDWLRQ�ZDV���� SHUFHQW�IRU�WKUHH�RI�WKH�HYHQWV�
�WKH�HYHQW�ZLWKRXW���� SHUFHQW�SDUWLFLSDWLRQ�UHYHDOHG�D�WHFKQLFDO�SUREOHP�ZLWK�D�VZLWFK�
ZKLFK�ZDV�ODWHU�FRUUHFWHG��

7KH RQH�\HDU�H[WHQVLRQ�LQ������DOORZHG�WKH�3LORW�WR�RSHUDWH�DQG�FROOHFW�GDWD�
VXFFHVVIXOO\�RYHU�D�FRPSOHWH�VHDVRQ��DQG�DOVR�SURYLGHG�WLPH�IRU�3DFLIL&RUS WR�VPRRWKO\�
UHYDPS�WKH�3LORW�DGPLQLVWUDWLRQ�LQ�������+RZHYHU� WKH�WUDQVLWLRQ�GLG�FRPH�DW�D�FRVW�LQ�
WHUPV�RI�3LORW�JURZWK��QR�QHZ�SDUWLFLSDQWV�ZHUH�DGGHG�LQ������RU�������

.H\�3LORW�GDWD��FRPSLOHG�E\�6WDII�IURP�DQQXDO�UHSRUWV��LV�SUHVHQWHG�LQ�WKH�WDEOH�EHORZ��
�7KH������UHSRUW�LV�QRW�\HW�DYDLODEOH��$V�FLWHG�SUHYLRXVO\��SHU�DQ�LQIRUPDWLRQ�UHTXHVW�WKH�
3LORW�DGGHG�WZR�QHZ�SDUWLFLSDQWV�LQ��������7KH�3LORW�KDV�PDLQWDLQHG�VWHDG\�SDUWLFLSDWLRQ�
GHVSLWH�DGPLQLVWUDWLYH�FKDQJHV��GHOLYHUHG�PRGHVW�EXW�UHOLDEOH�UHGXFWLRQV�LQ�GHPDQG��
DQG�KDV�UXQ�XQGHU�EXGJHW� EXW WKH�3LORW KDV�QRW�DSSURDFKHG�GHOLYHULQJ�WKH�RULJLQDOO\�

� 6HH $'9�����������,UULJDWLRQ�/RDG�&RQWURO�3LORW�3URJUDP�LQ�2UHJRQ��0DUFK�����������SDJH����
KWWSV���HGRFV�SXF�VWDWH�RU�XV�HIGRFV�+$+�DGY���KDK�������SGI�
� 6HH $'9�����������,UULJDWLRQ�/RDG�&RQWURO�3LORW�3URJUDP�LQ�2UHJRQ��0DUFK�����������SDJH����
KWWSV���HGRFV�SXF�VWDWH�RU�XV�HIGRFV�+$+�DGY���KDK�������SGI�
� 238&�,QIRUPDWLRQ�5HTXHVW����1RYHPEHU���������
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DQWLFLSDWHG ������N:�UHGXFWLRQ �LQIRUPHG�E\�WKH������,53�&RQVHUYDWLRQ�3RWHQWLDO�
$VVHVVPHQW��

���� ���� ����
3DUWLFLSDQWV��VLWHV��SXPSV ������XQNQRZQ �������� ��������
(VWLPDWHG �WDUJHW� N:�UHGXFWLRQ ��� ����� ����� �����
1XPEHU�RI�HYHQWV � � �
$YDLODEOH�N: ��� ��� ���
$YHUDJH�DFWXDO�N:�UHGXFHG ��� ��� ���
(VWLPDWHG�FRVWV �������� �������� ��������
$FWXDO�FRVWV �������� �������� ��������

,Q�WKH�$SULO���������� 6WDII�5HSRUW��6WDII�UHFRPPHQGHG�3DFLIL&RUS XQGHUWDNH�D�UHYLHZ�
DQG�UHFRPPHQGDWLRQ�RI�WKH�3LORW�DIWHU�\HDU�WKUHH�

*LYHQ�WKH�OHQJWK�RI�WKH�SURSRVHG�3LORW�3URJUDP��6WDII�UHFRPPHQGV�WKDW�DIWHU�WKH�
WKLUG�\HDU�RI�WKH�SLORW��WKH�&RPSDQ\�VKRXOG�DVVHVV�WKH�FRVWV�DQG�EHQHILWV�RI�WKH�
SURJUDP�DQG�H[SODLQ�LQ�GHWDLO�WKH�UHDVRQV�ZK\�WKH�SURJUDP�VKRXOG�EH�WHUPLQDWHG�
DW�WKDW�WLPH��VWD\�WKH�VDPH��RU�EH�H[SDQGHG�WR�DLO�DJULFXOWXUDO�FXVWRPHUV�

&KDQJHV�IRU�0RYLQJ�)RUZDUG
$GYLFH�1R���������UHVSRQGV�WR�WKLV�\HDU�WKUHH�UHYLHZ� 3DFLIL&RUS LV�SURSRVLQJ�ILYH�
VXEVWDQWLYH�FKDQJHV�WR�WKH�3LORW�PRYLQJ�IRUZDUG��7KH�&RPSDQ\¶V�SURSRVHG�FKDQJHV��
DORQJ�ZLWK�6WDII¶V�VXPPDU\�RI�WKH UDWLRQDOH�DQG�GHWDLOV��IROORZ�

&KDQJH�QXPEHU�RQH��H[WHQG�WKH�3LORW�WKURXJK������
6WDII�VXPPDU\��7KH�H[WHQVLRQ�DGGV�WLPH�EDFN�WR�WKH�3LORW�WKDW�ZDV�ORVW�GXH�WKH�
DGPLQLVWUDWLYH�UHYDPS�������DQG��������,W�DOVR�DOORZV DGGLWLRQDO�RSSRUWXQLW\ IRU�IXUWKHU�
OHDUQLQJ��DV�GHVFULEHG�EHORZ��

&KDQJH�QXPEHU�WZR��RIIHU�WKH�3LORW�WR�D�EURDGHU�WDUJHWHG�VHW�RI�FXVWRPHUV�EH\RQG WKH�
.ODPDWK�%DVLQ�
6WDII�VXPPDU\��7KLV�FKDQJH�LV�LQWHQGHG�WR�WHVW�ZKHWKHU�ORFDOL]HG�GHIHUUDO�YDOXHV�FDQ�EH�
DFKLHYHG�ZLWK�WKH�3LORW��(QUROOPHQW�ZLOO�IRFXV�RQ����RI�WKH�ODUJHU�SXPSV�LQ�WDUJHWHG�
DUHDV�LQ�WKH�.ODPDWK�%DVLQ��&HQWUDO�2UHJRQ��DQG�VRXWK�RI�0HGIRUG��3DFLIL&RUS¶V�WRROV�
WKDW�IDFLOLWDWH�TXHULHV�RI�FXVWRPHUV�E\�VXEVWDWLRQ�RU IHHGHU�KDV�LPSURYHG�VLQFH�WKH�3LORW�
ZDV�ILUVW�ILOHG��DQG�LQ������WKH�&RPSDQ\�LGHQWLILHG�VHOHFW�DUHDV�LQ�6RXWKHUQ�DQG�&HQWUDO�
2UHJRQ�

«ZLWK�VXPPHU�FRQGLWLRQV�VXJJHVWLQJ�WDUJHWHG�LUULJDWLRQ�ORDG�FRQWURO�PD\�SURYLGH�
DGGLWLRQDO�V\VWHP�YDOXH��(DFK�RI�WKH�DUHDV�DUH�SUHGLFWHG�WR�UHDFK�WKHLU�VXPPHU�
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FDSDFLW\�FRQVWUDLQWV�LQ�WKH�����������WLPHIUDPH��ZKLFK�ZRXOG�UHTXLUH�LQLWLDO�
HQJLQHHULQJ�GHVLJQ�ZRUN�WR�EHJLQ�QR�ODWHU�WKDQ������LQ�RUGHU�WR�GHOLYHU�D�
WUDGLWLRQDO�FDSDFLW\�LQFUHDVH�VROXWLRQ��H�J��QHZ�VXEVWDWLRQ�RU�ODUJH�SRZHU�
WUDQVIRUPHU���7KH�VHYHQ�\HDU�SHULRG�EHIRUH�D�WUDGLWLRQDO�FDSDFLW\�LQFUHDVH�
VROXWLRQ�ZRXOG�QHHG�WR�EH�LQLWLDWHG�PDNHV�WKHVH�DUHDV�LGHDO�IRU�DGGLWLRQDO�WHVWLQJ�
RI�LUULJDWLRQ�ORDG�FRQWURO��7KH�DUHDV�KDYH�UHODWLYHO\�ORZ�JURZWK�UDWHV��PDNLQJ�ORQJ�
WHUP�GHIHUUDO�WKURXJK�LUULJDWLRQ�ORDG�FRQWURO�D�SRVVLELOLW\��

$GGLWLRQDOO\��WKH�FKDQJH�LV�LQWHQGHG�WR�EDODQFH�LQFUHDVHG�SDUWLFLSDWLRQ�DQG�UHVRXUFH�
IOH[LELOLW\�RQ�WKH�RQH�KDQG��ZLWK�FRQWUROV�RQ�FRVWV��WDUJHWHG�GHOLYHU\�ZLWKLQ�3DFLIL&RUS¶V�
H[WHQVLYH�UXUDO�WHUULWRU\��RQ�WKH�RWKHU�KDQG��LQ�RUGHU�WR�SURYLGH�D�ILQDQFLDOO\�VXVWDLQDEOH�
3LORW�

&KDQJH�QXPEHU�WKUHH��H[SDQG�WKH�KRXUV��GD\V��DQG�ZHHNV�WKH�ORDG�FRQWURO�HYHQWV�PD\�
EH�FDOOHG�
6WDII�VXPPDU\��7KH�3LORW�OLPLW�RI����KRXUV�RI�HYHQWV�SHU�VHDVRQ�ZLOO�QRW�FKDQJH��
KRZHYHU� WKH�VHDVRQ�HQG�GDWH�ZLOO�H[WHQG�DQ�DGGLWLRQDO�WZR�ZHHNV IURP�$XJXVW����WR�
6HSWHPEHU����WKH�ODVW�GDLO\�GLVSDWFK�KRXU�ZLOO�FKDQJH�IURP������30�WR�������30��DQG�
ILQDOO\��ZHHNHQG�DQG�KROLGD\�HYHQW�H[HPSWLRQV�ZLOO�EH�UHPRYHG��PDNLQJ�DOO�GD\V�GXULQJ�
WKH�VHDVRQ�SRVVLEOH�GLVSDWFK�GD\V���7KLV�PRGLILFDWLRQ��DORQJ�ZLWK�FKDQJH�QXPEHU�IRXU��
LV�LQ�UHVSRQVH�WR�WKH�QHHG�IRU�LQFUHDVHG�UHVRXUFH�IOH[LELOLW\�LGHQWLILHG�E\�WKH�&RPSDQ\¶V�
(QHUJ\�6XSSO\�0DQDJHPHQW�JURXS� DQG�VKRXOG�KHOS�JHQHUDWH�KLJKHU�YDOXH�IURP�TXLFNO\�
FXUWDLODEOH�UHVRXUFHV�

&KDQJH�QXPEHU�IRXU��DGG�DQ�KRXU�DKHDG�QRWLFH�RSWLRQ�ZLWK�D�KLJKHU�LQFHQWLYH�WKDQ�
HYHQWV�FDOOHG�ZLWK�D�GD\ DKHDG�QRWLFH�
6WDII�VXPPDU\��3DUWLFLSDQWV�DUH�FXUUHQWO\�QRWLILHG�RI�DQ�HYHQW�D�GD\�DKHDG�RI�WLPH�E\�WKH�
LPSOHPHQWHU�ZLWK�HOHFWURQLF�QRWLILFDWLRQV�DQG�FRXUWHV\�SKRQH�FDOOV��7KH\�UHFHLYH�DQ�
LQFHQWLYH�RI���������N:�SHU�\HDU��7KLV�FKDQJH�ZRXOG�DOORZ�LPSOHPHQWHUV�WR�FKDQJH�WR�
D�VKRUWHU QRWLFH�LQ�H[FKDQJH�IRU�D�KLJKHU�LQFHQWLYH�UDWH��7KH�FXUUHQW�GD\�DKHDG�LQFHQWLYH�
ZRXOG�GURS�IURP���������N: SHU�\HDU WR�����N: SHU�\HDU� DQG�WKH�QHZ�KRXU�DKHDG�
LQFHQWLYH�ZRXOG�EH�����N: SHU�\HDU� 7KLV�SURSRVDO�DOVR�QHFHVVLWDWHV�VHYHUDO�FKDQJHV�
WR�LQFHQWLYH�FDOFXODWLRQV�

,QFHQWLYHV�ZLOO�EH�SDLG�EDVHG�RQ ZHHNO\�DYDLODEOH��HQUROOHG��N:��WKH�DYHUDJH�RI
FRQQHFWHG�N:��PHDVXUHG�E\�VZLWFKHV��IURP�������30�WR�������30�IRU�HDFK�GD\�
�QRW�LQFOXGLQJ�GLVSDWFK�GD\V��
(YHQW�LPSDFWV�ZLOO�EH�PHDVXUHG�DJDLQVW�SULRU�GD\�DYHUDJH�IRU�GD\�DKHDG�DQG�
SULRU�KRXU�DYHUDJH�IRU�KRXU�DKHDG�

� 6HH $'9�����������,UULJDWLRQ�/RDG�&RQWURO�3LORW�3URJUDP�LQ�2UHJRQ��0DUFK�����������SDJH�����
KWWSV���HGRFV�SXF�VWDWH�RU�XV�HIGRFV�+$+�DGY���KDK�������SGI�
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3DUWLFLSDQWV�ZKR�VHOHFW�WKH�QHZ�KRXU�DKHDG�RSWLRQ�PD\�PRYH�WR�GD\�DKHDG�
GXULQJ�WKH�VHDVRQ��EXW�LQFHQWLYHV�IRU�VHDVRQ�ZLOO�EH SDLG�DW�ORZHU�UDWH�

&KDQJH�QXPEHU�ILYH��WHVW�D�QHZ�PHWKRG�RI�GLVSDWFK�DQG�DQDO\VLV�E\�FUHDWLQJ�DQ�RSWLRQ�
IRU�VHOHFWHG�ODUJH�ORDGV WR�SDUWLFLSDWH�LQ�WKH�SURJUDP�XVLQJ�$XWRPDWHG�0HWHU�
,QIUDVWUXFWXUH��$0,��GDWD�DQG PDQXDO�FRQWURO�
6WDII�VXPPDU\��3UHYLRXVO\�SDUWLFLSDQWV�ZLWK�XQLTXH�LUULJDWLRQ�FRQILJXUDWLRQV��IRU�
H[DPSOH��PHGLXP�YROWDJH�HTXLSPHQW�VXFK�DV�����+3�SXPSV��PD\�QRW�KDYH�EHHQ�DEOH�
WR�SDUWLFLSDWH�LQ�WKH�3LORW�GXH�WR�HTXLSPHQW�OLPLWDWLRQV��+RZHYHU��$0,�GHSOR\PHQW�LV�
H[SHFWHG�WR�EH�FRPSOHWH�LQ�2UHJRQ�LQ�������DQG�ZKLOH�$0,�LV�QRW�FDSDEOH�RI�VWDUWLQJ�
VWRSSLQJ�WKUHH�SKDVH�LUULJDWLRQ�HTXLSPHQW�IRU�D�3LORW�HYHQW��LI�FRXSOHG�ZLWK�D�PDQXDO�
VWDUW�VWRS��LW�FDQ�SURYLGH�D�QHZ�PHWKRG�WR�FROOHFW�LQIRUPDWLRQ�RQ�WKH�HTXLSPHQW�ORDG�

7KH�&RPSDQ\�KDV�LGHQWLILHG�WKLV�DV�D�SRWHQWLDO�VROXWLRQ�IRU�SRWHQWLDO�SDUWLFLSDQWV ZLWK�
XQLTXH�FRQILJXUDWLRQV��ZKLFK�DUH�NQRZQ�FLUFXPVWDQFHV�LQ�WKH�.ODPDWK�%DVLQ��7KH�
DUUDQJHPHQW�ZRXOG�QHFHVVLWDWH�D�GDWD�ODJ��DQG�GHSHQGHQFH�RQ WKH�SDUWLFLSDQW�IRU�
PDQXDO�VWDUW�VWRSSLQJ��YV��DXWRPDWHG�VZLWFKHV�� VR�WKH�SURSRVDO�VFUHHQV�WKH�XVH�RI�WKLV�
RSWLRQ�IRU�VLWHV�WKDW�PHHW�VSHFLILF�FULWHULD�

6WDII�FRPSLOHG�WKH�IROORZLQJ�WDEOH�RI�HVWLPDWHG�NH\�GDWD�IRU�IXWXUH�3LORW�SHUIRUPDQFH�
IURP�3DFLIL&RUS¶V�LQLWLDO�ILOLQJ�IRU�WKH�3LORW�H[SDQVLRQ��

(VWLPDWHG�SLORW�PHWULFV ���� ���� ���� ���� ����
1XPEHU�RI�SXPSV �� � �� �� �� �� ��
N:�GHOLYHUHG ����� ����� ����� ����� ����� �����
3URJUDP FRVWV �������� �������� �������� �������� ��������

3DFLIL&RUS KDV�SURSRVHG�FRQWLQXLQJ�WKH�DQQXDO�UHSRUWLQJ�UHJLPH��DQG�PDLQWDLQLQJ�WKH�
VDPH�FRVW�UHFRYHU\�DUUDQJHPHQWV��FRVWV�DUH�UHFRYHUHG�WKURXJK�2UHJRQ�6FKHGXOH�����
UHYHQXH��H[SHQGLWXUHV��DQG�WKH�DFFRXQW�EDODQFH�ZLOO�EH�UHYLHZHG�UHJXODUO\��FROOHFWLRQ�
UDWH�DGMXVWPHQWV�WKDW�PD\�EH�QHFHVVDU\�WR�NHHS�WKH�DFFRXQW�LQ�EDODQFH�ZLOO�EH�ILOHG�IRU�
&RPPLVVLRQ�DSSURYDO��

� 6HH $'9������,QLWLDO�8WLOLW\�)LOLQJ��-XO\�����������SDJH���DQG����
KWWSV���HGRFV�SXF�VWDWH�RU�XV�HIGRFV�8$$�DGY���XDD�������SGI�
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6WDII�3RVLWLRQ
6WDII�LV�VXSSRUWLYH�RI�WKH�SURSRVDO DQG�HQFRXUDJHG�WR�VHH�KLJKHU�N:�VDYLQJV�WDUJHWV��DV�
ZHOO�DV�D�KLJKHU�SDUWLFLSDQW�HQUROOPHQW�JRDO��WKRXJK�QRWHG�VHYHUDO�DUHDV�RI�SRWHQWLDO�
LPSURYHPHQW��)LUVW��ZKLOH�WKH�SURSRVDO�LQFOXGHV�D�UHFRPPHQGDWLRQ SRLQW UHJDUGLQJ�
FRQWLQXDWLRQ�RI�WKH�3LORW��RU�QRW��DIWHU�WKH������VHDVRQ��WKH�RXW�\HDUV�RI�WKH�3LORW�������
DQG������ DSSHDUHG�WR�KDYH�VWDWLF�N:�VDYLQJV�WDUJHWV�DQG SDUWLFLSDQW�HQUROOPHQW�JRDOV��
,Q�GLVFXVVLQJ�WKLV�ZLWK�3DFLIL&RUS� LW�ZDV�FODULILHG�WKDW�DFWLYLW\�GXULQJ�WKHVH�\HDUV�ZLOO�
OLNHO\�FRQVLVW�RI�HLWKHU�UDPSLQJ�XS�WKH�3LORW�LQ�SUHSDUDWLRQ�IRU�D�SURJUDP��RU�ZLQGLQJ�
GRZQ�LQ�SUHSDUDWLRQ�IRU�FDQFHOODWLRQ��GHSHQGLQJ�RQ�WKH������UHFRPPHQGDWLRQ��6HFRQG��
WKH�SURSRVDO�GLG�QRW�H[SOLFLWO\�GLVFXVV�DQ�HYDOXDWLRQ�SODQ��SDUWLFXODUO\�WKH XVH�RI�D�WKLUG�
SDUW\�HYDOXDWRU��,Q�GLVFXVVLRQ�ZLWK�WKH�&RPSDQ\� 6WDII�QRWHG�WKH�YDOXH�RI�DQ�
LQGHSHQGHQW�UHYLHZ�LV�HVSHFLDOO\ KLJK�ZKHQ�FRQWHPSODWLQJ�WKH�WUDQVLWLRQ�IURP�SLORW�VWDJH�
WR�D�SURJUDP��DQG�3DFLIL&RUS DJUHHG�WR�XVH�D�WKLUG�SDUW\�HYDOXDWRU�DV�SDUW�RI�LQIRUPLQJ�
WKH������UHFRPPHQGDWLRQ��6WDII�LV�DSSUHFLDWLYH�RI�3DFLIL&RUS¶V�LQFOXGLQJ�WKHVH
PRGLILFDWLRQV�

6WDII�LV�DQWLFLSDWLQJ�WKH������DQQXDO�UHSRUW��DQG�LV�HDJHU�WR�UHDG�DERXW�3LORW�
SHUIRUPDQFH�GXULQJ�WKH�ILUVW�IXOO�\HDU�RI�RSHUDWLRQ�ZLWK�WKH�QHZ�LPSOHPHQWHU��0RYLQJ�
IRUZDUG� 6WDII�ZLOO�UHPDLQ�HQJDJHG�ZLWK�3DFLIL&RUS WR�OHDUQ�DERXW�3LORW�SURJUHVV�WRZDUGV�
WKH�KLJKHU�N:�VDYLQJV�WDUJHWV��DQG�WKH�KLJKHU�SDUWLFLSDQW�HQUROOPHQW�JRDO�

&RQFOXVLRQ

6WDII�UHFRPPHQGV�WKH�&RPPLVVLRQ�DSSURYH�3DFLIL&RUS¶V�SURSRVDO�WR�H[WHQG�DQG�
H[SDQG�WKH�2UHJRQ�,UULJDWLRQ�/RDG�&RQWURO�3URJUDP�3LORW� 6WDII�FRQFOXGHV�WKDW�WKH�
&RPPLVVLRQ�PD\�ILQG�WKLV�DGYLFH�ILOLQJ�DSSOLHV�FKDQJHV�WKDW�DUH�IDLU��MXVW� DQG�
UHDVRQDEOH�

352326('�&200,66,21�027,21�

$SSURYH�3DFLIL&RUS¶V�$GYLFH�1R����������HIIHFWLYH�ZLWK�VHUYLFH�RQ�DQG�DIWHU�
)HEUXDU\����������

$'9����
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3XUSRVH
7KLV�RSWLRQDO�WDULII�DOORZV�&XVWRPHUV�LQ�WDUJHW�DUHDV�LQ�2UHJRQ�SRVWHG�RQ�WKH &RPSDQ\
ZHE�VLWH��WDNLQJ�VHUYLFH�IRU�DJULFXOWXUDO�LUULJDWLRQ�DQG�DJULFXOWXUDO�VRLO�GUDLQDJH�SXPSLQJ�
XQGHU�(OHFWULF�6HUYLFH�6FKHGXOH�1RV������DQG����WR�SDUWLFLSDWH�LQ�D�GHPDQG�UHVSRQVH�
SLORW�SURJUDP��

$YDLODEOH
7R�DUHDV�VHUYHG�E\�WKH�&RPSDQ\�LQ�WDUJHW�DUHDV�LQ�2UHJRQ�SRVWHG�RQ�WKH�&RPSDQ\�ZHE�
VLWH��

$SSOLFDEOH
$YDLODEOH�WR�TXDOLI\LQJ�FXVWRPHUV�LQ�WDUJHW�DUHDV�RQ�6FKHGXOH�1RV������RU����ZKR�DUH�
UHFHLYLQJ�VHUYLFH�IRU�DJULFXOWXUDO�LUULJDWLRQ�DQG�DJULFXOWXUDO�VRLO�GUDLQDJH�SXPSLQJ���7KH�
3URJUDP�3LORW�ZLOO�H[SLUH�DIWHU�WKH����� LUULJDWLRQ�VHDVRQ���

3URJUDP�'HVFULSWLRQ�
$� GHWDLOHG� GHVFULSWLRQ� RI� WKH� SURJUDP� FDQ� EH� IRXQG� RQ� WKH� &RPSDQ\� ZHEVLWH�
DW��ZZZ�SDFLILFSRZHU�QHW�RULOF��

0DQGDWRU\�3URJUDP�(YHQWV� 7KH�&RPSDQ\�VKDOO�KDYH�WKH�ULJKW�WR�LPSOHPHQW�D�
0DQGDWRU\�'LVSDWFK�(YHQW�DFFRUGLQJ�WR�WKH�IROORZLQJ�FULWHULD�

D� 'LVSDWFK� 3HULRG�� :HHN� LQFOXGLQJ� -XQH� �� WKURXJK� ZHHN� LQFOXGLQJ�
6HSWHPEHU����

E� $YDLODEOH�'LVSDWFK�+RXUV�����30�WR�������30�3DFLILF�7LPH
F� 0D[LPXP�'LVSDWFK�+RXUV�����KRXUV�SHU�3URJUDP�<HDU
G� 'LVSDWFK�'XUDWLRQ��1RW�PRUH�WKDQ�IRXU�KRXUV�SHU�'LVSDWFK�(YHQW�RU�WZHOYH�

KRXUV�SHU�ZHHN
H� 'LVSDWFK�(YHQW�)UHTXHQF\��OLPLWHG�WR�D�VLQJOH�����'LVSDWFK�(YHQW�SHU�GD\
I� 'LVSDWFK�'D\V��DOO�GD\V�GXULQJ�'LVSDWFK�3HULRG��
J� 'LVSDWFK� 1RWLILFDWLRQ�� 'D\�DKHDG� RU� KRXU�DKHDG� QRWLILFDWLRQ� ZLOO� EH�

SURYLGHG�IRU�HDFK�'LVSDWFK�(YHQW

3URJUDP�3URYLGHU��7KH�,UULJDWLRQ�/RDG�&RQWURO�3URJUDP�ZLOO�EH�RSHUDWHG�E\�D�
WKLUG�SDUW\� ORDG�FRQWURO�SURJUDP�SURYLGHU��3DUWLFLSDWLQJ�&XVWRPHUV�ZLOO�FRQWUDFW�
GLUHFWO\�ZLWK�WKH�3URJUDP�3URYLGHU��

,QFHQWLYHV��,QFHQWLYH�RSWLRQV�IRU�SDUWLFLSDWLRQ�VKDOO�EH�SURYLGHG�E\�WKH�3URJUDP�
3URYLGHU�WR�DQ\�HOLJLEOH�FXVWRPHU�XSRQ�UHTXHVW�WKURXJK�WKH�SURFHVV�GHVFULEHG�RQ�
WKH�&RPSDQ\�ZHEVLWH�� ,QFHQWLYHV�ZLOO�GLIIHU�EDVHG�RQ� WKH�'LVSDWFK�1RWLILFDWLRQ�
UHTXLUHPHQWV���

�&RQWLQXHG��
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3�8�&��25�1R���� )LUVW�5HYLVLRQ�RI�6KHHW�1R�������
&DQFHOLQJ�2ULJLQDO 6KHHW�1R� �����

,VVXHG -DQXDU\�������� (IIHFWLYH�IRU�VHUYLFH�RQ�DQG�DIWHU�)HEUXDU\ ��������
(WWD�/RFNH\� 9LFH�3UHVLGHQW��5HJXODWLRQ $GYLFH�1R��������

5HFHLYHG�E\�238&�
)LOLQJ�&HQWHU�
�����������
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3URJUDP�'HVFULSWLRQ��FRQWLQXHG��

1RQ�'LVFULPLQDWLRQ��(OLJLEOH� IDFLOLWLHV�RI�VLPLODU�VL]H��RSHUDWLRQV�DQG�DELOLW\� WR�
SDUWLFLSDWH� ZLOO� EH� WUHDWHG� LQ� D� IDLU� DQG� FRQVLVWHQW� PDQQHU�� $Q\� FODLPV� RI�
GLVFULPLQDWRU\� WUHDWPHQW� VKRXOG� EH� DGGUHVVHG� WKURXJK� WKH� GLVSXWH� UHVROXWLRQ�
SURFHVV�GHVFULEHG�EHORZ�

3DUWLFLSDWLRQ� 7KH�&RPSDQ\�RU�3URJUDP�3URYLGHU�VKDOO�KDYH�WKH�ULJKW�WR�TXDOLI\�
SURJUDP�SDUWLFLSDQWV��DW�WKHLU�VROH�GLVFUHWLRQ�EDVHG�RQ�FULWHULD�WKH�&RPSDQ\�RU�
3URJUDP�3URYLGHU�FRQVLGHUV�QHFHVVDU\�WR�HQVXUH�WKH�HIIHFWLYH�RSHUDWLRQ�RI�WKH�
3URJUDP�DQG�XWLOLW\�V\VWHP��&ULWHULD�PD\�LQFOXGH��EXW�ZLOO�QRW�EH�OLPLWHG�WR��LPSDFW�
RQ�WKH�&RPSDQ\¶V�WUDQVPLVVLRQ�DQG�GLVWULEXWLRQ�V\VWHP�DQG�RU�FRVW�HIIHFWLYHQHVV��
7KH�&RPSDQ\�PD\� OLPLW�SDUWLFLSDWLRQ� OHYHOV�� �3DUWLFLSDWLRQ� OLPLWV�EH\RQG� WKRVH�
LQFOXGHG�LQ�WKLV�VFKHGXOH�ZLOO�EH�GHVFULEHG�RQ WKH�&RPSDQ\�ZHEVLWH�

0HWHUHG�SRLQWV�RI�GHOLYHU\�HQUROOHG�LQ�WKLV�SLORW�ZLOO�QRW�EH�HOLJLEOH�WR�SDUWLFLSDWH�
FRQFXUUHQWO\�LQ�DQ\�WLPH�RI�XVH��728��SLORW�ZKLFK�LV�RIIHUHG�E\�WKH�&RPSDQ\�

)RU� DGGLWLRQDO� LQIRUPDWLRQ� RU� WR� LQLWLDWH� SDUWLFLSDWLRQ��6FKHGXOH� ��� RU� ��� FXVWRPHUV�ZKR�DUH�
UHFHLYLQJ� VHUYLFH� IRU� DJULFXOWXUDO� LUULJDWLRQ� DQG� DJULFXOWXUDO� VRLO� GUDLQDJH� SXPSLQJ� VKRXOG�
YLVLW�ZZZ�SDFLILFSRZHU�QHW�RULOF��

',6387(�5(62/87,21� ,VVXHV�DVVRFLDWHG�ZLWK�WKH�,UULJDWLRQ�/RDG�&RQWURO�3URJUDP�WKDW�KDYH�
QRW�EHHQ�UHVROYHG�E\�WKH�3URJUDP�3URYLGHU�VKRXOG�EH�GLUHFWHG�WR�WKH�3DFLILF�3RZHU�LUULJDWLRQ�
KRWOLQH�DW�������������������,Q�WKH�HYHQW�WKH�LVVXH�LV�QRW�UHVROYHG�E\�3DFLILF�3RZHU��WKH�FXVWRPHU�
PD\�HOHFW�WR�IROORZ�WKH�SURFHVV�RXWOLQHG�DW

KWWS���ZZZ�SXF�VWDWH�RU�XV�FRQVXPHU�&XVWRPHU�&RPSODLQW�3URFHVV�SGI�

�0��

3�8�&��25�1R� �� )LUVW�5HYLVLRQ�RI�6KHHW�1R�������
&DQFHOLQJ�2ULJLQDO 6KHHW�1R� �����

,VVXHG -DQXDU\�������� (IIHFWLYH�IRU�VHUYLFH�RQ�DQG�DIWHU�)HEUXDU\ ��������
(WWD�/RFNH\� 9LFH�3UHVLGHQW��5HJXODWLRQ $GYLFH�1R��������

5HFHLYHG�E\�238&�
)LOLQJ�&HQWHU�
�����������


