Davison Van Cleve pc

Attorneys at Law
TEL (503) 241-7242 e FAX (503)241-8160 e mail@dvclaw.com
Suite 400
333 S.W. Taylor
Portland, OR 97204

May 5, 2006
Via Electronic and US Mail

Public Utility Commission
Attn: Filing Center

550 Capitol St. NE #215
P.O. Box 2148

Salem OR 97308-2148

Re:  Inthe Matter of PUBLIC UTILITY COMMISSION OF OREGON
Staff’s Investigation Related to Electric Utility Purchases from
Qualifying Facilities.

Docket No. UM 1129

Dear Filing Center:

Enclosed please find an original and five copies of the Errata Page to the
Rebuttal Testimony of R. Thomas Beach on behalf of Weyerhaeuser Company and the
Industrial Customers of Northwest Utilities in the above-captioned docket. The page is
provided both in redline and clean formats.

Thank you for your assistance.

Sincerely yours,

/s/ Christian Griffen
Christian W. Griffen

Enclosures
cc: Service List
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Weyerhaeuser-ICNU/304
Beach/10

under new financial accounting rules; or (2) debt rating agencies impute debt to a utility’s
capital structure as a consequence of its QF power purchase agreements.X¥/

Mr. Stuver testifies that a QF contract will be analyzed as a lease if: (a) the
contract allows the purchaser the right to operate the plant; (b) the contract gives the
purchaser physical control over the plant; or (c) it is unlikely that other purchasers will
buy more than a minor amount (10% or less) of the plant’s output.X¥ None of these are
likely to occur in typical QF contracts with CHP projects. | am not aware of any CHP
QFs in the western U.S. whose projects are physically operated or controlled by the
purchasing utility. Furthermore, even CHP projects that just barely meet the FERC QF
efficiency standard of 42.5% must, under FERC rules, sell more than 15% of their Btu
output in the form of useful thermal energy.2 Thermal energy is not sold to the electric
utility, and most CHP QFs also sell or provide a portion of their electric production to
their on-site host. Thus, it is extremely unlikely that a CHP QF’s sales to the utility will
amount to more than 90% of its output. Accordingly, based on the criteria that Mr.
Stuver presents, it is highly unlikely that a QF contract will be treated as a lease for
accounting purposes.

I have the following observations on Mr. Shah’s testimony on how Standard &

Poors (“S&P”) imputes debt to QF contracts:

. PacifiCorp’s cost of capital is impacted by the opinions of a number of ratings
agencies, not just by S&P, whose debt imputation methodology PacifiCorp cites

PPL/404, Shah/1-2.
PPL/700, Stuver/3.
See 18 CFR § 292.205(a)(2).



10

11

12

13

14

15

16

17

18

19
20

REVISED 05/05/2006
Weyerhaeuser-ICNU/304

Beach/10
under new financial accounting rules; or (2) debt rating agencies impute debt to a utility’s
capital structure as a consequence of its QF power purchase agreements.X¥/

Mr. Stuver testifies that a QF contract will be analyzed as a lease if: (a) the
contract allows the purchaser the right to operate the plant; (b) the contract gives the
purchaser physical control over the plant; or (c) it is unlikely that other purchasers will
buy more than a minor amount (10% or less) of the plant’s output.X¥ None of these are
likely to occur in typical QF contracts with CHP projects. | am not aware of any CHP
QFs in the western U.S. whose projects are physically operated or controlled by the
purchasing utility. Furthermore, even CHP projects that just barely meet the FERC QF
efficiency standard of 42.5% must, under FERC rules, sell more than 15% of their Btu
output in the form of useful thermal energy.2 Thermal energy is not sold to the electric
utility, and most CHP QFs also sell or provide a portion of their electric production to
their on-site host. Thus, it is extremely unlikely that a CHP QF’s sales to the utility will
amount to more than 90% of its output. Accordingly, based on the criteria that Mr.
Stuver presents, it is highly unlikely that a QF contract will be treated as a lease for
accounting purposes.

I have the following observations on Mr. Shah’s testimony on how Standard &

Poors (“S&P”) imputes debt to QF contracts:

. PacifiCorp’s cost of capital is impacted by the opinions of a number of ratings
agencies, not just by S&P, whose debt imputation methodology PacifiCorp cites

PPL/404, Shah/1-2.
PPL/700, Stuver/3.
See 18 CFR § 292.205(a)(2).



CERTIFICATE OF SERVICE

I HEREBY CERTIFY that I have this day served the Errata Page to the

Rebuttal Testimony of R. Thomas Beach on behalf of Weyerhaeuser Company and the

Industrial Customers of Northwest Utilities upon the parties, shown below, on the official

service list by causing the foregoing document to be deposited, postage-prepaid, in the

U.S. Malil, or by service via electronic mail to those parties who waived paper service.

DATED at Portland, Oregon, this 5th day of May, 2006.

DAVISON VAN CLEVE, P.C.

/s/ Christian Griffen

Christian W. Griffen

RATES & REGULATORY AFFAIRS
PORTLAND GENERAL ELECTRIC COMPANY
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OREGON
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610 SW BROADWAY STE 308
PORTLAND OR 97205
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ASCENTERGY CORP
BRUCE CRAIG

440 BENMAR DR STE 2230
HOUSTON TX 77060
bcraig@asc-co.com

BEN JOHNSON ASSOCIATES
DON READING

6070 HILL ROAD

BOISE ID 83703
dreading@mindspring.com

CENTRAL OREGON IRRIGATION DISTRICT
STEVEN C JOHNSON
DISTRICT MANAGER
2598 NORTH HIGHWAY 97
REDMOND OR 97756
stevej@coid.org

CITIZENS' UTILITY BOARD OF OREGON
JASON EISDORFER

610 SW BROADWAY STE 308

PORTLAND OR 97205
jason@oregoncub.org

CROSSBORDER ENERGY

R THOMAS BEACH

2560 NINTH ST - STE 316
BERKELEY CA 94710
tomb@crossborderenergy.com
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DEPARTMENT OF JUSTICE
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SECTION
1162 COURT ST NE
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michael.weirich@state.or.us

HURLEY, LYNCH & RE, PC
ELIZABETH DICKSON
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BEND OR 97702
eadickson@hlr-law.com

IDAHO POWER COMPANY
KARL BOKENKAMP

GENERAL MANAGER-POWER SUPPLY
PLANNING
PO BOX 70
BOISE ID 83707-0070
kbokenkamp@idahopower.com

IDAHO POWER COMPANY
JOHN R GALE

VICE PRESIDENT, REGULATORY
AFFAIRS
PO BOX 70
BOISE ID 83707-0070
rgale@idahopower.com

IDAHO POWER COMPANY

MONICA B MOEN
ATTORNEY

PO BOX 70

BOISE ID 83707-0070

mmoen@idahopower.com

J R SIMPLOT COMPANY
DAVID HAWK

PO BOX 27

BOISE ID 83707
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PARKDALE OR 97041
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DEPARTMENT OF JUSTICE
JANET L PREWITT

ASST AG
1162 COURT ST NE
SALEM OR 97301-4096
janet.prewitt@doj.state.or.us
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MICK BARANKO
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IDAHO POWER COMPANY
BARTON L KLINE

SENIOR ATTORNEY
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bkline@idahopower.com

IDAHO POWER COMPANY
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PRICING ANALYST

PO BOX 70

BOISE ID 83707

myoungblood@idahopower.com
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LINDA K WILLIAMS
ATTORNEY AT LAW
10266 SW LANCASTER RD
PORTLAND OR 97219-6305
linda@lindawilliams.net

OREGON DEPARTMENT OF ENERGY
CAREL DE WINKEL

625 MARION STREET NE

SALEM OR 97301
carel.dewinkel@state.or.us



OREGON PUBLIC UTILITY
COMMISSION
LISA C SCHWARTZ

SENIOR ANALYST
PO BOX 2148
SALEM OR 97308-2148
lisa.c.schwartz@state.or.us

PACIFICORP
LAURA BEANE

MANAGER, REGULATION
825 MULTNOMAH STE 800
PORTLAND OR 97232-2153
laura.beane@pacificorp.com

PACIFICORP
MARK TALLMAN

MANAGING DIRECTOR, TRADING
825 MULTNOMAH STE 800
PORTLAND OR 97232-2153
mark.tallman@pacificorp.com

RICHARDSON & O'LEARY
PETER J RICHARDSON

PO BOX 7218

BOISE ID 83707
peter@richardsonandoleary.com

STOEL RIVES LLP

JOHN M ERIKSSON

201 SOUTH MAIN ST
SALT LAKE CITY UT 84111
jmeriksson@stoel.com

THOMAS H NELSON & ASSOCIATES
THOMAS H NELSON

825 NE MULTNOMAH STE 925
PORTLAND OR 97232
nelson@thnelson.com

WESTERN WIND POWER
PAUL WOODIN

282 LARGENT LN
GOLDENDALE WA 98620-3519
pwoodin@gorge.net

WEYERHAEUSER COMPANY
TOM YARBOROUGH

REGIONAL ENERGY MANAGER
MAIL STOP CH 1K32
PO BOX 9777
FEDERAL WAY WA 98063-9777
tom.yarborough@weyerhaeuser.com
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PRINCIPAL
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