
 
 

 
Rates and Regulatory Affairs 
Facsimile:  503.721.2532 

 
October 12, 2007 NWN Advice No. OPUC 07-7A 
 
 
VIA ELECTRONIC FILING 
 
 
Public Utility Commission of Oregon 
550 Capitol Street, N.E., Suite 215 
P.O. Box 2148 
Salem, Oregon 97308-2148 
 
Attn:  Filing Center 
  
Re: UG 177:  Replacement Annual Purchased Gas Cost and Technical 

Rate Adjustments (LSN Application Enclosed) 
 
   
   Northwest Natural Gas Company, dba NW Natural (“NW Natural” or the 
“Company”), files herewith revisions to its Tariff, P.U.C. Or. 24, as listed on the attached 
Table of Tariff Sheet Revisions.  The Tariff sheets are stated to become effective with 
service on and after November 1, 2007. 
 
  This filing replaces NWN Advice No. OPUC 07-7, dated August 31, 2007, 
in the entirety.  A request for approval on less than statutory notice is enclosed. 
 
 Introduction and Summary 
  
  The first purpose of this filing is to (a) revise rates for the effects of 
changes in purchased gas costs; (b) revise rates for the further effect of removing 
temporary rate adjustments incorporated into rates effective November 1, 2006; and (c) 
apply new temporary rate adjustments for inclusion in rates effective November 1, 2007.  
The Company revises rates for these purposes annually; its last filing was effective 
November 1, 2006. 
  

The second purpose of this filing is to make temporary adjustments to 
base rates for (a) the costs associated with the Company’s safety programs for Bare 
Steel and Geohazard Risk mitigation and for the Pipeline Integrity Management 
Program; and (b) NW Natural’s share of the construction contribution for the Coos 
County distribution system, pursuant to OPUC Order No. 04-702. 
 
  The third purpose of this filing is to make permanent adjustments to base 
rates for (a) the revenue requirement associated with the construction of the Coos 
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County distribution system pursuant to OPUC Order No. 04-702, and; (b) price elasticity 
effects of the rate increase reflected in this filing. 
 

If the effects of the temporary rate increments were permanent, the result 
of all components of the rate changes would be a decrease in the Company’s revenues 
from its Oregon operations of about $81,921,518, or about 9.0%.  
 

The average residential Schedule 2 bill will decrease by 8.0%; the 
commercial Schedule 3 bill will decrease by 9.6%; the commercial Schedule 31 bill will 
decrease by 11.0%, and; the bill for the average Schedule 32 industrial firm sales 
customer will decrease by 12.3%. 
 

The monthly bill of the average residential customer served under 
Schedule 2 using 56 therms per month will decrease by $6.50.  The monthly decrease 
for the average commercial Schedule 3 customer using 231 therms is $28.39. 
 
  See Exhibit B of this filing for materials in support of the application of all 
adjustments to the applicable rate schedules. 
 
  Additional details about this combined filing are described below. 
 
I.                   Purchased Gas Cost Adjustment (PGA) 
 

This portion of the filing will pass through (1) changes in the cost of gas 
purchased by the Company from its natural gas suppliers, including the costs of 
purchasing financial derivative products to limit customers’ exposure to gas cost volatility, 
and (2) changes in the cost of pipeline and storage capacity under contract with the 
Company’s pipeline transporters. 

 
See Exhibit A of this filing for a summary of the Company’s gas purchasing 

strategy and a summary of the gas cost forecast strategy. 
 
  This filing applies the methods for calculating the proposed Weighted 
Average Cost of Gas (“WACOG”) that are set forth in Commission Order No. 05-852, 
entered July 14, 2005, in Docket UG 73.  In addition, this filing revises the Winter Sales 
WACOG option that is available to Rate Schedule 31 and 32 sales service customers. 
 
  This filing also applies the methods for treatment of storage inventory gas 
and Annual Sales WACOG calculations agreed to between the Staff and the Company in 
August, 2001, as described in more detail in the Company’s PGA filing dated August 14, 
2001, NWN Advice No. OPUC 01-18. 
 

 The total effect of the PGA portion of this filing is to decrease the 
Company’s annual revenues by about $41,171,233.  The effect of the change in gas 
costs is $35,208,739, which results in a proposed Annual Sales WACOG of $0.70805 
per therm, and a proposed Winter Sales WACOG of $0.70446.  The effect of the change 
in demand charge calculation is a decrease in total demand charges of about 
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$5,962,494, which results in a proposed firm service pipeline capacity charge of 
$0.12134 per therm, or $1.81 per therm of MDDV, and a proposed interruptible service 
pipeline capacity charge of $0.01443 per therm. 
 
  If there are changes in the Company’s gas supply costs or costs 
associated with pipeline services and charges from the levels used to develop the 
purchased gas adjustments included in this filing, then the Company will reflect such 
changes to Oregon gas customers in a manner approved by the Commission. 
 
II. Temporary Rate Adjustments 
 
  This portion of the filing makes a number of periodic temporary technical 
adjustments to rates in order to amortize credit or debit balances in its revenue and gas 
cost balancing accounts and certain other approved Federal Energy Regulatory 
Commission (FERC) deferred accounts, Accounts 186 and 191, respectively. 
 
  This portion of the filing is in compliance with ORS 757.259 (2003), which 
authorizes deferred utility expenses or revenues to be allowed (amortized) in rates to the 
extent authorized by the Commission in a proceeding to change rates.  All of the 
deferrals included in this filing occurred with appropriate application by Commission 
authorization, as rate orders or under approved tariffs. 
 
  This filing does not require a review of earnings because the Company has 
adopted a 1/3 sharing option for purchased gas and related costs.  For the purpose of 
recovering “other” deferred balances as outlined in ORS 757.259, the required earnings 
review covering the period(s) during which the deferrals in this filing occurred was 
performed with Staff’s adoption of the 2006 Earnings Review.  Page 17 of Exhibit B 
shows the total proposed average change being applied to approximately $35.4 million, 
which is more than the current three percent limit of $30.0 million.  However, because the 
result is a benefit (rate decrease) to customers, the Company respectfully requests a 
waiver of the three percent limit. 
 

 The net effect of this portion of the filing is to decrease the Company’s 
annual revenues by $38,490,170.  The effect of removing the temporary adjustments 
placed into rates November 1, 2006 is $3,064,959.  The effect of applying the new 
temporary rate adjustments is $35,425,211. 
 
III. Base Rate Adjustments 
 
 The effect of this portion of the filing is to decrease the Company’s annual 
revenues by $2,260,115. 
 
 This portion of the filing makes a number of temporary and permanent 
adjustments to customer rates as follows: 
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 Bare Steel/Geohazard.  This filing applies temporary adjustments to 
permanent rates that relate to the Bare Steel/Geohazard programs, pursuant to a 
Stipulation and Agreement adopted by the Commission, as described in Schedule 177. 
 
 Integrity Management Program.  This filing applies temporary adjustments 
to permanent rates that relate to the Integrity Management Program, pursuant to OPUC 
Order 04-390. 
 
 Price Elasticity.  This filing applies the permanent effects of the price 
elasticity adjustment pursuant to a Stipulation and Agreement adopted by the 
Commission in Docket UG 143 and described in Schedule 163. 
 
 Coos County.  This filing applies the permanent effects of the revenue 
requirement associated with the construction of the Coos County distribution system 
pursuant to OPUC Order No. 04-702. 
 

 The Company requests that the tariff sheets filed herewith be permitted to 
become effective with service on and after November 1, 2007. 
 
  Copies of this letter and the filing made herewith are available in the 
Company's main office in Oregon and on its website at www.nwnatural.com. 
 
  Please address correspondence on this matter to me at 
Inara.scott@nwnatural.com, with copies to the following: 
 
 Kelley C. Miller, Staff Assistant 
 Rates & Regulatory Affairs 
 220 NW Second Avenue 
 Portland, Oregon 97209 
 Telecopier:  (503) 721-2532 
 Telephone:  (503) 226-4211, ext. 3589 
 kcm@nwnatural.com
 and 
 efiling@nwnatural.com
 
Sincerely, 
 
NW NATURAL 
 
 
/s/ Inara K. Scott 
 
Inara K. Scott, Manager 
Rates & Regulatory Affairs 
 
Attachments:  Tariffs 

Exhibits A and B 

http://www.nwnatural.com/
mailto:Inara.scott@nwnatural.com
mailto:kcm@nwnatural.com
mailto:efiling@nwnatural.com


BEFORE THE PUBLIC UTILITY COMMISSION OF OREGON 
 

550 CAPITOL ST NE STE 215 
 

SALEM, OR 97301-2551 
 
 

IN THE MATTER OF THE APPLICATION OF  ) UTILITY L.S.N. APPLICATION 
NW NATURAL      ) 
       ) NO.  _____________________ 
TO WAIVE STATUTORY NOTICE.   ) 
 
 
NOTE:  ATTACH EXHIBIT IF SPACE IS INSUFFICIENT 
 
1. GENERAL DESCRIPTION OF THE PROPOSED SCHEDULE(S) ADDITION, DELETION OF CHANGE.  (SCHEDULE INCLUDES ALL RATES, TOLLS AND 

CHARGES FOR SERVICE AND ALL RULES AND REGULATIONS AFFECTING THE SAME) 
 

This filing replaces NWN Advice No. OPUC 07-7, dated August 31, 2007, and docketed by the Commission as UG 
177, including all currently-proposed rate schedules, Exhibits and workpapers to reflect changes arising from Staff’s review 
of same. 
 
2. APPLICANT DESIRES TO CHANGE THE SCHEDULE(S) NOW ON FILE KNOWN AND DESIGNATED AS:  (INSERT SCHEDULE REFERENCE BY 

NUMBER, PAGE, AND ITEM) 
 
 1st Rev. of Sheet 00.8, 5th Rev. of Sheet 1-1, 5th Rev. of Sheet 2-1, 3rd Rev. of Sheet 3-3, 4th Rev. of Sheet 19-1, 1st Rev. of  
Sheet 31-9, 2nd Rev. of Sheet 31-10, 1st Rev. of Sheet 32-9, 3rd Rev. of Sheet 32-10, 2nd Rev. of Sheet 33-9, 5th Rev. of Sheet 
54-1, 5th Rev. of Sheet 100-1, 5th Rev. of Sheet 162-1, 4th Rev. of Sheet 162-2, 6th Rev. of Sheet 163-1, 5th Rev. of Sheet 164-1, 
Orig. Sheet 169-1, 6th Rev. of Sheet 177-2, 4th Rev. of Sheet 177-3, 3rd Rev. of Sheet 177-4, 7th Rev. of Sheet 190-1, 5th Rev. of 
Sheet 190-2, 4th Rev. of Sheet 195-1, 3rd Rev. of Sheet 195-4, 2nd Rev. of Sheet 195-5, 3rd Rev. of Sheet P-2, 4th Rev. of Sheet 
P-3, and 5th Rev. of Sheet P-5. 
 
3. THE PROPOSED SCHEDULE(S) SHALL BE AS FOLLOWS:  (INSERT SCHEDULE REFERENCE BY NUMBER, PAGE, AND ITEM) 
 
 2nd Rev. of Sheet 00.8, 6th Rev. of Sheet 1-1, 6th Rev. of Sheet 2-1, 4th Rev. of Sheet 3-3, 5th Rev. of Sheet 19-1, 2nd Rev. of 
Sheet 31-9, 3rd Rev. of Sheet 31-10, 2nd Rev. of Sheet 32-9, 4th Rev. of Sheet 32-10, 3rd Rev. of Sheet 33-6, 6th Rev. of Sheet 
54-1, 6th Rev. of Sheet 100-1, 6th Rev. of Sheet 162-1, 5th Rev. of Sheet 162-2, 7th Rev. of Sheet 163-1, 6th Rev. of Sheet 164-1, 
1st Rev. of Sheet 169-1, 7th Rev. of Sheet 177-2, 5th Rev. of Sheet 177-3, 4th Rev. of Sheet 177-4, 8th Rev. of Sheet 190-1, 4th 
Rev. of Sheet 190-2, 5th Rev. of Sheet 195-1, 4th Rev. of Sheet 195-4, 3rd Rev. of Sheet 195-5, 4th Rev. of Sheet P-2, 5th Rev. of 
Sheet P-3, and 6th Rev. of Sheet P-5. 
 
4. REASONS FOR REQUESTING A WAIVER OF STATUTORY NOTICE: 
 

This substitute filing incorporates Staff’s review of and recommendations to the company’s currently-proposed 
purchased gas cost adjustment filing (UG 177; NWN Advice No. OPUC 07-7, dated August 31, 2007). 
 
 
 
5. REQUESTED EFFECTIVE DATE OF THE NEW SCHEDULE(S) OR CHANGES(S) 11/01/07 
 
 
6. AUTHORIZED SIGNATURE:    TITLE     DATE 
 
/s/ Inara K. Scott     Manager, Rates & Regulatory Affairs  10/12/07 
 

PUC USE ONLY 
 APPROVED  DENIED  EFFECTIVE DATE OF APPROVED SCHEDULE(S) OR CHANGE 
 
 
AUTHORIZED SIGNATURE:          DATE 
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TABLE OF REPLACEMENT TARIFF SHEET REVISIONS 
PROPOSED TO BECOME EFFECTIVE NOVEMBER 1, 2007 

 
 

PROPOSED REVISION CANCELS REVISION SCHEDULE TITLE 

Second Revision of Sheet 00.8 First Revision of Sheet 00.8 “General Rules and Regulations” 
 

Sixth Revision of Sheet 1-1 Fifth Revision of Sheet 1-1 
Schedule 1 
“General Sales Service” 
 

Sixth Revision of Sheet 2-1 Fifth Revision of Sheet 2-1 
Schedule 2 
“Residential Sales Service” 
 

Fourth Revision of Sheet 3-3 Third Revision of Sheet 3-3 
Schedule 3  
“Basic Firm Sales Service – Non-
Residential”  

Fifth Revision of Sheet 19-1 Fourth Revision of Sheet 19-1 Schedule 19 
“Gas Light Service” 

Second Revision of Sheet 31-9 First Revision of Sheet 31-9 
Schedule 31 
“Non-Residential Sales and 
Transportation Service” 

Third Revision of Sheet 31-10 Second Revision of Sheet 31-10 
Schedule 31 
“Non-Residential Sales and 
Transportation Service” 

Second Revision of Sheet 32-9 First Revision of Sheet 32-9 
Schedule 32 
“Large Volume Non-Residential Sales 
and Transportation Service” 

Fourth Revision of Sheet 32-10 Third Revision of Sheet 32-10 
Schedule 32 
“Large Volume Non-Residential Sales 
and Transportation Service” 

Third Revision of Sheet 33-6 Second Revision of Sheet 33-9 

Schedule 33 
“High-Volume Non-Residential Firm 
and Interruptible Transportation 
Service” 

Sixth Revision of Sheet 54-1 Fifth Revision of Sheet 54-1 
Schedule 54 
“Emergency Sales Service” 
 

Sixth Revision of Sheet 100-1 Fifth Revision of Sheet 100-1 
Schedule 100 
“Summary of Adjustments” 
 

Sixth Revision of Sheet 162-1 Fifth Revision of Sheet 162-1 

Schedule 162 
“Temporary (Technical) Adjustments to 
Rates” 
 

Fifth Revision of Sheet 162-2 Fourth Revision of Sheet 162-2 
Schedule 162 
“Temporary (Technical) Adjustments to 
Rates” 

 Seventh Revision of Sheet 163-1 Sixth Revision of Sheet 163-1 
Schedule 163 
“Special Adjustment to Rates Price 
Elasticity”  

Sixth Revision of Sheet 164-1 
 

Fifth Revision of Sheet 164-1 
 

Schedule 164 
“Purchased Gas Cost Adjustment to 
Rates” 
















































































































































