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Q. Please state your name and business address.

A. My name is Courtney Waites. My business address is 1221 West Idaho
Street, Boise, Idaho 83702.

Q. Are you the same Courtney Waites that previously filed direct

testimony in this matter?

A. Yes.

Q. What is the scope and purpose of your supplemental direct
testimony?

A My supplemental direct testimony will revise the calculation of the Annual

Power Supply Expense True-up with use of the 2010 Oregon Results of Operations
(“ROQ") report to determine the deferral deadbands and the Earnings Test components.
However, as | will show later in my testimony, this revision will not change the deferral
amount proposed to be added to the Annual Power Supply Expense True-Up Balancing
Account (“True-Up Balancing Account”). With this testimony | am also filing revised
Exhibit Nos. 201, 202, 203 and 204.

Q. Please explain the revision you are making.

A Order No. 09-373 clarifies which year's ROO report should be relied upon
in calculating the deferral deadbands and the Earnings Test components of the Power
Cost Adjustment Mechanism. As directed in Order 09-373, the Company’s initial
February filing included the quantification of the dollar balance proposed to be added to
the True-Up Balancing Account based on the 2009 ROO report. The results
represented a preliminary estimate at the time, with this final determination being filed
now that the 2010 ROO report has been completed.

Q. What are the power supply expense deadbands based on the 2010

ROO report?

SUPPLEMENTAL DIRECT TESTIMONY OF COURTNEY WAITES
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A. Using the Company’s authorized ROE from its last general rate case and
the Company’s 2010 Oregon rate base of $114,274,727, the Upper Deadband of 250
basis points equals $2,357,800 and the Lower Band of 125 Basis Points equals a
negative $948,425 (see Exhibit No. 202).

Q. Does this include the one-time modification to the Deadband
approved in Order No. 10-191 and described in you direct testimony?

A Yes. The Power Supply Expense Deadband calculation includes an
increase to the Upper Deadband of $153,650 and a reduction of $153,650 to the Lower
Deadband.

Q. Does the use of the 2010 ROO report impact any other areas of the
initial filing?

A. Yes. In addition to changing the deadbands, the 2010 ROO report
changes the Oregon allocation percentage used to calculate Oregon’s share of the
excess net power supply expenses. Exhibit No. 201, the Oregon PCAM Quantification
for 2010, reflects the revised deadbands and the revised Oregon allocation percentage.
The Oregon allocation percentage is also used to calculate Oregon customers’ emission
sales benefits. Using the Oregon allocation percentage from the 2010 ROO report
slightly decreases the total customer benefit of SO, Allowance sales to $23,073 (see
Exhibit No. 203).

Q. Do the corrections you describe above change the amount you
proposed be added to the True-up Balancing Account?

A No. Adding the customer benefit of $23,073 from the SO, Allowance
sales to the Oregon Allocated Power Cost Deviation of negative $459,419 still leaves an
amount above the Lower Deadband of negative $948,425; therefore the dollar amount to

be considered to add to the True-Up Balancing Account is zero.

SUPPLEMENTAL DIRECT TESTIMONY OF COURTNEY WAITES
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Q. In your initial filing you proposed using the same methodology
approved to calculate the proceeds from the sale of SO, Allowances for the
calculation of the proceeds from the sale of RECs in 2010. Does the use of the
2010 ROO report impact the calculation of the REC proceeds?

A. Yes. The Oregon allocation percentage is also used to calculate Oregon
customers’ REC sale benefits. Using the Oregon allocation percentage from the 2010
ROO report slightly decreases the total customer benefit of REC sales to $187,912 (see
Exhibit No. 204). However, since the time of our initial filing, the Commission issued
Order No. 11-086, which changed the way the Company treats the REC proceeds.

Q. Please describe how REC proceeds are to be treated?

A. Rather than offsetting the Oregon Allocated Power Cost Deviation by the
amount of the REC proceeds as originally proposed by the Company, the Commission’s
Order No. 11-086 directs the Company to apply net REC proceeds “as a credit to the
Annual Power Cost Supply Expense True-up Balancing Account as part of the Power
Cost Adjustment Mechanism (PCAM)” after all variances including deadbands and
earnings review. While the Commission’s order references the PCAM, the Company
believes that it is the Commission’s intent that the Company apply net REC proceeds to
the power cost deferral currently in amortization, which is related to 2007 excess power
costs. Further, Idaho Power representatives confirmed via telephonic conversation that
the Commission Staff is in agreement with the Company’s interpretation of Order No. 11-
086 with regard to treatment of REC proceeds.

Q. Does the previously described treatment of REC proceeds change
the amount you propose to be added to the True-Up Balancing Account?

A No. In accordance with the Commission’s intent, the Company

recommends that the 2010 proceeds from the sale of RECs be applied as credit to the

SUPPLEMENTAL DIRECT TESTIMONY OF COURTNEY WAITES
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power cost deferral currently in amortization. As a result, there will be no impact to the
amount proposed to be added to the True-Up Balancing Account. By offsetting the 2007
excess power cost deferral currently in amortization, customers will receive the benefits
of 2010 REC sales immediately in the form of a reduced amortization period.

Q. In your initial filing, an Earnings Test was not performed because
the Company was not proposing any deferral amounts be added to the True-Up
Balancing Account. Does the use of the 2010 ROO report change the need for an
Earnings Test?

A. No. Using the 2010 ROO report still results in a zero deferral amount to
be added to the True-Up Balancing Account and therefore does not require an Earnings
Test to be performed.

Q. Does this conclude your testimony?

A. Yes it does.

SUPPLEMENTAL DIRECT TESTIMONY OF COURTNEY WAITES
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2010 PCAM
Twaive Months Ended December 31, 2010

E OREGON PCAM (Schindula 56) "
il ACTUAL POWER'COSTS:
Actual NPSE Costs
Actual Sales - Includes Unblliad

Fuel
Purchased Power
Avclded Energy-Oregon Solar Pliot
Surpius Sales
Total Non-QF
QF - Includes Nat Metering
Total Actual Power Costs Incurred

Actual Powar Cost per Unit
Aclual Sales

Combined Rato {Recovord in Ratea)
Total Power Costs Collactad In Ratas

Actual Powsr Cost par Unlt

Combined Rate {(Recoverd in Rates}
Actual Inoroase (Decroase) Over Forecast Reto
Davietion from Foracast

(Oregon Allocation
Oragon Allocated Power Cost Deviation (before DB)

Deadbend - Over 250 Easis Polnts
Deadband - Under 125 Basis Points

True-Up (4)
True-Up {-}

OREGON DEFERRAL before sharing
Portion of True-up Change Allowed

7 CHANGE FROM FORECAST R

1,137.078

12,535411.24
4,543513.12

(11,004,934.60)
6,073,989.58
3,692,431.12
9,766,420.66

1,137,078
$16.04
16,238,731.12

$16.04
(37.45)
(8.472,310.44)

4,80%
(389,726.28)

2,357,798,62
(948,424,8%)

0.00
0.00

0.00

interest Rste
interest Accrued to date

Total Defarred Balance

24,731,116.468
8.849,847.70

(23,556,346.32)

(17,467,001.17)

4.60%
{804,402,05)

2,357,796.62
{948,424.81)

0.00
0.00

37,018,004.01
11,807,562,08

(32,885,788.61)
16,938,787.45
8,438,812.35
26,378,879.80

{37.88)
(24,493,018.52)

4.60%
(1,126,678.76)

2,357,798.62
(948,424.61)

0.00
(178,253.95)

(178,253.95)
0%

(1.8616.52)

4,087,781

45,977,872.65
16,196,804.73
(37,363,799.23)
24,762,879.15

13,762,930.73
38,535,809.88

(56.57)
(28,711,076.56)
4.60%
(4,228,709.52)
2,357,796.62
(948,424.81)
0.00
(280,284.71)

(280,284.71)
0%

“{255,845.30)
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5,094,402

£8,570,008.12
17.842,420,05

(45,578,178.58)
26,634,339.59

21,414,824.62
50,049,184.41

61,714,208.08

{$6.22)
(21,665,043.67)
4.60%
(1,486,592.01)
2,357,799.62
(848,424.81)

0.00
(508,167.20)

{508,167.20)
0%

6,235,842

64,443,818.15
26,289,894.20

(50,078,236.88)
40,855,478.47
29,598,241.30
70,254,717.77

$11.27
8235942

$16.69
104,085,681.28

$

$16.69

($5.42)
(33,610,843.51)

4.60%
(1,655,238.80}

2,357,799.62
(948,424.61)

0.00
(806,873.98)

(808,873.99)
0%

8.061%
{11.007.03)

[ Datall
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7,743,963

£1,082,376.24
45,389,912.64

{52,986,486.50)
73,485,80129

38,501,188.55
111,986,970.84

{22,251,585.90)

4.60%
(1,023,572.95)

2,367,799.62
(948,424.81)

0.00
(75.148.14)
75,148.14)

0%

(1,580,14)

Date\l

9,171,448

99,823,587.08
61,648,707.69

55,984,192.41)
105,508,102.38

47,404,662.85
152,912,765,02

$16.67

S48

. $17,
163,613,693.35

(10,700,828,33)

4.60%
{492,238.10}

2,357,799.62
(948,424.81)

0.00
0.00

10,313,887

115,628,041.24

120,329,902.33
54,888,538.84
175,198,441.17

(11,578,913.18)

4.60%
(832,630,01)

2,367,799.62
(948,424.81)

0,00
0,00

11,312,131

128,728,207.13
7,909,290.09
0.00
(84,743,974.84)
131,893,522.58
80,711,488.59
182,805,014.17

$17.03

513,11

$18.21
205,974,856,65

$17.03
§18.21

($1.18)
{13,369,845.68)

4.60%
{616,012.90)

2,357,799,62
{946,424.81)

0.00
0.00

0.00

12,357,854

143,367,492.69
74.547.577.52
0.00
{67,841,542.80)
460,073,527.61
64,920,991.22
214,894,518.93

(50.85)
(10,555,594.94)

4.60%
{485,557.37)

2,367,799.62

(948,424.81)

0,00

13,512,067 13,512,087

158,060,612.05 459,060,819.05

62,604,704.74 82,634,704.74

7.05 7.

(74,056,215.69) (74,058,215.89)

187.899,114.95 167,838,114.95

89,235,007.83 9,235,007.83

237,074,122.78 237,074,122.78
$17.65
13,612,087]
$18.28
247,081,486.54
$17.55
$16.28

(30,743 ($0.74)

{9,987,363.76) {9,887,383.76)

4.80%) 4,60%

(459,418.73) {459,418.73)

2,357,799.62 2,357,799.62

{948,424,81) {948,424.81},

0.00 0.00

0.00 0,00

0,00 0.00

0% 90%

000 0,00

8.061% 8.081%

000 0.00

/32011 280 PM
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Determination of Oregon PCAM Deadbands
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Based on Idaho Power 2010 Results of Operations

Rate Base

% Equity in cap structure
Equity in rate base

100 basis points

Resulting return (NOI Effect)
Net-to Gross Factor
Revenue requirement

Upper Band of Basis Points

Lower Band of Basis Points

Upper Band w/one-time adjustment
Lower Band w/one-time adjustment

(A)

Total System
$2,403,751,574
46.987%
$1,129,450,752
1.000%
$11,294,508
1.64200

$18,545,581| $

250
125

(B)

Oregon

$114,274,727

46.987%
$53,694,266
1.000%
$536,943
1.64200

881,660 |

$2,204,149.62
($1,102,074.81)

$163,650 $2,357,799.62

$153,650

($948,424.81)
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Oregon Emission Salesc

January 2010 thr Decerber 2010 ] 2010 Waites/1
January Febraay March Apil May June July August September October November Decamber Totals
Prior Month Salefs) $ - - 0.00 23100000 118.000.00 44,500.00 64.000.00 17.250.00 42000.00 30.250.00 000 000 548.000.00
Brokerage Fee's Paid in Prior Month g 050 0.00 0.00 750.00} {1.000.0M 500,00} £1.250.001 250.001 1500.001 750,001 0.00 0.00 5.000.00
NetProceeds $ 0.00 0.00 0.00 230.250.00 118.000.00 4400060 62,750.00 17.000.00 41.500.00 2350000 0.00 0.00 543,000.00
Oregon Allocation 4.80% 4.80% 460% 4.60% 480% 4.80% 4.80% 4.80% 4.60% 4.80% 4.80% 460% 4.60%
Shating Percentage $0.5% S0.0% 90.0% $0.0% 90.0% $0.8% S0.0% 30.0% $0.0% 80.8% $80.0% S0.0% 80.0%
Total Customer Benefit $ - - - 853235 488520 1.821.60 2597.85 70380 171830 1.221.30 - - 2248020
LessTaxes @ 39.085% 000 0.00 0.00 372680 {1.808.87) 71213 {1.315.83} 27518 (671.691 472.47) 0.00 000 8.788.63
LCustomer Benefit Net of Tax - Oregon $ 000 0.00 0.00 5,805.68 297533 110848 158222 42885 1.048.4 4383 g.00 o.00 13681.57
Principle
Beginning Balance $ - - - - 5,805.68 8.781.01 983045 1147267 11.801.32 1284773 136851.57 1369157 -
Amount Deferred - . . 580568 297533 1.109.45 158222 42865 1.046.41 74383 - - 1389157
Ending Balance $ - - - 5.805.68 8,781.01 383045 11.47267 11.801.32 1284773 13691.57 13891.57 13891.57 1369157
Interest
Beginning Balance $ 060 0.00 0.00 0.00 0.00 3300 87.983 16443 241.50 321.45 408.43 50040 $0.00
Monthip Interest Rate 7.830% 7.830% 8.081% 8.081% 8.061% 8.061% 8.061% 8.081% 8.061% 8.061% 8.081% 8061% BOB1%
Monthly Interest $ 0.00 0.00 0.00 000 39.00 58.93 65.44 77.07 7995 86.98 3197 sie7 592.37
Interest Accrued to Date $ 0.60 000 000 0.00 33.00 $7.33 164.43 24150 324 408.43 500.40 53237 $892.37
Deferral Balance Including Interest $ - - - 580568 882001 $.3988.44 11.637.10 1214282 1328818 14.100.00 14191.97 1429384 14.283.84
Tax Benelit fram Above B.788.63

Total Customer Benefit 23.07257
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Oragan Energy Cradit Seles I [ 1 1 | I I f | I idaho P /204
|3 _]January 2010 thru December 2010 2010 Waltes/1
4 - January February March Apnii May June July August September October Navembar Dacambar Totals
| 5 |Prior Manth Sele(s) - - 673,3680.25 1,032,078.10 - 485,000.00 - 559,597,650 367,395.00 449, 1] 478,157.50 A442,172.50 4,485,724.35
| 6 lEmkarunv Fea’s Pald In Prigr Month - - {7,532.09) {5,368,74) - (4,843 86) - (4.375.00) - - 1 (8,924.00) 504.49)
|7 |Wastem Electric Coordinating Council Faes - 10 a = (3,402.81} (505.87) {212.72) {634.34) (380.30) 1,877.18) 83.99) 286.81
Net Proceeds - - 665,788.18 1,026,709.36 - 476,753.78 (508.67) £55,000.78 388,880,868 449,582.20 474,280.32 435484.51] . 4,449,923.05]
|10 [Otagan Allocation 4.60%| 4.60%! 4.60% 4.60% 4.80% 4.80% 4.80% 4.80% 4.60% 4.60% 4.80%; 4.80% 4.60%)
| 11 Ism:mi Percentaga 90.0% £0.0%| 80.0% £0.0% 80.0%! 90.0% 80.0% £0.0% £0.0% 90.0% 90.0% 90.0%) 90.0%
Total Customer Benafit 3 27,583.83 42,505.77 - 19,737.60 (20.83) 2257740 15,188,03 18,811.88 19,635.21 18,028.23 184,226.81
14 {Lass Taxas @ 88.095% - - {16,778.00) {16,817.83) - (7,71842) 8.18 (8,883.02) {5937.78) {27631 (7.678.38)] (7,048.14) {72,023.47)
|15 {Customer Benefit Nat of Tax - Oragon 3 - - 16,787.83 25,888,14 - 12,021,189 (12,78) 13,994.38 9,25027 11,335.58 11,958.82 10,980.09 112,203.34
18
19 {Principle
20 {Beginning Balance (3 - - - 18,787.83 42.875.77 42875.77 54,696.85 54,684,20 £8,878.59 77,628.86 88,284.43 101,223.25 -
21
22 |Amount Deferred - - 18,787.83 2588814 - 12,021.18 (12.75) 13,894.39 9,250.27 11,395.58 11,958.82 10,880.08 112,203.34
24 |Ending Belance 8§ - - 18,787.83 42,675.77 42,678.77. 54,696.95 54,684.20 68,678.58 7782888 89,284.43 101,223.25 112,203.34 112,203.34
26]
27 {Interest
28 |Beglnning Balanca S 8.00 0.00 8.00 0.08 1277 399.44 686,11 1,053.54 1,420.88 188223 240572 3,005,358 §0.00
29
% !Memhly intarest Rata 7.83% 7.83% 8,081% 8.061%) 8.061% 8.061% 8.081% 8,081% 8.081% 8,081%) 8.081% 8.081% 7.83%/8.061%
31 )
32 {Monthly interest S 0.00 0.00 0.0 112,77 288.67 266.87 367,43 387.34 481.35 523.49 589.83 679.97 368532
33
34 {inferest Accrued fo Data $ 0.00 0.00 0.00 112.77 399.44 888,11 4,053.54 1,420.88 1,882.23 240872 3,005.35 3,685.32 $3,685.32
35
._1:::_ Doferral Balenca Including interest S - - 16,787.63 | 42.788.54 43075.21 55,383,068 56737.74 70,088.47 78,811.08 81,670.15 104,228.80 115,888.68 115,868.68
| 38 jTax Benefit from Above 72,023.47
39
40} Totai Custemer Benafit 187,812.13
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CERTIFICATE OF SERVICE

| hereby certify that | served a true and correct copy of the foregoing document in

Gordon Feighner

Citizens’ Utility Board of Oregon
610 SW Broadway, Ste 400
Portland, OR 97205
gordon@oregoncub.org

Ed Durrenberger

Oregon Public Utility Commission
ed.durrenberger@state.or.us

Stephanie S. Andrus
Department of Justice
Stephanie.andrus@state.or.us

DATED: May 3, 2011

CERTIFICATE OF SERVICE

UE 226 on the following hamed person(s) on the date indicated below by email and first-

class mail addressed to said person(s) at his or her last-known address(es) indicated below.

Robert Jenks

Citizens’ Utility Board of Oregon
610 SW Broadway, Ste 400
Portland, OR 97205
bob@oregoncub.org

Catriona McCracken

Citizens' Utility Board of Oregon
610 SW Broadway, Ste 400
Portland, OR 97205
catriona@oregoncub.org

Ben Poland, Legal Assistant

McDowell Rackner & Gibson PC
419 SW 11th Avenue, Suite 400
Portland, OR 97205




