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KATHERINE MCDOWELI

Direct (503) 595-3924
katherine@mcd-law. com

August 22, 2013

VIA ELECTRONIC FILING AND FIRST CLASS MAIL

PUC Filing Center
Public Utility Commission of Oregon
PO Box 1088
Salem, OR 97308-1088

Re: Docket UE 264

Attention Filing Center:

Enclosed for filing in Docket UE 264 are an original and two copies of PacifiCorp's Supplement
to List of Exhibits to be Entered into the Record. A copy of this filing has been served on all
parties to this proceeding as indicated on the enclosed service list.

Please contact this office with any questions.

Very tru

Katherine Mc owell

Enclosures
cc: Service List

Phone: 503.5953922 Fax: 503.5953928 wwv~.mtd-~aw.com
419 Southwest 11th Avenue, Suite 400 Portland, Oregon 97205-2605



1 BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON

2
U E 264

3

4 PACIFICORP, dba PACIFIC POWER PACIFICORP'S SUPPLEMENT TO LIST
OF EXHIBITS TO BE ENTERED INTO

5 2014 Transition Adjustment Mechanism ~ THE RECORD

[~

g In accordance with the August 7, 2013, Memorandum issued by Administrative

g Law Judge (ALJ) Shani Pines, PacifiCorp d/b/a Pacific Power (PacifiCorp or Company)

10 submitted its List of Exhibits to Be Entered into the Record (List of Exhibits) on August 15,

11 2013. At the time that PacifiCorp submitted its List of Exhibits, the Company requested

12 leave to file additional cross-examination exhibits consisting of data responses that the

13 Company was to receive from Staff of the Public Utility Commission of Oregon (Staffl and

14 the Industrial Customers of Northwest Utilities (ICNU) on August 19, 2013. PacifiCorp

15 received the responses from Staff and ICNU on August 19, 2013, and hereby files the

16 responses as cross-examination exhibits. No party has objected to PacifiCorp's request

~ 7 for leave to file additional cross-examination exhibits.

18 Additionally, ICNU filed an excerpt of PacifiCorp Response to OPUC Data Request

~ g 9, Attachment 9-2 as Exhibit ICNU/202 (Excerpt of Confidential PacifiCorp Coal Inventory

20 Policies &Procedures, Section VII, effective 1/1/2013). The Company requested that

2~ ICNU file the complete document contained within Attachment 9-2, rather than just the

22 excerpt; however, ICNU declined to do so. ICNU nonetheless indicated that it does not

23 object to PacifiCorp filing the complete document, and PacifiCorp hereby files the

24 complete document as a cross examination exhibit.

25
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1 Therefore, in addition to the exhibits contained in PacifiCorp's List of Exhibits filed

2 on August 15, 2013, PacifiCorp requests that the following exhibits be entered into the

3 record:

4 CROSS EXAMINATION EXHIBITS

5 Exhibit PAC/702C CONFIDENTIAL PacifiCorp Response to OPUC Data Request 9,

Attachment 9-2, dated July 9, 2013 (OPUC Docket UE 264).
6

7 Exhibit PAC/703 ICNU Response to PacifiCorp Data Request 1 and Attachments,
dated August 19, 2013 (OPUC Docket UE 264).

$ Exhibit PAC/704 OPUC Response to PacifiCorp Data Requests 1 and 2, dated August

9 19, 2013 (OPUC Docket UE 264).

10

11

12 DATED: August 22, 2013 MCDOWELL RACKNER & I Soto PC

13

14
Ka~erine McDowel

15 McDowell Rackner Gibson PC

16 Sarah Wallace
PacifiCorp d/b/a Pacific Power

17
Attorneys for PacifiCorp

18

19

20

21

22

23

24

25

26
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UE 264
Exhibit PAC/702C

THIS EXHIBIT IS
CONFIDENTIAL AND WILL

--• ~ ~
SEPARATELY SEALED

ENVELOPE PURSUANT TO
GENERAL PROTECTIVE



UE 264

Exhibit PAC/703

Page 1 of 5

PACIFICORP DATA REQUEST NO. 1 TO ICNU:

Please identify the value of each NPC adjustment ICNU proposes in this case and provide the

underlying calculations. If ICNU grosses up its calculations for revenue requirement

components, please explain the basis for doing so and indicate whether ICNU has ever

previously grossed up adjustments in the TAM in this manner.

RESPONSE TO PACFICORP DATA REQUEST NO. l:

ICNU objects to this data request to the extent it requests work product privilege material.

Notwithstanding this objection, ICNU responds as follows:

Please see the attachment to this response for the value of each ICNU adjustment in this

proceeding on both a net power cost-only basis and also adjusted for revenue sensitive items.

Among other reasons, it is appropriate to include an adjustment for the impact of revenue

sensitive items as a reduction in the amount ofNPC collected through Oregon rates because

PacifiCorp filed this TAM with a general rate case, and the adjustment will ultimately lead to a

reduction in revenue related expenses.

In recent TAM cases, ICNU has reported its adjustments on an NPC only basis. ICNU reserves

the right to add additional issues as it sees fit.

PAGE 3 - ICNU'S RESPONSE TO PACIFICORP'S FIRST SET OF DATA REQUESTS
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5. Each of the preceding general objections is incorporated by reference in

each specific response below.

PAGE 2 - ICNU'S RESPONSE TO PACIFICORP'S FIRST SET OF DATA REQUESTS
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ICNU NPC Adjustment Summary ($Millions)

Total Company OR Jurisdiction

ICNU Bridger Fuei Cost -$27.4 -$6.8

ICNU Bridger Heat Rate -$3.3 -$0.8

Remove 2011 Wind Shape -$4.6 -$1.1

-$35.3 -$8.7
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Date: August 19, 2013

Katherine A. McDowell
McDowell, Rackner &Gibson
419 SW Eleventh Ave., Suite 400
Portland, OR 97205
Katherine@ mcd-law. com

FROM: John Crider
Senior Utility Analyst
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Exhibit PAC/704
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Sarah Wallace
Senior Counsel
825 NE Multnomah St., Suite 1800
Portland, OR 97232
Sarah.wallaceCcr7~pacificorp.com
oregondockets(c~pacificorp. com

OREGON PUBLIC UTILITY COt111MISSION

Docket No. UE 264

PACIFCORP's First Set of Data Requests to Staff

Dated August 5, 2013 —Due August 19, 2013

Data Request No. 1-2

Data Request No. 1:

Please identify the value of the NPC adjustment Staff proposes to O&M costs

associated with coal from the Bridger and Deer Creek mines and provide the

underlying calculation.

Response to Data Request No. 1:

The value of Staff's proposed coal cost adjustment in this case is negative $0.46

million on an Oregon-allocated basis.

The underlying calculation is the GRID analysis provided in response to Staff Data

Request No. 10. Staff requested that the Company calculate the impact of the

Bridget and Deer Creek mine O&M adjustments on the unit price of coal for the

respective mines, and then use these adjusted prices in the GRID model to calcula
te

the effect on NPC. The decrease in the unit coal cost of approximately

$0.01/MMBtu resulted in a NPC reduc#ion of $0.46 miliian on an Oregon-allocated

basis.



August 19, 2013

Katherine A. McDowell
McDowell, Rackner &Gibson
419 SW Eleventh Ave., Suite 400
Portland, OR 97205
Katherine(cr~mcd-law.com
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Sarah Wallace
Senior Counsel
825 NE Multnomah St., Suite 18x0
Portland, OR 97232
Sarah.wallaceCa~pacificorp.com
oregondockets~pacificorp. com

Enclosed are OPUC Staff Responses to PacifiCorp's First Set of Data Requests

No. 1-2.in UE 264.

Kay Barnes
PUC Utility Program,
(503} 378-5763
Fax: (503) 373-7752

cc: Michael Weirich, Dept of Justice, Michael.vveirich@state.or.us
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PacifiCorp UE 264
August 19, 2013
Page 2

Data Request No. 2:

2. Is Staff's position that the Commission should review the ongoing pruden
ce of the

Company's coal supply from its affiliate mines on a long-term {i.e., multiple-
year)

basis, rather than on a year-by-year basis as coal supply costs fluctuate in a
nnual

NPC updates? Does Staff support PacifiCarp preparing along-term fuel
 plan for its

affiliate mines to facilitate such a review?

Response to Data Request No. 2:

2. It is Staff's position that PacifiCorp can simultaneously satisfy the Commissio
n's

prudence standard and affiliate transaction standard (i.e., OAR 860-027-0048) by

comparing its affiliate mine fuel plan to other alternative fuel plans, including ma
rket

alternatives, which are known to be available at the times when the Comp
any is

deciding whether to continue or extend operations at the affiliate mines. Market

alternatives could include reliance on short-term single-y~;ar coal contracts or l
ong-

term multiple-year coal contracts.

If a multi-year cost-based affiliate mine fuel plan is the most reasonable plan
 when

compared to other alternatives, including the market alternatives, then 
the affiliate

mine fuel plan would likely satisfy both the Commission's prudence standard
 and

affiliate transaction "lower of cost or market" standard in a future rate procee
ding or

proceedings. In other words, the "market" in the "lower of cost or market" 
standard

should be the most reasonable market alternative that was available t
o the company

at the time it made its decision to continue or extend operations at the affilia
te mines.

Staff does not support the concept that the prudence standard or the affiliat
e

transaction standard should only be applied once at the time the decisions to 
open

the mine or create the affiliate are first made. Staff supports ongoing application 
of

these standards.

Staff also does not support a definition of the "market" comparator in the 
"lower of

cost or market" standard that introduces hindsight into the test. Staff supports

definitions of "market" that align with the market alternatives that were known, o
r

should have been known, to be available at the times when the Company was

deciding whether to continue or extend operations at the affiliate mines.

Staff supports PacifiCorp periodically (e.g., no less than once every three
 years)

preparing a fuel supply plan that compares affiliate mine fuel supply to other

alternative fuel supply options, including market alternatives, to facilitate the

implementation of the Commission's prudence and affiliate transaction standar
ds in

future rate proceedings.



CERTIFICATE OF SERVICE

~ I hereby certify that I served a true and correct copy of the foregoing document in

2 Docket UE 264 on the following named persons) on the date indicated below by email

3
addressed to said persons) at his or her last-known addresses) indicated below:

4
OPUC Dockets

5 Citizens' Utility Board of Oregon
dockets@oregoncub. org

6
G. Catriona McCracken

7 Citizens' Utility Board of Oregon
catriona@oregoncub.org

8
Melinda J. Davison

g Davison Van Cleve
mjd@dvclaw.com; mail@dvclaw.com

10
John Crider

11 Public Utility Commission of Oregon
John.crider@state.or.us

12
Donald W. Schoenbeck

13 Regulatory &Cogeneration Services Inc.
dws@r-c-s-inc.com

14
Gregory M. Adams

15 Richardson &O'Leary
greag@richardsonandoleary. com

16
Jay Tinker

17 Portland General Electric
pge.opuc.filings@pgn.com

18
George Waidelich

~ g Safeway, Inc.
George.waidelich@safeway.com

20
Steve W. Chriss

2~ Wal-Mart Stores, Inc.
Stephen. chriss@wal-mart. com

22

23 DATED: August 22, 2013.

24

25

26
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Robert Jenks
Citizens' Utility Board of Oregon
bob@oregoncub.org

Irion A. Sanger
Davison Van Cleve
mail@dvclaw.com

Kevin Higgins
Energy Strategies LLC
khiggins@energystrat.com

Michael Weirich
PUC Staff, Dept. of Justice
Michael.weirich@state.or.us

Greg Bass
Nobel Americas Energy Solutions, LLC
gbass@noblesolutions.com

Douglas C. Tingey
Portland General Electric
Doug.tingey@pgn.com

Lissa Maldonado
Safeway, Inc.
lissa. maldonado@safeway. com

Samuel L. Roberts
Hutchinson Cox Coons Orr &Sherlock
sroberts@eugenelaw.com

McDowell Rackner &Gibson PC
419 SW 11th Avenue, Suite 400

Portland, OR 97205


