PACIFIC POWER e

% A DIVISION OF PACIFICORP

August 22,2012

VIA ELECTRONIC FILING
AND OVERNIGHT DELIVERY

Public Utility Commission of Oregon
550 Capitol Street NE, Suite 215
Salem, OR 97310-2551

Attn: Filing Center

Re:  UE 245 — PacifiCorp’s Revised Cross-Exhibit PAC/404 — Replacement Pages
PacifiCorp d.b.a. Pacific Power hereby submits for filing an original and two copies of the non-
confidential portion of its Revised Cross-Exhibit PAC/404. This version replaces the redacted
pages filed on August 20, 2012. There are no changes to the confidential portion.

Please direct informal correspondence and questions regarding this filing to Bryce Dalley,
Director, Regulatory Affairs & Revenue Requirement, at (503) 813-6389.

Sincerely,
il R briffuid [ty

William R. Griffith
Vice President, Regulation

Enclosures

ce: UE 245 Service List



CERTIFICATE OF SERVICE

I hereby certify that on this 20™ of August, 2012, I caused to be served, via E-mail and overnight
delivery, a true and correct copy of the foregoing document on the following named person(s) at
his or her last-known address(es) indicated below.
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Energy Strategies LL

215 State St Ste 200

Salt Lake City, UT 84111-2322
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San Diego, CA 92101
ghass@noblesolutions.com
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Oregon Dockets (W)

Pacific Power
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Carrie Meyer
Coordinator, Regulatory Operations
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PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

My name is Donald W. Schoenbeck. I am a member of Regulatory & Cogeneration
Services, Inc. (“RCS”), a utility rate and economic consulting firm. My business address
is 900 Washington Street, Suite 780, Vancouver, WA 98660.

PLEASE DESCRIBE YOUR BACKGROUND AND EXPERIENCE,

I’ve been involved in the electric and gas utility industries for almost 40 years. For the
majority of this time, I have provided consulting services for large industrial customers
addressing regulatory and contractual matters. I have appeared before the Oregon Public
Utility Commission (the “Commiséion” or “OPUC”) on many occasions since 1984. A
further description of my educational background and work experience can be found in
Exhibit ICNU/101 in this proceeding.

ON WHOSE BEHALF ARE YOU APPEARING IN THIS PROCEEDING?

T am testifying on behalf of the Industrial Customers of Northwest Utilities (“ICNU™),

ICNU is a non-profit trade association whose members are large industrial customers
served by electric utilities throughout the Pacific Northwest, including PacifiCorp (or the
“Company™).

WHAT TOPICS WILL YOUR TESTIMONY ADDRESS?

I will discuss select issues related to PacifiCorp’s proposal to increase the net power
costs (“NPC”) allowed under the Transition Adjustment Mechanism (“TAM”) by $57.9
million or 17.8%. The average proposed rate increase is approximately 5.2% with a
proposed large industrial rate increases of 7.3%. Specifically, I will address the
Company’s load forecast for 2012, the Company’s financial hedging strategy and its

impact on the NPC for 2012, the forward price curves used as a starting point for deriving
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in its filings) has provided a before the fact understanding of the ultimate rate increase

authorized by the Washington Commission in PSE proceedings.

SALES ACTIVITY

IN WHAT ELECTRICITY MARKETS DOES PACIFICORP SELL POWER?
PacifiCorp transacts a substantial amount of sales at many trading points. These include
the Mid-C and PV major trading hubs, as well as FC, COB, Mead, Mona and the
California market (“CAISO™).

HAS PACIFICORP MODELLED ALL THESE TRADING HUBS IN GRID?

No. GRID does include Mid-C, PV, COB, Mead and Mona but it does not model any
transactions with the CAISO.

HOW DOES PACIFICORP MODEL TRADING TRANSACTIONS AT THE
HUBS IT HAS INCLUDED IN GRID?

PacifiCorp converts the monthly electricity forward prices into three typical hourly price
curves (weekdays, Sundays/holidays and Saturday) at each trading hub. GRID then uses
these hourly prices to make balancing purchases or balancing sales depending upon the
incremental generating costs and available transmission capacity for each hour to
minimize overall system costs. GRID has been structured as an hourly dispatch model.
Accordingly, all the balancing transactions at these hubs—whether a purchase or a sale-

are akin to a real-time spot market purchase or sale.

IS THIS THE MANNER IN WHICH PACIFICORP ACTUALLY BUYS AND
SELLS POWER?

No. In actuality, the vast majority of the Company’s purchase and sales activity is done
in the day ahead (“DA™) market and not the spot market modeled by GRID. Confidential

Exhibit ICNU/105, Schoenbeck/9 compares the spot market and forward markets
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