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Waites/ 1

Q. Please state your name and business address.

A. My name is Courtney Waites. My business address is 1221 West
Idaho Street, Boise, Idaho 83702.

Q. Are you the same Courtney Waites that previously filed direct
testimony in this matter?

A. Yes.

Q. What is the scope and purpose of your supplemental direct
testimony?

A. My supplemental direct testimony wil! make two corrections to the

calculation of the Annual Power Supply Expense True-up that change the

deferral amount proposed to be added to the Annual Power Supply Expense

True-Up Balancing Account. With this testirhony | am also filing corrected
Exhibits 501, 502, 503, 504 and 505.

Q. Please explain the first correction you are making.

A. The first correction | am making is related to the PURPA QF
expenses included in the Actual Net Power Supply Expenses (Actual NPSE).
Since the signing of the first QF contract in 1982, the number of QF contracts the
Company has entered into with smali power producers has grown to 91. Many of
those contracts have payment provisions requiring Idaho Power to pay a
levelized monthly payment over the life of the contract. Oregon regulation has
required Idaho Power to refiect a non-levelized payment stream in rates rather
than the levelized payment stream provided for under the contract. Under a non-

levelized payment stream, Oregon customers have benefitted by paying less
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Idaho Power/100
Waites/ 2

than contract levels in the early years of the contracts. As time has passed, the
non-levelized payment stream now exceeds the levelized payment stream and,
as a result, Oregon customers are responsible for paying for amounts greater
than would be paid under a levelized payment stream. The Company
inadvertently included actual QF expenses in our calculation of the net power
supply expenses rather than the non-levelized QF expenses. This correction
increases the Actual NPSE by $9,359,442, or $0.65/MWh.

Q. Please explain the second correction you are making.

A. The second correction | am making is a result of a Settlement
Conference held on July 7, 2009 with representatives from the Company, Staff,
and the Citizens’ Utility Board of Oregon (CUB) as well as a result of Order 09-
373. Atissue was the Company’s use of the 2007 Oregon Results of Operations
report to calculate the power supply expense deadbands and to perform an
Earnings Test. The parties agreed that using the 2007 Oregon Results of
Operations report to calculate the power supply expense deadbands and perform
an Earnings Test was appropriate for the Company’s initial February filing but the
results were preliminary and should to be updated now that the 2008 Oregon
Resuits of Operations report has been completed. On September 18, 2009, the
Commission issued Order 09-373 indicating the Company’s use of the prior
year's Results of Operations report was adequate for its initial February filing but
once the Results of Operatiohs report for the PCAM period was complete, an
updated deferral calculation would be required.

Q. How does the use of the 2008 Oregon Results of Operations
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Idaho Power/100
Waites/ 3

report change the power supply expense deadbands?

A Using the Company’s authorized ROE of 10.00% and Oregon’s
2008 rate base of $107,853,874, the positive deadband (over 250 basis points) is
$2,170,224. Had there been a negative deviation, the deadband would have
been -$1,085,112 (see Exhibit 502).

Q. How does the use of the 2008 Oregon Results of Operations
report change the Earnings Test?

A. Using the 2008 Oregon Results of Operations to perform an
Earnings Test does not change the outcome of the test. The Company's
earnings are still more than 100 basis points below its authorized rate of return
and is therefore eligible to add the deferral amount to the Annual Power Supply
Expense True-up Balancing Account.

Q. Does the use of the 2008 Oregon Results of Operations impact
any other areas of the initial filing?

A. Yes. In addition to changing the deadbands and the Earnings Test,
the 2008 Oregon Results of Operations changes the Oregon allocation
percentage used to calculate Oregon’s share of the excess net power supply
expenses and the Oregon customers’ emission sales benefits.

Q. Do the corrections you described above change the amount
you proposed be added to the Annual Power Supply Expense True-up
Balancing Account?

A Yes, they do. With the correction of the QF expenses explained

above and the use of power supply expense deadbands and Oregon allocation
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factor based on the 2008 Oregon Results of Operations report, excess net power
supply expenses of $5,568,781 still exist. Therefore, after the 90% sharing factor
is applied, the 2008 deferral balance is $5,011,903.

Q. Is the Company proposing then to add the $5,011,903 to the
Annual Power Supply Expense True-up Balancing Account?

A. No. The Company is still proposing to include fifty percent of the
annual interest calculated at the Company’s authorized cost of capital, or
$1 96,216, as well as offset the deferral amount by the sale of SO2 Allowances
made during the calendar year 2008, or $126,060. This brings the balance
proposed to be added to the Annual Power Supply Expense True-Up Balancin'g
Account to $5,082,059.

Q. Does this conclude your testimony?

A. Yes it does.
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Idaho Power /502
Waites/1

Determination of Oregon PCAM Deadbands
Based on ldaho Power 2008 Report of Operations (Oregon Report)

Rate Base

% Equity in cap structure
Equity in rate base

100 basis points

Resulting return (NOI Effect)
Net-to Gross Factor
Revenue requirement

Upper Band of Basis Points

l.ower Band of Basis Points

A) B

Total System Oregon

$2,211,461,776  $107,853,874
49.018% 49.018%
$1,084,014,333 $52,867,812
1.000% 1.000%
$10,840,143 $528,678
1.64200 1.64200
$17,799,515( $ 868,089 |

250 $2,170,223.68

125 ($1,085,111.84)



ldaho Power /503

Waites/1

1 IDAHO POWER COMPANY

2 BEFORE THE OREGON PUBLIC UTILITY COMMISSION

3 JURISDICTICNAL SEPARATION STUDY

4 FOR THE TWELVE MONTHS ENDING DECEMBER 31, 2008

5

&

7 TOTAL OREGON

s DESCRIPTION SYSTEM QPUC

9 *** SUMMARY OF RESULTS ***
10
11 DEVELOPMENT OF RATE BASE COMPONENTS
12
13 ELECTRIC PLANT IN SERVICE 3,900,943,345 189,189,591
14 LESS: ACCUM PROVISION FOR DEPRECIATION 1,608,558,610 78,615,728
15 AMORT OF OTHER UTILITY PLANT 18,075,917 804,184
16 NET ELECTRIC PLANT IN SERVICE 2,274,308,818 109,769,679
17 LESS: CUSTOMER ADV FOR CONSTRUCTION 31,785,562 43,162
18 LESS: ACCUM DEFERRED INCOME TAXES 205,913,513 9,891,662
19 ADD : PLT HLD FOR FUTURE*ACQUIS ADJ 0 0
26 ADD : WORKING CAPITAL 85,109,066 4,133,320
21 ADD : CONSERVATION+OTHER DFRD PROG. 6,380,601 126,029
22 ADD : SUBSIDIARY RATE BASE 83,362,365 3,859,671
23
24 TOTAL COMBINED RATE BASE 2.211,461,776 107,853,874
25
26 RATE OF RETURN UNDER PRESENT RATES
27 OPERATING REVENUES
28 SALES REVENUES 817,578,621 36,107,009
29 OTHER OPERATING REVENUES 42,840,991 1,601,048
30 TOTAL OPERATING REVENUES 860,519,612 37,708,057
3 OPERATING EXPENSES.
32 OPERATION & MAINTENANCE EXPENSES 578,431,933 26,924,319
33 DEPRECIATION EXPENSE 95,840,342 4,654,636
34 AMORTIZATION OF LIMITED TERM PLANT 5,783,193 269,154
35 TAXES OTHER THAN INCOME 19,496,789 1,412,640
36 REGULATORY DEBITS/CREDITS 0 0
a7 PROVISION FOR DEFERRED INCOME TAXES 14,220,645 80,172
38 INVESTMENT TAX CREDIT ADJUSTMENT 2,286,216 12,889
39 FEDERAL INCOME TAXES (6,837,978) {38,550)
40 STATE INCOME TAXES (5,943,102) (33,505}
4 TOTAL OPERATING EXPENSES 703,278,039 33,281,753
42 OPERATING INCOME 157,241,573 4,426,305
43 ADD: IERCO OPERATING INCOME 5,086,761 235,517
44 CONSOLIDATED OPERATING INCOME 162,328,334 4,661,821
45
45 RATE OF RETURN UNDER PRESENT RATES 4.322%



IDAHO POWER COMPANY
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7
& DESCRIPTION
47 *** SUMMARY OF RESULTS ** *
48
49 RATE OF RETURN UNDER PRESENT RATES

50 TOTAL COMBINED RATE BASE

51

52 SALES REVENUES

53 OTHER OPERATING REVENUES

54 TOTAL OPERATING REVENUES

55 OPERATING EXPENSES

58 OPERATION & MAINTENANCE EXPENSES
57 DEPRECIATION EXPENSE

58 AMORTIZATION OF LIMITED TERM PLANT
59 TAXES OTHER THAN INCOME

60 REGULATORY DEBITS/CREDITS

61 PROVISION FOR DEFERRED INCOME TAXES
62 INVESTMENT TAX CREDIT ADJUSTMENT

63 FEDERAL INCOME TAXES

64 STATE INCOME TAXES

65 TOTAL OPERATING EXPENSES

66 OPERATING INCOME

67 ADD: IERCO OPERATING INCOME

68 CONSOLIDATED OPERATING INCOME

6% RATE OF RETURN UNDER PRESENT RATES

70
71 DEVELOPMENT OF REVENUE REQUIREMENTS

(72 RATE OF RETURN REQUIRED
73
74 RETURN AT CLAIMED RATE OF RETURN
75 EARNINGS DEFICIENCY
7 NET-TO-GROSS TAX MULTIPLIER
7
78 REVENUE DEFICIENCY
79
8c FIRM JURISDICTIONAL REVENUES
81
82 PERCENT INCREASE REQUIRED

83
84 SALES AND WHEELING REVENUES REQUIRED

EEFORE THE OREGON PUBLIC UTILITY COMMISSION
JURISDICTIONAL SEPARATION STUDY
FOR THE TWELVE MONTHS ENDING DECEMBER 31, 2008

TOTAL
SYSTEM

2,211,461,776

817,578,621
42,940,991
860,519,612

578,431,933
95,840,342
5,783,193
19,496,789
0
14,220,645
2,286,216
(6,837,978)
(5,943,102)
703,278,039
157,241,573
5,086,761
162,328,334

Idaho Power /503
Waites/2

OREGON
QPUC

107,853,874

36,107,009
1,601,048
37,708,057

26,924,319
4,654,636
269,154
1,412,640
0
80,172
12,889
(38,550)
(33,505)
33,281,753
4,426,305
235,517
4,661,821
4.322%

7.830%
8,444,958
3,783,137

1.642
6,211,911
36,107,009

17.20%

42,318,920
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