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August 15, 2005 
 
Advice No. 05-03-G 
 
Oregon Public Utility Commission 
550 Capitol Street, NE 
Salem, OR 97310-1380 
 
Attention: Ms. Vikie Bailey-Googins 
 
Avista Utilities submits an original and fifteen (15) copies of the following listed tariff sheets 
applicable to its Oregon natural gas operations along with three (3) copies of the workpapers.  It is 
requested that these sheets become effective on October 1, 2005. 
 
 

Oregon PUC  
Sheet No.

 

 
Title of Sheet

 

Canceling Oregon PUC 
Sheet No.

 
Tenth Revision  
Tariff Sheet 410 

 

Schedule No. 410 General 
Residential Natural Gas 

Service  
 

Supplemental Ninth Revision 
Tariff Sheet 410 

 

Tenth Revision  
Tariff Sheet 420 

 

Schedule No. 420 
General Natural  

Gas Service  
 

Supplemental Ninth Revision 
Tariff Sheet 420 

 

Tenth Revision 
Tariff Sheet 424 

 

Schedule No. 424 
Large General and Industrial 

Natural Gas Service  
 

Supplemental Ninth Revision 
Tariff Sheet 424 

 

Ninth Revision  
Tariff Sheet 430 

 

Schedule No. 430 
Emergency Institutional 

Service  
 

Supplemental Eighth Revision 
Tariff Sheet 430 

 

Eleventh Revision  
 Tariff Sheet 440 

 

Schedule No. 440 
Interruptible Natural Gas 

Service For Large 
Commercial and Industrial  

 
 

Supplemental Tenth Revision 
 Tariff Sheet 440 
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Tenth Revision  
Tariff Sheet 444 

 
 

 
 

Schedule No. 444 
Seasonal Natural  

Gas Service  

 
 

Supplemental Ninth Revision 
Tariff Sheet 444 

 
 

Sixth Revision  
Tariff Sheet 455 

 

Schedule No. 455 
Firm Transportation of 

Customer-Owned Natural Gas 
for Large General and 

Industrial Service  
 

Supplemental Fifth  
Revision  

Tariff Sheet 455 
 

Eighth Revision  
Tariff Sheet 456 

 

Schedule No. 456 
Interruptible Transportation of 
Customer-Owned Natural Gas 

For Large Commercial and 
Industrial Service 

 

Supplemental Seventh 
Revision  

Tariff Sheet 456 
 

Seventh Revision  
Tariff Sheet 459 

 

Schedule No. 459 
Firm Natural Gas Standby 

Sales Service 
 

Supplemental Sixth  
Revision  

Tariff Sheet 459 
 

First Revision  
Tariff Sheet 462A 

Schedule No. 462A 
Purchased Gas Cost 

Adjustment Provision - 
Oregon 

 

Original   
Tariff Sheet 462A 

First Revision  
Tariff Sheet 462B 

Schedule No. 462B 
Purchased Gas Cost 

Adjustment Provision - 
Oregon 

 

Original   
Tariff Sheet 462B 

 
 
This filing is a purchased gas cost adjustment (PGA) to change rates within Avista Utilities' natural 
gas service schedules to reflect the projected cost of gas pursuant to tariff Schedule 462, Purchased 
Gas Cost Adjustment Provision.  Schedule 462 allows the Company to adjust the rates within its 
service schedules for changes in: 1) the estimated purchased gas costs for the forthcoming year, and       
2) the amortization rate(s) pertaining to the PGA balancing account, as well as other deferred 
accounts related to costs associated with DSM programs.   
 
Regarding estimated purchase gas costs for the forthcoming year, the Company is proposing an 
increase of 20.777 cents per therm in the annual weighted average cost of gas (WACOG).  The 
annual WACOG proposed in this filing is 75.177 cents per therm (see Exhibit___(AU-A), Page 1 of 
14), as compared to the annual WACOG of 54.400 cents per therm incorporated within the  
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Company’s present sales service rates.  The increase in the proposed WACOG reflects the 
substantial increase in the market price of natural gas that has occurred over the past year.  The 
Company has fixed the price for purchased gas (through executed hedges) to serve the projected 
average daily load during each month of the coming year.  As such, the estimated monthly 
WACOG’s shown on the proposed tariff sheet 462A reflect the weighted average price per therm for 
executed hedges for the forthcoming year (plus other minor adjustments).   
 
With regard to the amortization rate reflected in the proposed tariffs, the Company is proposing no 
change to the present rate.  The present amortization rate is a surcharge of approximately 6.4 cents 
per therm, of which approximately 6.2 cents is in place to recover deferred gas costs.  At June 30, 
2005 the Company had a deferred gas cost balance of approximately $12.8 million.  The current 
amortization rate would recover this outstanding balance in approximately two years.  The Company 
believes that this estimated recovery period is reasonable given the substantial increase proposed in 
the WACOG.    
 
The Company proposes to implement the following rate increases <decrease>, incorporating the 
components previously described (see Exhibit__(AU-C), Page 1 of 3): 
 
 Schedule 410, Residential 17.99% 
 Schedule 420, General 20.59% 
 Schedule 424, Large General 22.00% 
 Schedule 440, Interruptible 25.49% 
 Schedule 444, Seasonal 22.41% 
 Schedule 455, Firm Transportation      0% 
 Schedule 456, Interruptible Transportation                          <10.00%> 
 
If approved, this filing would result in an annual revenue increase of about 18.4% or $18.9 million 
(see Exhibit No. ___(AU-C), Page 1 of 3).  Under the proposed increase, the typical residential 
customer using an average of 53 therms per month would see their monthly bill increase by $11.24, 
from a present average monthly bill of $62.61 to $73.85. 
 
Additionally, this filing is a compliance filing as set forth in the Commission’s Order No. 03-570 
(Order) and Appendix B of the Order (Stipulation of the Parties), in Avista’s 2003 general rate case, 
UG-153.  The Commission’s Order approved a total 25% decrease in the rates for Transportation 
Service Schedule 456 to move these rates closer to the cost of providing service, with a 5% decrease 
effective March 1, 2004 and two subsequent decreases of 10% each effective October 1, 2004 and 
October 1, 2005.  Related to the decrease(s) in the rates for Transportation Schedule 456, the 
Commission also approved simultaneous decreases in the rate for Interruptible Sales Service 
Schedule 440 equal to the reduction in the second-block rate under Schedule 456.  The rates set forth 
in the proposed tariffs for Schedules 440 and 456 reflect these decreases to be effective October 1, 
2005, as shown on Exhibit No. ___(AU-E).  
 
Included in this filing is a Certificate of Service, a copy of the press release (see Exhibit___(AU-F) 
which was issued coincident with this filing, a copy of the customer notice which will be included as  
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a bill insert (see Exhibit___(AU-I), and a copy of the workpapers and additional exhibits supporting 
this filing. 
   
 Please direct any questions regarding this filing to Brian Hirschkorn at (509) 495-4723. 
 
Sincerely, 
 
 
 
 
Kelly O. Norwood, Vice President 
State and Federal Regulation 
 
Enclosure 
 






























































































