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1 	Q. 	Please state your name and business address. 

2 	A. 	My name is Courtney Waites. My business address is 1221 West Idaho 

3 	Street, Boise, Idaho 83702. 

4 	Q. 	Are you the same Courtney Waites that previously filed direct 

5 testimony in this matter? 

6 	A. 	Yes. 

7 	Q. 	What is the scope and purpose of your supplemental direct 

8 testimony? 

9 	A. 	My supplemental direct testimony will revise the calculation of the Annual 

10 Power Supply Expense True-up with use of the 2010 Oregon Results of Operations 

11 	("ROO") report to determine the deferral deadbands and the Earnings Test components. 

12 	However, as I will show later in my testimony, this revision will not change the deferral 

13 amount proposed to be added to the Annual Power Supply Expense True-Up Balancing 

14 	Account ("True-Up Balancing Account"). With this testimony I am also filing revised 

15 	Exhibit Nos. 201, 202, 203 and 204. 

16 	Q. 	Please explain the revision you are making. 

17 	A. 	Order No. 09-373 clarifies which year's ROO report should be relied upon 

18 	in calculating the deferral deadbands and the Earnings Test components of the Power 

19 	Cost Adjustment Mechanism. As directed in Order 09-373, the Company's initial 

20 	February filing included the quantification of the dollar balance proposed to be added to 

21 	the True-Up Balancing Account based on the 2009 ROO report. The results 

22 	represented a preliminary estimate at the time, with this final determination being filed 

23 now that the 2010 ROO report has been completed. 

24 	Q. 	What are the power supply expense deadbands based on the 2010 

25 ROO report? 
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1 	A. 	Using the Company's authorized ROE from its last general rate case and 

2 the Company's 2010 Oregon rate base of $114,274,727, the Upper Deadband of 250 

3 	basis points equals $2,357,800 and the Lower Band of 125 Basis Points equals a 

4 	negative $948,425 (see Exhibit No. 202). 

5 	Q. 	Does this include the one-time modification to the Deadband 

6 approved in Order No. 10-191 and described in you direct testimony? 

7 	A. 	Yes. The Power Supply Expense Deadband calculation includes an 

8 	increase to the Upper Deadband of $153,650 and a reduction of $153,650 to the Lower 

9 Deadband. 

10 	Q. 	Does the use of the 2010 ROO report impact any other areas of the 

11 	initial filing? 

12 	A. 	Yes. In addition to changing the deadbands, the 2010 ROO report 

13 	changes the Oregon allocation percentage used to calculate Oregon's share of the 

14 	excess net power supply expenses. Exhibit No. 201, the Oregon PCAM Quantification 

15 	for 2010, reflects the revised deadbands and the revised Oregon allocation percentage. 

16 	The Oregon allocation percentage is also used to calculate Oregon customers' emission 

17 	sales benefits. Using the Oregon allocation percentage from the 2010 ROO report 

18 	slightly decreases the total customer benefit of SO 2  Allowance sales to $23,073 (see 

19 	Exhibit No. 203). 

20 	Q. 	Do the corrections you describe above change the amount you 

21 proposed be added to the True-up Balancing Account? 

22 	A. 	No. Adding the customer benefit of $23,073 from the SO 2  Allowance 

23 	sales to the Oregon Allocated Power Cost Deviation of negative $459,419 still leaves an 

24 amount above the Lower Deadband of negative $948,425; therefore the dollar amount to 

25 	be considered to add to the True-Up Balancing Account is zero. 
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1 	Q. 	In your initial filing you proposed using the same methodology 

2 approved to calculate the proceeds from the sale of SO 2 Allowances for the 

3 calculation of the proceeds from the sale of RECs in 2010. Does the use of the 

4 2010 ROO report impact the calculation of the REC proceeds? 

5 	A. 	Yes. The Oregon allocation percentage is also used to calculate Oregon 

6 	customers' REC sale benefits. Using the Oregon allocation percentage from the 2010 

7 	ROO report slightly decreases the total customer benefit of REC sales to $187,912 (see 

8 	Exhibit No. 204). However, since the time of our initial filing, the Commission issued 

9 Order No. 11-086, which changed the way the Company treats the REC proceeds. 

10 	Q. 	Please describe how REC proceeds are to be treated? 

11 	A. 	Rather than offsetting the Oregon Allocated Power Cost Deviation by the 

12 	amount of the REC proceeds as originally proposed by the Company, the Commission's 

13 	Order No. 11-086 directs the Company to apply net REC proceeds "as a credit to the 

14 Annual Power Cost Supply Expense True-up Balancing Account as part of the Power 

15 	Cost Adjustment Mechanism (PCAM)" after all variances including deadbands and 

16 earnings review. While the Commission's order references the PCAM, the Company 

17 	believes that it is the Commission's intent that the Company apply net REC proceeds to 

18 	the power cost deferral currently in amortization, which is related to 2007 excess power 

19 	costs. Further, Idaho Power representatives confirmed via telephonic conversation that 

20 	the Commission Staff is in agreement with the Company's interpretation of Order No. 11- 

21 	086 with regard to treatment of REC proceeds. 

22 	Q. 	Does the previously described treatment of REC proceeds change 

23 the amount you propose to be added to the True-Up Balancing Account? 

24 	A. 	No. In accordance with the Commission's intent, the Company 

25 	recommends that the 2010 proceeds from the sale of RECs be applied as credit to the 
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1 	power cost deferral currently in amortization. As a result, there will be no impact to the 

2 	amount proposed to be added to the True-Up Balancing Account. By offsetting the 2007 

3 	excess power cost deferral currently in amortization, customers will receive the benefits 

4 	of 2010 REC sales immediately in the form of a reduced amortization period. 

5 	Q. 	In your initial filing, an Earnings Test was not performed because 

6 the Company was not proposing any deferral amounts be added to the True-Up 

7 Balancing Account. Does the use of the 2010 ROO report change the need for an 

8 Earnings Test? 

9 	A. 	No. Using the 2010 ROO report still results in a zero deferral amount to 

10 	be added to the True-Up Balancing Account and therefore does not require an Earnings 

11 	Test to be performed. 

12 	Q. 	Does this conclude your testimony? 

13 	A. 	Yes it does. 
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2010 PCAM 
Twelve Months Ended December 31, 2010 
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Determination of Oregon PCAM Deadbands 
Based on Idaho Power 2010 Results of Operations 

(A) 

Total System 

(B) 

Oregon 
(1) Rate Base $2,403,751,574 $114,274,727 
(2) % Equity in cap structure 46.987% 46.987% 

(3) Equity in rate base $1,129,450,752 $53,694,266 
(4) 100 basis points 1.000% 1 .000% 

(5) Resulting return (NOl Effect) $11,294,508 $536,943 

(6) Net-to Gross Factor 1.64200 1.64200 

(7) Revenue requirement $18,545,581 881,660 I 

(8) Upper Band of Basis Points 250 $2,204,149.62 
(9) Lower Band of Basis Points 125 ($1,102,074.81) 

(10) Upper Band w/one-time adjustment $153,650 $2,357,799.62 
(11) Lower Band w/one-time adjustment $153,650 ($948,424.81) 
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Oregon Emission Saler 
January 2010 thru December 2010 I 

January February March AO May 
2010 

June July August September October 

Idaho Power/203 
Waites/1 

November 	December Totals 
Prior Month Sale(s) 6 - - 0.00 231,001100 119,000.00 4,500.00 64.000.00 17.250.00 4200000 30.250.00 200 0.00 548,00200 
Brokerage Fee's Paicl in Prior Month s aoo 0.00 0.00 rrs(1cm meow= maw 11-250.031 1250.00) 1500.001 (750.001 0.00 0.00 15.000.001 

Net Proceeds $ 0100 020 0.00 230.250.00 11600100 44,000.130 62,750.00 17,000.00 41500.00 23,500.00 0100 0.00 543.000.00 

Oregon Allocalion 4.60% 4.60% 4.6= 4.60% 4.600. 4.60% 4.6130. 4.600. 4.60M 4.60M 4.60% 4.60z 4.60% 
Sharing Percentage 20.0% 90.0% 9010% 90.0% 90.0% 90.0% 90.00. 91111% 9016% 910% 9010% 90.00. 90.0M 

Total Customer Benefit s 9,51715 4,88520 1.62150 2,597.85 703.80 1318.10 1,221.30 2248020 
Less Taxes @ 30.095% 0.00 (100 0.00 13326.671 (1509271 (712.151 (1205.1331 1275.151 1871.691 1477.471 0.00 0.00 03.788.631 
Customer Benefit Net of Tax - Oregon s (100 1100 0.00 5513E68 2,275.33 1,100.45 158222 428.65 1,040141 743.83 0.00 0.00 13691.57 

Principle 
Beginning Balance s 5,805.68 8381.01 9,85(145 11,47267 11.201.32 12.947.73 13.531. 13.1391. 

Amount Deferred 5200.68 2,370.33 1.109.45 1,582.22 428.65 1,04641 74320 13,691.57 

Encfing Balance $ 5.600.68 8.781.01 2,890.45 11.47267 11,902.32 12,947.73 13)351.57 13,691.57 13,691.0* 12691.57 

Interest 
Beginning Balance $ 0.00 0.00 (100 0.00 0.00 39.00 97.93 160.43 241.50 321.45 408.43 500.40 90.00 

Monthly Interest Bate 7.830% 7.830% 8261.% 61361% 8.061% 8.1361% 8.061% 8.061% 8.0610. 8.061% 8.061% 0.061% 8.061% 

Monthly Interest 6 0.00 0.00 0.00 0.130 39.00 53.93 68.44 77.07 79.95 86,98 91.97 91.97 532.37 

lnterestAccrued to Date $ 0.130 0.00 0.00 020 3300 97.99 160.43 241.50 321.45 408.43 500.413 592.37 9592.37 

Deferral Balance Including interest $ 5805.68 8,820.01 9,988.44 11537.10 12,14282 13269.18 14.100100 14.191.97 1428394 14283.94 

Tax Benefit horn Above 8388.63 

Total Customer Benefit 23.072.57 
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A 8 C o E F G H I J 1< L M N 0 
1 
2 Oregon Renewable Energy Ore& Sales 
3 January 2010 thru December 2010 2010 
4 $ January - February March April May June July August September October Novernber December Totals 
5 Prior Month &Ca(e) 673,311025 1022,079.10 - 485,000.00 559,597.50 387,39500 449,942.50 478,157.50 442,172.50 4 485 724.36 
6 Brokerage Fee's Pald In Prior Month (7,592.09) (5,389.74) (4,843.68) (4.375.00) (8,324.00) (28,504.49) 
7 Western Electric Coondlnating Council Few 5 0.00 0.00 (3,402.61) (505.87) (212.72) (534.34) (380.30) (1577.15) (383.99) (7,298.81) 
8 Net Proceeds 5 595,788.18 1,026,709.36 476,753.73 (505.87) 555,009.78 388,880.86 449,582.20 474,280.32 435,484.51 . 	4,449,923.05 
9 
10 Oregon Allocation 4.60% 4.80% 4.60% 4.60% 4.80% 4.80% 4J30% 4.80% 4.60% 4.60% 4.80% 4.80% 4.60% 
11 Sharing Rercantage 90.0% 90.0% 90.0% 90.0% 90.0% 93.0% 90.0% 90.0% 90.0% 90.0% 90.0% 90.0% 90.0% 
12 
13 Total Customer Benefit 0 - 27,563.63 42,505.77 19,737.60 (20.413) 22,977.40 15,188.03 18 811.88 19 635.21 1802823 

(7,048.14) 
10,980.09 

184,226.81 
(72,023.47) 
112 203.34 

14 Less Taxes ell 39.095% (10,77680) (18,61783) - (7,718.42) 8.18 (8,983.02) 
13,994.39 

(5,937.78) 
9,25027 

(7,276. 31 ) 
11,335.56 

(7,676.38) 
11,958.82 15 Customer Benefit Net of Tax - Oregon 16,787.63 25,888.14 12,021.19 (12.75) 

le 
17 
18 
19 Principle 
20 Beginning Balance $ 18,787.83 42,875.77 42,675.77 54 696.95 5469420 68 678.59 77,928.86 89 264.43 101,223.25 - 
21 
22 Amount Deferred - 18,787.83 25,888.14 12,021.19 (1275) 13,994.39 9,250.27 11 335.58 11,958.82 10,980.09 112,203.34 
23 
24 Ending Balance 5 18,787.63 42875.77 42,675.77 54,696.95 54,68420 68,678.59 77,928.86 89,284.43 101,22325 112,203.34 112,203.34 
25 

27 Interest 
28 BegInnIng Balance 5 0.00 0.00 0.00 0.00 112,77 399.44 688.11 1,053.54 1,420.88 1,882.23 2,405.72 3,005.35 50.00 
29 

Monthly interest Rate 7.83% 7.83% 8.081% 8.061% 8.081% 8.051% 8.061% 8.061% 8.061% 8.081% 8.081% 8.081% 7.831803.061% 
31 
32 Monthly interest 5 0.00 0.00 0.00 112.77 288.87 286.87 387,43 387.34 481.35 523.49 599.83 679.97 3,885.32 
33 
34 interest Accrued to Date 0.00 0.00 0.00 112.77 399.44 1386.11 1,053.54 1,420.88 1992.33 2,405.72 3905,35 3685.32 53 885.32 
35 
36 0ee88) Balance including Interest S - - 18767.83 42780.04 43 075.21 58363.00 56737.74 70 099.47 79 811.09 91 670.15 104 228.80 115 88888 115 888.W 
37 

Tax Benefit from Above 72023.43 
39 
40 Total Customer Benefit 187,912.13 
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Ben Poland, Legal Assistant 

1 	 CERTIFICATE OF SERVICE 

2 	I hereby certify that I served a true and correct copy of the foregoing document in 

3 UE 226 on the following named person(s) on the date indicated below by email and first- 

4 class mail addressed to said person(s) at his or her last-known address(es) indicated below. 

5 

6 

	

7 	Gordon Feighner 
Citizens' Utility Board of Oregon 

	

8 	610 SW Broadway, Ste 400 
Portland, OR 97205 

	

9 	gordon@oregoncub.org  

	

10 
	

Ed Durrenberger 
Oregon Public Utility Commission 

11 
	

ed.durrenberger@state.orus 

12 

	

13 	Stephanie S. Andrus 
Department of Justice 

	

14 	Stephanie.andrus@state.orus 
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Robert Jenks 
Citizens' Utility Board of Oregon 
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