
825 NE Multnomah, Suite 2000 
Portland. Oregon 97232 

7 A DIVISION OF PAClFlCORP 

April 1,2008 

VIA ELECTRONIC FILING 
& OKERNIGHT DELIVERY 

Oregon Public Utility Commission 
5 5 0 Capitol Street NE, Ste 2 1 5 
Salem, OR 97301-255 1 

Attn: Vikie Bailey-Goggins, Administrator 
Regulatory and Technical Support 

Re: Advice Filing 08-006 
PacifiCorp's 2009 Transition Adjustment Mechanism 
Schedule 200, Cost-Based Supply Service 

PacifiCorp (dba Pacific Power) submits for filing an original and five copies of Cost-Based 
Supply Service Schedule 200 - PacifiCorp's 2009 Transition Adjustment Mechanism (TAM). 
The Company is requesting an effective date of January 1,2009 for these tariff sheets. 
PacifiCorp makes this filing concurrently with the filing of its Renewable Adjustment Clause 
(RAC), Schedule 202, Renewable Adjustment Clause. 

PacifiCorp waives paper service in this docket and requests that communications on this filing be 
addressed to the parties identified in subsection (D) herein. 

A. Description of Filing 

Pursuant to Commission Order No. 05-1050 in Docket UE 170, the TAM is filed each year on or 
about April 1. The purpose of the TAM filing is to update net power costs for 2009 and to set 
transition credits for Oregon customers who choose direct access in the November open 
enrollment window. 

This tariff filing is supported by testimony and exhibits from Company witnesses addressing 
overall net power costs and pricing. The testimony and exhibits contained in this filing address 
the OAR Division 22 requirements for filing tariffs or schedules that change rates. 

B. Proposed Procedural Schedule 

The TAM follows a schedule designed to produce a Commission order by November 1. This is 
the same general schedule proposed for the Company's RAC. As noted earlier, the Company is 
filing its RAC concurrently with this TAM filing through a separate advice filing. For 
efficiency, PacifiCorp proposes adoption of the same procedural schedule in both dockets. 
PacifiCorp proposes adoption of a schedule in both cases similar to that followed in previous 
TAM dockets. A proposed procedural schedule is described as follows: 
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TAM Filed 
Prehearing Conference 
Staff and Intervenor Testimony Due 
Settlement Conference 
Rebuttal Testimony Due 
Hearing 
Target Commission Decision 
Effective Date for New Rates 

April 1 
April 25 
June 25 
July 9 
July 30 
August 12 
October 16 
January 1,2009 

To allow for the parties to conduct their review of the filing within this schedule, the Company 
requests the scheduling of a prehearing conference in this docket as soon as practicable and 
suggests April 25. Also, the Company will be filing a motion for protective order shortly to 
expedite discovery in this docket. 

C. Tariff Sheets 

Thirteenth Revision of Sheet No. 200- 1 Schedule 200 Cost-Based Supply Service 

Thirteenth Revision of Sheet No. 200-2 Schedule 200 Cost-Based Supply Service 

Twelfth Revision of Sheet No. 200-3 Schedule 200 Cost-Based Supply Service 

D. Correspondence 

It is respectfully requested that all communications related to this filing be addressed to: 

Oregon Dockets 
PacifiCorp 
825 NE Multnomah Street, Ste. 2000 
Portland, OR 97232 
ore~ondockets@,pacificorp~com 

Katherine A. McDowell 
McDowell & Rackner PC 
520 SW 6' Ave, Ste 830 
Portland, OR 97204 
Katherineamcd-law. corn 

Ryan Flynn 
Legal Counsel 
825 NE Multnomah Street, Ste 1800 
Portland, OR 97232 
Ryan. flynn@pacificorp.com 
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Additionally, PacifiCorp respectfully requests that all data requests regarding this matter be 
addressed to: 

By e-mail (preferred): datarequest@,pacificorp.com 

By fax: (503) 8 13-6060 

By regular mail: Data Request Response Center 
PacifiCorp 
825 NE Multnomah, Suite 2000 
Portland, OR 97232 

Please direct informal correspondence and questions regarding this filing to Joelle Steward, 
Regulatory Manager, at (5 03) 8 1 3 -5 542. 

A copy of this filing has been served on all parties to PacifiCorp's last TAM proceeding, UE 
191, as indicated on the attached certificate of service. 

Very truly yours, 

Andrea L. Kelly 
Vice President, Regulation 
Enclosures 

cc: UE 1 9 1 Service List 



CERTIFICATE OF SERVICE 

I hereby certify that on this 1st day of April, 2008, I caused to be served, via E-Mail and 
Overnight Delivery (to those parties who have not waived paper service), a true and correct copy 
of PacifiCorp's Advice 08-006 - 2009 Transition Adjustment Mechanism to the following: 

SERVICE LIST 
UE-191 

Lowrey R. Brown (C)(W) Robert Jenks (C)(W) 
Citizens' Utility Board of Oregon Citizens' Utility Board of Oregon 
6 1 0 Broadway, Suite 308 61 0 Broadway, Suite 308 
Portland, OR 97205 Portland, OR 97205 
lowrey~,oregonbuc.org bob~/oreroncub.org 

Jason Eisdorfer (C)(W) Melinda J. Davison (C) 
Citizens' Utility Board of Oregon Davison Van Cleve PC 
6 10 Broadway, Suite 308 333 SW Taylor, Suite 400 
Portland, OR 97205 Portland, OR 97204 
jason@,oreroncub.org mail@,dvclaw.com 

Katherine A. McDowell (W) 
McDowell & Rackner PC 
520 SW Sixth Ave, Suite 830 
Portland, OR 97204 

Jason W. Jones (C) 
Department of Justice 
Regulated Utility & Business Section 
1 162 Court St, NE 
Salem, OR 97301 -4096 
Jason.w.jones~state.or.us 

Ed Durrenberger (C) Data Request Response Center (W) 
Oregon Public Utility Commission PacifiCorp 
11 62 Court St, NE 825 NE Multnomah, Suite 2000 
Salem, OR 97301-4096 Portland, OR 97232 
Ed.durrenberger@/state.or.us datarequest~,pacificorpPcom 

Oregon Dockets (W) Natalie Hocken (W) 
PacifiCorp PacifiCorp 
825 NE Multnomah, Suite 2000 825 NE Multnomah, Suite 2000 
Portland, OR 97232 Portland, OR 97232 
oregondockets@,pacificorp.com Natalie.hocken~,pacificorp.com 

Randall J. Falkenberg (C) 
PMB 362 
8343 Roswell Road 
Sandy Springs, GA 30350 
consultrfi@,aol .corn 

Ariel Son 
Coordinator, Administrative Services 
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Q. Please state your name, business address and present position with 1

PacifiCorp, dba Pacific Power and Light Company (the Company). 2

A. My name is Gregory N. Duvall, my business address is 825 NE Multnomah St., 3

Suite 600, Portland, Oregon 97232, and my present title is Director, Long Range 4

Planning and Net Power Costs. 5

Qualifications 6

Q. Briefly describe your education and business experience. 7

A. I received a degree in Mathematics from University of Washington in 1976 and a 8

Masters of Business Administration from University of Portland in 1979.  I was 9

first employed by Pacific Power in 1976 and have held various positions in 10

resource and transmission planning, regulation, resource acquisitions and trading.  11

From 1997 through 2000 I lived in Australia where I managed the Energy Trading 12

Department for Powercor, a PacifiCorp subsidiary at that time.  After returning to 13

Portland, I was involved in direct access issues in Oregon, was responsible for 14

directing the analytical effort for the Multi-State Process (“MSP”), and currently 15

direct the work of the integrated resource planning group, the load forecasting 16

group, the forward pricing group, and the net power cost group in the Company.17

Summary of Testimony 18

Q. Will you please summarize your testimony? 19

A. I present the Company’s proposed 2009 Transition Adjustment Mechanism 20

(TAM) net power costs.  Specifically, my testimony: 21

� Summarizes the purpose and content of the filing, 22

� Describes the primary drivers of the increase in the Company’s net power 23
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costs,1

� Explains how the filing comports with Commission Order No. 07-446 in UE 2

191, PacifiCorp’s 2008 TAM filing, 3

� Describes the updates to the Generation and Regulation Initiatives Decision 4

Tools (GRID) model used to calculate the net power costs in this filing, 5

� Sponsors as an exhibit the GRID model Net Power Cost report that supports 6

this filing (Exhibit PPL/102). 7

� Provides and explains the updated inter-jurisdictional allocation factors used 8

in this filing and incorporated into PacifiCorp’s Renewable Adjustment 9

Clause (RAC), filed concurrently with this filing. 10

Summary of PacifiCorp’s 2009 TAM Filing 11

Q. Please provide background on the Company’s 2009 TAM filing.12

A. The TAM is PacifiCorp’s annual filing to update its net variable power costs in 13

rates.  The updated power costs are used to set the transition adjustment for direct 14

access and, in this case, become effective in rates on January 1, 2009.  This is the 15

Company’s fourth TAM filing.  It is the first TAM filing the Company is making 16

concurrently with a RAC filing.17

Q. What are the forecasted normalized system-wide net power costs for the test 18

period?19

A. The Company’s total forecasted normalized system-wide net power costs for the 20

test period (12 months ended December 31, 2009) are approximately $1,129 21

million.22
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Q. How do the 2009 system-wide net power costs compare with the level 1

currently included in rates?2

A. The Company’s 2009 system-wide net power costs are approximately $148.9 3

million higher than the $980.2 million included in current rates through the 2008 4

TAM (UE 191).5

Q. What is the estimated amount of the increase in net power costs upon which 6

the Transition Adjustment will be based for calendar year 2009? 7

A. As illustrated in Exhibit PPL/101, on an Oregon-allocated basis, the Company’s 8

forecast normalized net power costs for calendar year 2009 are approximately 9

$288.6 million.  I discuss the updated interjurisdictional allocation factors used in 10

Exhibit PPL/101 in the last section of my testimony.  This is approximately $41.2 11

million higher than current net power costs in Oregon rates, $247.4 million.  As 12

explained in Ms. Ridenour’s testimony, this will result in an overall increase to 13

net rates of approximately 4.4 percent. 14

Primary Drivers of Increase in PacifiCorp’s Net Power Costs 15

Q.       What are the primary drivers of the increase in net power costs?16

A. The primary drivers of the cost increases are higher costs of hydro resources, 17

higher coal prices, higher gas costs, and system load growth.18

Q. Why have hydro costs increased in this case?  19

A. The Company has experienced various cost increases associated with its Mid-20

Columbia contracts, including a decreasing share of purchases under the contract 21

terms, the expiration of a short-term purchase from Douglas County Public Utility 22

District that was included in UE 191, and purchase contract cost increases.23
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Additionally, the Company has refined its hydro modeling to better reflect 1

historical hydro availability and to verify the assumptions and outputs of the 2

VISTA model.   3

Q. Please explain PacifiCorp’s coal fuel price increases. 4

A. Similar to last year’s TAM filing, the coal price increases at our generation 5

facilities are being driven primarily by normal escalation of contract price indices 6

and the impact of new contract pricing. These increases are partially offset by a 7

reduction in mine operating costs at Company-owned mines. 8

Q. Please explain the sources of the increase in PacifiCorp’s gas costs. 9

A. Gas prices have generally trended upward over the last several years and the 10

Company expects this trend to continue in 2009.  PacifiCorp’s gas costs reflect 11

market prices, plus cost increases or decreases to reflect PacifiCorp’s hedged 12

position.  In this case, the Company forecast gas costs increase at less than market 13

rates, due to the Company’s gas hedges.     14

Q. How does increased retail load impact the Company’s proposed net power 15

costs?16

A. This filing reflects an increase of over three percent over loads reflected in UE 17

191.  All else held constant, increased load would generally lead to higher net 18

power costs.19

Q. Are the cost increases in PacifiCorp’s 2009 TAM due to load growth and 20

other factors partially offset by the inclusion of the near-zero variable cost 21

renewable energy facilities expected to be in service during the test period? 22

A. Yes.  The Company’s new wind generation facilities contribute 1.4 million 23
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megawatt hours of near-zero cost energy to the net power cost calculation, which 1

is enough to offset about 66 percent of the incremental system load growth. The 2

net power costs include forecasted generation of the 94 megawatt Goodnoe Hills 3

wind generation facility located in Oregon, which is expected to be in service 4

June 2008; the 70 megawatt Marengo expansion wind generation facility located 5

in Washington, which is expected to be in service by August 2008; as well as 6

Glenrock, Rolling Hills, and Seven Mile Hill wind plants that are all located in 7

Wyoming each with 99 megawatts of capacity and expected to be in service in 8

December 2008.  The net power costs also continue to include the forecasted 9

output of the 100 megawatt Leaning Juniper wind facility that came on line in 10

September 2006 and the 140 megawatt Marengo wind facility that came on line in 11

August 2007, which total to 0.7 million megawatt hours of generation.   12

Because PacifiCorp owns these wind facilities, the variable cost of the 13

generation included in the net power costs is close to zero.  There is a projected 14

$1.14 per megawatt hour charge for intra-hour integration of wind generation into 15

the Company’s resource portfolio.  Thus, customers will be receiving the benefits 16

of this near-zero variable cost generation via the TAM.  If additional renewable 17

resources are acquired and expected to be in service prior to the start of the test 18

year, the Company will update its net power costs estimates to include these 19

resources as contemplated by the TAM methodology.  Similarly, if the projected 20

in-service dates are moved beyond January 1, 2009 or the resources are otherwise 21

not included in the RAC, the generation and costs of the plant will be excluded 22

from the 2009 TAM.23
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Q. Are customers paying any of the capacity or fixed costs from these renewable 1

energy facilities? 2

A. Not at this time. The fixed costs of these facilities are not currently being 3

recovered through the TAM or other adjustment mechanism.  However, a deferral 4

account has been set up to capture the non-net power costs of the Leaning Juniper 5

facility as of September 2007 and Marengo as of January 2008.  The Company is 6

requesting recovery of the costs of the additional wind facilities through the RAC.7

Q. Are there any other facilities that contribute energy to the net power cost 8

calculation but have fixed costs that are not yet included in rates? 9

A. Yes.  The Lake Side power plant contributes 2.6 million megawatt hours to the 10

net power cost calculations priced at only the cost of fuel for the plant. The fixed 11

costs of the Lake Side plant will not be included in rates in 2009. 12

Incorporation of UE 191 Adjustments in the 2009 TAM 13

Q. Does this filing incorporate the primary adjustments from Order No. 07-446 14

approving the 2008 TAM?15

A. Yes.  To streamline the filing, the Company has updated and incorporated the 16

following adjustments: short-term wholesale trading margin, thermal outages the 17

Commission determined were caused by management failure, and the accepted 18

adjustments related to operating reserves, combustion turbine reserve capability, 19

and west to east reserve transfer capability.  The adjustments for wholesale 20

trading margin and thermal outages are the subject of on-going investigations at 21

the Commission (Dockets UM 1340 and UM 1355, respectively).  While these 22

investigations are pending, the Company has accepted the wholesale trading 23
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margin and thermal outage adjustments for this case, despite concerns about 1

incorporating adjustments based upon actual results into normalized power costs. 2

Q. Please explain the short-term wholesale trading margin adjustment. 3

A. In UE 191, the Commission ordered the Company to include $0.8 million on an 4

Oregon-allocated basis for margins associated with its short-term trading 5

activities.  The amount was based on the Company’s average historical 6

differences between revenues and expenses of its trading activities in the last four 7

years.  In the current proceeding, the Company used the same methodology and 8

the four-year period of 2004 through 2007.  The average net revenue during this 9

period is $4.5 million on a total Company basis, and $1.2 million on an Oregon-10

allocated basis.11

Q. Please explain the thermal outage adjustment. 12

A. In UE 191, the Commission ordered the Company to exclude two outages that the 13

Commission determined were caused by management failure.  Additionally, the 14

Commission ordered the Company to limit the length of an outage caused by a 15

manufacturer defect.  This outage has rolled out of the 48-month period.  The 16

adjustments for the two outages are reflected in this case as in the 2008 TAM.  17

Q. Please explain the adjustments that the Company accepted in UE 191. 18

A. In UE 191, the Company agreed with Staff and the Industrial Customers of 19

Northwest Utilities (ICNU) on adjustments made to operating reserves, 20

combustion turbine reserve capability, and west to east reserve transfer capability.21

In the current filing, the adjustments were incorporated with updated data. 22
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Q. How has the Company addressed the other modeling adjustments and issues 1

in UE 191? 2

A. In UE 191, the Company agreed to exclude the West Valley peakers from the 3

calculation, and to exclude certain call option contracts if removing their dispatch 4

and the corresponding variable costs would reduce the net power costs.  Because 5

the contract to lease the West Valley plant and those call option contracts have 6

since expired, the adjustments to exclude them are no longer necessary.  In 7

addition, the Commission has previously determined that the Company correctly 8

modeled the minimum generation level of the Cholla 4 plant at 250 megawatts.  9

For simplicity, Cholla 4’s minimum generation level remains at 250 megawatts in 10

this filing, while the Company has re-rated it to 300 megawatts. 11

Q. Does the Company intend to follow the same process for updating net power 12

cost estimates in this case as used in UE 191 and other TAM filings?13

A. Yes.  At the end of July, the Company will file to update net power costs to 14

reflect:  (1) the current forward price curve, (2) new contracts and/or cost updates 15

for wholesale sales, purchases, fuel and wheeling expenses.  In early November, 16

prior to the posting of indicative prices, the Company will update net power costs 17

to reflect changes to Commission-ordered net power costs, the current forward 18

price curve, new contracts and/or cost updates for wholesale sales, purchases, fuel 19

and wheeling expenses.  In mid November, just prior to the direct access open 20

enrollment window, the Company will produce a final GRID study incorporating 21

its most recent forward price curve.  This final GRID study will establish the 22

Transition Adjustment and total Company net power costs for calendar year 2009.  23
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The exact dates of these updates will be determined at the pre-hearing conference 1

in this proceeding. 2

Determination of Net Power Costs 3

Q. Please explain net power costs. 4

A. Net power costs are defined as the sum of fuel expenses, wholesale purchase 5

power expenses and wheeling expenses, less wholesale sales revenue.6

Q. Please explain how the Company calculates net power costs.7

A. Net power costs are calculated for a future test period based on projected data 8

using the GRID model.  For each hour in the forecast period the model simulates 9

the operation of the power supply portion of the Company under a variety of 10

stream flow conditions.  The results obtained from the various stream flow 11

conditions are averaged and the appropriate cost data is applied to determine an 12

expected net power cost under normal stream flow and weather conditions for the 13

forecast period. 14

Q. Is the Company’s general approach to the calculation of net power costs 15

using the GRID model the same in this case as in previous cases? 16

A. Yes.  The Company has used the GRID model in its last several rate case filings 17

in Oregon.18

Q. Is the Company using an updated version of the GRID model as compared to 19

the 2008 TAM, UE 191? 20

A. Yes. The Company’s proposed net power costs were developed using version 6.2 21

of the GRID model.  In UE 191, the Company used GRID version 6.1.  As agreed 22

in UE 191, in advance of this filing, the Company notified ICNU, Citizens’ Utility 23
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Board and Staff of its intention to use GRID version 6.2 for its 2009 TAM filing.  1

No party objected to its use for the filing.2

Q. Please generally describe the improvements in the GRID model reflected in 3

version 6.2, including whether they impact net power costs.4

A. The first change enhances the system balancing logic to better recognize 5

economic displacement by decommitting eligible thermal units.  Previously, the 6

Company used a manual workaround. The net power cost impact of this change 7

ranges from no change to a decrease depending upon parameters of the entire 8

portfolio of resources.  The study that the Company did during the user 9

acceptance testing based on net power costs in UE 191 showed a decrease in net 10

power costs by $5.1 million on a total Company basis. 11

  The second change improves the dispatch of resources with zero minimum 12

up and down time settings.  The net power cost impact is either a small decrease 13

or a small increase depending upon parameters of the entire portfolio of resources.14

The study that the Company did during the user acceptance testing based on net 15

power costs in UE 191 showed an increase in net power costs by $149,975 on a 16

total Company basis.  17

  The third change provides the capability to include a loss payment for 18

transmission losses as part of the total hourly transmission link cost. Because 19

there are no contracts modeled as such in this filing, there is no net power cost 20

impact from this change. 21

  The fourth change provides the capability to include a capacity payment 22

and other costs in the total monthly transmission link cost.  Because there are no 23
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contracts modeled as such in this filing, there is no net power cost impact from 1

this change. 2

  The fifth change improves the efficiency of the system balancing 3

algorithm. The sixth change provides enhanced functionality for greater analyst 4

efficiency.  There is no net power cost impact associated with either of these 5

changes.6

GRID Model Inputs and Outputs 7

Q. What inputs were updated for this filing? 8

A. The net system load, wholesale sales and purchase power expenses, wheeling 9

expenses, market prices for natural gas and electricity, fuel expenses, hydro 10

generation, thermal capacity, heat rates, thermal planned maintenance and outages 11

inputs were updated for this filing.    12

Q. What reports does the GRID model produce? 13

A. The major output from the GRID model is the Net Power Cost report.  This is 14

attached to my testimony as Exhibit PPL/102.  Additional data with more detailed 15

analyses are also available in hourly, daily, monthly and annual formats by heavy 16

load hours and light load hours.17

Q. Please describe Exhibit PPL/103. 18

A. This Exhibit is a schedule of the Company’s major sources of energy supply by 19

major source of supply, expressed in average megawatts owned and contracted for 20

by the Company to meet system load requirements, for the test period.  The total 21

shown on line 11 represents the total future usage of resources during the forecast 22

period to serve system load.  Line 12 consists of wholesale sales made to 23



PPL/100
Duvall/12

Direct Testimony of Gregory N. Duvall 

neighboring utilities within the Pacific Northwest, the Pacific Southwest, and the 1

Desert Southwest as calculated from the production cost model study.  Line 13 2

represents the Company’s total system load net of special sales.3

Q. Please describe Exhibit PPL/104. 4

A. This Exhibit lists the major sources of future peak generation capability for the 5

Company’s winter and summer peak loads and the Company’s energy load for the 6

test period. 7

Q. Do you believe that the GRID model appropriately reflects the Company’s 8

forecasted normalized net power costs over the test period? 9

A. Yes.  The GRID model appropriately simulates the operation of the Company’s 10

system over a variety of stream flow and market conditions consistent with the 11

Company’s operation of its system including operating constraints and 12

requirements. 13

Updates in Allocation Factors 14

Q. Are the total Company net power costs allocated to Oregon in the same 15

manner as in UE 191? 16

A. Yes.  Total Company net power costs are allocated to Oregon based on the 17

Commission authorized Multi-State Process Revised Protocol inter-jurisdictional 18

cost allocation method.  The major allocation factors are developed based on 19

Oregon’s retail load as the percentage of total Company load in terms of energy 20

and coincidental peaks. 21

Q. Have Oregon’s allocation factors changed since UE 191? 22

A. Yes. Oregon’s allocation factors change each year due to changes in peak and 23
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energy requirements.  The two primary allocation factors related to net power 1

costs are the System Generation (SG) factor and the System Energy (SE) factor.  2

These factors are based on each state’s relative contribution to system peak and 3

energy requirements.  In 2009, Oregon’s SG and SE allocation factors are slightly 4

higher than those used in UE 191.  The SG factor increases from 25.977 percent 5

to 26.411 percent.  The SE factor increases from 25.465 percent to 25.525 6

percent.7

Q. Please explain why Oregon’s allocation factors are slightly higher than those 8

used in UE 191.9

A. The difference is mainly due to changes in projected coincidental peak load.10

Compared with actual weather normalized coincidental peak load, the projected 11

Oregon coincidental peak loads in UE 191 were somewhat understated.  As a 12

result, the Oregon allocation factors in UE 191 were somewhat understated, along 13

with Oregon-allocated costs.  The graph at the top of page 1 in Exhibit PPL/105 14

shows the coincidental peaks in a four-year period.  2006 and 2007 in the Exhibit 15

are actual weather normalized coincidental peaks, 2008 is the projected 16

coincidental peaks in UE 191, and 2009 is the projected coincidental peaks in the 17

current proceeding.  The Exhibit illustrates that the projected drop in Oregon’s 18

coincidental peak loads from UE 191 was not consistent with the overall trend.19

The graph at the bottom of page 1 in Exhibit PPL/105 further demonstrates that 20

the drop in Oregon coincidental peak loads in UE 191 was not consistent with the 21

changes in Oregon energy load. 22
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Q. Are the Company’s most recent coincidental peak forecasts more consistent 1

with overall trends and energy forecasts?2

A. Yes.  The current projected Oregon coincidental peaks in both 2008 and 2009 are 3

more in line with overall trends, which is shown at the top of page 2 in Exhibit 4

PPL/105.  The decrease in Oregon coincidental peak loads as projected in UE 191 5

has not materialized.  As the result, the Oregon allocation factors in this 6

proceeding are slightly higher than the understated ones that were included in UE 7

191.  The graph at the bottom of page 2 in Exhibit PPL/105 shows the energy 8

over the four-year period in the current forecast, which has the same pattern as the 9

changes in Oregon coincidental peaks over the years. 10

Q. Does this conclude your direct testimony? 11

A. Yes. 12
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OREGON-ALLOCATED NET POWER COSTS 

April 2008 
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Projected Load in UE 191 for 2008

Average of the 12 Monthly Coincident Demand
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Projected Load in Current Proceeding for 2008

Average of the 12 Monthly Coincident Demand
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PPL/200
Ridenour/1 

Direct Testimony of Judith M. Ridenour 

Q. Please state your name, business address and present position with 1

PacifiCorp, dba Pacific Power & Light Company (the Company). 2

A. My name is Judith M. Ridenour.  My business address is 825 NE Multnomah St., 3

Suite 2000, Portland, Oregon 97232.  My present position is Senior Analyst, 4

Pricing & Cost of Service, in the Regulation Department.  5

Qualifications6

Q. Briefly describe your education and business experience. 7

A. I hold a Bachelor of Arts degree in Mathematics from Reed College.  I joined the 8

Company in the Regulation Department in October 2000.  I assumed my present 9

responsibilities in May 2001. 10

Q. Please describe your current duties. 11

A. I am responsible for the preparation of rate design used in retail price filings and 12

related analyses.  Since 2001, with levels of increasing responsibility, I have 13

analyzed and implemented rate design proposals throughout the Company’s six 14

state service territory, including those contained in the Company’s last Oregon 15

General Rate Case, Docket UE 179. 16

Q. Have you appeared as a witness in previous regulatory proceedings? 17

A. Yes.  I have testified for the Company in regulatory proceedings in Oregon and 18

California.19

Summary of Testimony 20

Q. What are your responsibilities in this proceeding? 21

A. I will present the Company’s proposed Transition Adjustment Mechanism (TAM) 22

prices and proposed tariffs.  I will also provide a comparison of present and 23
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Direct Testimony of Judith M. Ridenour 

proposed customer rates. 1

Price Change and Tariffs 2

Q. How does the Company propose to collect the price change from customers? 3

A. Consistent with past TAM filings and with OAR 860-038-0200 Unbundling, the 4

Company proposes to spread the revenue change to customer classes by a uniform 5

percentage change to the present generation-related revenues being collected 6

through Schedule 200, Cost-Based Supply Service.   The revenue change will be 7

applied on a cents per kilowatt-hour basis through revised Schedule 200 rates. 8

Q. Have you prepared an exhibit showing the calculation of the proposed rate 9

changes?10

A. Yes.  Exhibit PPL/201 shows the calculation of the proposed change to Schedule 11

200 rates.  Columns 1 and 2 list the Delivery Service schedules receiving Cost-12

Based Supply Service on Schedule 200.   Column 3 shows the forecast kilowatt-13

hours from UE 179 upon which present rates are based.  Column 4 shows the 14

present Schedule 200 Cost-Based Supply Service revenues as approved in the 15

Company’s last TAM filing effective January 1, 2008; column 4 excludes 16

Delivery Service revenues.  Column 5 calculates the revenue change by Delivery 17

Service schedule.  Column 6 translates the revenue change into a cents per 18

kilowatt-hour amount which will be added to present Schedule 200 rates.   19

Q. Please describe Exhibit PPL/202. 20

A. Exhibit PPL/202 contains the revised Schedule 200, Cost-Based Supply Service.  21

 The cents per kilowatt-hour rates shown in Exhibit PPL/201 have been added to 22

the present rates for each Delivery Service schedule listed in Schedule 200.  For 23
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Direct Testimony of Judith M. Ridenour 

Delivery Service schedules with multiple rate blocks on Schedule 200, the rate 1

increase applies equally to each block. 2

Q. Is the Company proposing changes to its one-year or three-year option 3

Transition Adjustment tariffs (Schedule 294 and 295) at this time? 4

A. No. The Transition Adjustment will be established in November, just prior to the 5

open enrollment window.  The Company will file changes to Schedule 294 and 6

295, Transition Adjustment, once the 2009 rates have been posted and are known. 7

Comparison of Present and Proposed Customer Rates 8

Q. What are the overall effects of the changes proposed in this filing? 9

A. The overall proposed increase to rates is 4.4 percent on a net basis.  Exhibit 10

PPL/203 shows the estimated effect of the Company’s proposed prices by 11

Delivery Service schedule both base and net of applicable adjustment schedules.  12

The net rates in Columns 7 and 10 exclude effects of the Low Income Bill 13

Payment Assistance Charge (Schedule 91), the Public Purpose Charge (Schedule 14

290), and the Energy Conservation Charge (Schedule 297). 15

Q. Have you prepared an exhibit which shows a comparison of present and 16

proposed customer rates? 17

A. Yes.  Exhibit PPL/204 contains monthly billing comparisons for various size 18

customers on each of the main residential, commercial and industrial Delivery 19

Service schedules.  Each bill impact is shown in both dollars and percentages.  20

These bill comparisons include the effects of all adjustment schedules including 21

the Low Income Bill Payment Assistance Charge (Schedule 91), the Public 22

Purpose Charge (Schedule 290), and the Energy Conservation Charge (Schedule 23
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Direct Testimony of Judith M. Ridenour 

297).1

Q. What is the estimated monthly impact to an average size residential 2

customer using 1,000 kilowatt-hours? 3

A. The estimated monthly impact to a residential customer using 1,000 kilowatt-4

hours is $3.22. 5

Q. Does this conclude your direct testimony? 6

A. Yes. 7
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PACIFIC POWER & LIGHT COMPANY OREGON
COST-BASED SCHEDULE 200
SUPPLY SERVICE Page 1

Issued: April 1, 2008 P.U.C. OR No. 35 

Available 
In all territory served by the Company in the State of Oregon. 

Applicable
To Residential Consumers and Nonresidential Consumers who have elected to take this service or 
who have elected to take service under Schedules 212 or 213.  This service may be taken only in 
conjunction with the applicable Delivery Service Schedule.  Also applicable to Nonresidential 
Consumers who, based on the announcement date defined in OAR 860-038-270, do not elect to 
receive standard offer service under Schedule 220 or direct access service under the applicable tariff. 
In addition, applicable to some Large Nonresidential Consumers on Schedule 400 whose special 
contracts require prices under the Company's previously applicable Schedule 48T.  For Consumers 
on Schedule 400 who were served on previously applicable Schedule 48T prices under their special 
contract, this service, in conjunction with Delivery Service Schedule 48, supersedes previous 
Schedule 48T. 

Nonresidential Consumers who had chosen either service under Schedule 220 or who chose to 
receive direct access service under the applicable tariff may qualify to return to service under this   
Schedule after meeting the Returning Service Requirements and making a Returning Service 
Payment as specified in this Schedule. 

Energy Charge 
The Monthly Billing shall be the Energy Charge.

Delivery Service Schedule No.   Delivery Voltage
Secondary  Primary Transmission 

Effective: With service rendered on and after Thirteenth Revision of Sheet No. 200-1 
January 1, 2009 Canceling Twelfth Revision of Sheet No. 200-1 

Issued By 
Andrea L. Kelly, Vice President, Regulation 

TF1 200-1.REV Advice No./ 
Docket No.

08-006

4 Per kWh     0 - 500 kWh   3.767¢ 
    501-1000 kWh   4.419¢ 
        > 1000 kWh   5.395¢ 

For Schedule 4, the kilowatt-hour blocks listed above are based on an average month of 
approximately 30.42 days.  Residential kilowatt-hour blocks shall be prorated to the nearest 
whole kilowatt-hour based upon the number of whole days in the billing period (see Rule 10 
for details). 

 23 First 3,000 kWh, per kWh   4.754¢  4.638¢ 
  All additional kWh, per kWh   3.595¢  3.511¢ 

 28 First 20,000 kWh, per kWh   4.428¢  4.350¢ 
  All additional kWh, per kWh   4.315¢  4.240¢ 

(I)

(I)

(I)

(I)

 30 First 20,000 kWh, per kWh   4.791¢  4.700¢ 
  All additional kWh, per kWh   4.186¢  4.096¢  

41 Winter, first 100 kWh/kW, per kWh  6.281¢ 6.123¢
  Winter, all additional kWh, per kWh  4.358¢  4.253¢ 

(continued)
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Energy Charge (continued) 
            Delivery Voltage

Delivery Service Schedule No.   Secondary Primary Transmission

Effective: With service rendered on and after Thirteenth Revision of Sheet No. 200-2 
January 1, 2009 Canceling Twelfth Revision of Sheet No. 200-2 

Issued By 
Andrea L. Kelly, Vice President, Regulation 

TF1 200-2.REV Advice No./ 
Docket No.

08-006

41 Summer, all kWh, per kWh   4.358 ¢  4.253¢ 
  For Schedule 41, Winter is defined as service rendered from December 1 through March 31, 
  Summer is defined as service rendered April 1 through November 30. 

47/48 Per kWh On-Peak 4.200¢ 4.021¢ 3.854¢ 
 Per kWh, Off-Peak 4.100¢ 3.921¢ 3.754¢ 

For Schedule 47 and Schedule 48, On-Peak hours are from 6:00 a.m. to 10:00 p.m. Monday 
through Saturday excluding NERC holidays.  Off-Peak hours are remaining hours. 

Due to the expansions of Daylight Saving Time (DST) as adopted under Section 110 of the 
U.S. Energy Policy Act of 2005, the time periods shown above will begin and end one hour 
later for the period between the second Sunday in March and the first Sunday in April and 
for the period between the last Sunday in October and the first Sunday in November. 

52 For dusk to dawn operation, per kWh 2.425¢ 
 For dusk to midnight operation, per kWh  2.425¢ 

54 Per kWh  1.783¢ 
15 Type of Luminaire Nominal Rating Monthly kWh RatePer Luminaire

Mercury Vapor 7,000 76 $1.83
Mercury Vapor 21,000 172 $4.15
Mercury Vapor 55,000 412 $9.93
High Pressure Sodium 5,800 31 $0.75
High Pressure Sodium 22,000 85 $2.05

 High Pressure Sodium 50,000 176            $4.24 

50 A. Company-owned Overhead System 
Street lights supported on distribution type wood poles:  Mercury Vapor Lamps. 

  
Nominal Lumen Rating 7,000 21,000 55,000

(Monthly 76 kWh) (Monthly 172 kWh) (Monthly 412 kWh) 
Horizontal, per lamp  $1.52  $3.45 $8.26 
Vertical, per lamp $1.52  $3.45  

     

(I)

(I)
(I)

(I)
(I)

(I)

(I)

(I)

(I)
(I)

(I)

(I)

Street lights supported on distribution type metal poles:  Mercury Vapor Lamps. 

Nominal Lumen Rating 7,000 21,000 55,000
(Monthly 76 kWh) (Monthly 172 kWh) (Monthly 412 kWh)

On 26-foot poles, horizontal, per lamp $1.52   
On 26-foot poles, vertical, per lamp $1.52   
On 30-foot poles, horizontal , per lamp  $3.45
On 30-foot poles, vertical, per lamp  $3.45
On 33-foot poles, horizontal , per lamp    $8.26

(continued)
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Energy Charge  (continued) 

Delivery Service Schedule No.

B. Company-owned Underground System 
  

Nominal Lumen Rating     7,000 21,000 55,000
(Monthly 76 kWh) (Monthly 172 kWh) (Monthly 412 kWh)

(I)

(I)

(I)

(I)

(I)

(I)

(I)

On 26-foot poles, horizontal, per lamp $1.52  
On 26-foot poles, vertical, per lamp $1.52    
On 30-foot poles, horizontal ,per lamp  $3.45  
On 30-foot poles, vertical, per lamp  $3.45  
On 33-foot poles, horizontal , per lamp $8.26

 51 Types of Luminaire Nominal rating Monthly kWh Rate Per Luminaire
High Pressure Sodium 5,000 31 $0.98
High Pressure Sodium 9,500 44 $1.39
High Pressure Sodium 16,000 64 $2.03
High Pressure Sodium 22,000 85 $2.69
High Pressure Sodium 27,500 115 $3.64
High Pressure Sodium 50,000 176 $5.57
Metal Halide 9,000 39 $1.23
Metal Halide 12,000 68 $2.15
Metal Halide 19,500 94 $2.98
Metal Halide 32,000 149 $4.72

 53 Types of Luminaire Nominal rating Monthly kWh Rate Per Luminaire
High Pressure Sodium 5,800 31 $0.32
High Pressure Sodium 9,500 44 $0.46
High Pressure Sodium 16,000 64 $0.66
High Pressure Sodium 22,000 85 $0.88
High Pressure Sodium 27,500 115 $1.19
High Pressure Sodium 50,000 176 $1.82
Metal Halide 9,000 39 $0.40
Metal Halide 12,000 68 $0.70
Metal Halide 19,500 94 $0.97
Metal Halide 32,000 149 $1.54
Metal Halide 107,800 354 $3.67

Non-Listed Luminaire, per kWh 1.036¢

(continued)

Effective: With service rendered on and after Twelfth Revision of Sheet No. 200-3 
January 1, 2009 Canceling Eleventh Revision of Sheet No. 200-

3
Issued By 

Andrea L. Kelly, Vice President, Regulation 
TF1 200-3.REV Advice No./ 

Docket No.
08-006
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