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I. Introduction

Q. What is your names and positions.1

A. My name is Carla Owings.  I am a Senior Revenue Requirement Analyst employed by the 2

Oregon Public Utility Commission.  My qualifications are provided in Staff Exhibit 100. 3

My name is Bob Jenks.  I am the Executive Director of the Citizens’ Utility Board 4

(CUB).  My qualifications will be provided in CUB Exhibit 100.5

My name is Alex Tooman.  I am a project manager for PGE.  My qualifications were 6

previously provided in PGE Exhibit 200.7

Q. What is the purpose of your testimony?8

A. Our purpose is to describe and support a stipulation between Staff, CUB, PGE, Industrial 9

Customers of Northwest Utilities (ICNU), Oregon Department of Energy (ODOE), and Fred 10

Meyer Stores regarding certain revenue requirement issues in this docket (UE-197).  For 11

convenience, we use the issue numbers assigned in the June 19, 2008 Staff Issues List.  12

Q. Please summarize the agreement contained in the revenue requirement stipulation 13

(Stipulation).14

A. The Stipulation represents an agreement regarding Staff issues S-0 (Cost of Capital), S-1 15

(Other Revenue), S-6 (Lease Adjustment), S-7 (Fuel Adjustment), S-8 (Membership 16

Adjustment), S-12 (Kelso-Beaver Pipeline Transmission), S-17 (Schedule 300), and S-18 17

(Port Westward/Biglow Rate Base).  A copy of the Stipulation is attached as Exhibit 101.  18

Table 1 below summarizes the stipulated items and adjustment amounts.19
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Table 11

Issue No. Item Description

S-0 Cost of Capital ROE of 10.1%, Cost of LT Debt of 6.567%, Capital Structure 

of 50% (Equity) / 50% (LT Debt);  Overall Cost of Capital of 

8.334%

S-1, 

S-17

Other Revenue, 

Schedule 300

PGE will maintain Schedule 300 prices at their current levels.  

PGE withdraws its proposal to increase Sch. 300 prices for 

2009.  PGE will reduce Other Revenue by $455,000, 

reflecting the S-17 adjustment and additional changes to 

Other Revenue.

S-6 Lease Adjustment No adjustment to PGE’s filed case.

S-7 Fuel Adjustment No adjustment to PGE’s filed case.

S-8 Membership Adj. No adjustment to PGE’s filed case.

S-12 Kelso-Beaver Pipeline 

Transmission

PGE will reduce Transmission O&M by $1,000,000

S-18 Port Westward / 

Biglow Rate Base

PGE will reduce rate base by $735,000 and reduce book 

depreciation by $24,000

Q. How does the Stipulation address the revenue requirement effect of these issues since 2

not all revenue requirement issues have been settled?3

A. The Stipulation notes that the effect of the stipulated items is approximately $13.6 million.  4

However, the exact revenue requirement effect cannot be determined since relevant tax rates 5

and revenue sensitive cost factors are not reflected in the Stipulation.  The final revenue 6

requirement effect of this Stipulation will be calculated once the Commission has made 7

determinations regarding these other factors.8

9

10
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II. Issues

Q. What is the basis for the Stipulation relating to S-0, Cost of Capital?1

A. The Testimony of Bryan Conway, Staff Exhibit 700, explains the basis for the agreement 2

regarding cost of capital.  3

Q. What is the basis for the Stipulation relating to S-1 (Other Revenue) and S-17 4

(Schedule 300)?5

A. These two issues should be considered together as they both relate to PGE’s 2009 forecast of 6

Other Revenue.  In its direct case, PGE proposed significant increases in its Schedule 300 7

prices.  The parties recognized that PGE included approximately $950,000 of additional 8

2009 Other Revenue in the test year to reflect its proposed Schedule 300 prices.  Staff 9

expressed concerns over the requested Schedule 300 price increases in PGE’s direct filing.  10

As a result of these concerns, the parties agreed that PGE’s current Schedule 300 prices 11

should remain in effect.  12

In addition, Staff and other parties expressed concern over the remainder of PGE’s 2009 13

Other Revenue forecast.  As part of the settlement the parties agreed to a forecasting method 14

that uses 2007 actuals plus inflation to estimate 2009 Other Revenue, except Joint Pole 15

revenue.  Estimated 2009 Joint Pole revenues are based on 2007 actuals, adjusted for the 16

annualized impact of declining revenues through May 2008 relative to the same period in 17

2007.  18

The net effect of removing the additional Schedule 300 revenues and adjusting 2009 Other 19

Revenue as described above is a reduction in Other Revenue of $455,000.  The parties agree 20

that with this adjustment to PGE’s filed case, estimated 2009 Other Revenues are 21

reasonable.22
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Q. What is the basis for the Stipulation relating to S-6 (Lease Adjustment)?1

A. Staff initially proposed removing some lease costs associated with PGE’s Tualatin customer 2

service facility. PGE responded to data requests and provided additional information during 3

settlement discussions in support of its projection of 2009 lease costs.  The parties agree that 4

PGE’s filed costs for this item are reasonable and no adjustment is necessary.5

Q. What is the basis for the Stipulation relating to S-7 (Fuel Adjustment)?6

A. Staff initially also proposed an adjustment to PGE’s estimated fuel inventory. The basis of 7

Staff’s analysis was a two-year calculation (2008-2009) of forecast fuel inventory balances.  8

The parties agree that PGE’s filed costs for this item are reasonable and no adjustment is 9

necessary.10

Q. What is the basis for the Stipulation relating to S-8 (Memberships)?11

A. Staff initially proposed removing part of PGE’s estimated WECC costs. PGE provided 12

additional information during settlement discussions regarding the nature of these costs.  13

The parties agree that PGE’s filed membership costs are reasonable and no adjustment is 14

necessary.15

Q. What is the basis for the Stipulation relating to S-12 (Kelso Beaver Pipeline)?16

A. Staff initially proposed removing $1,000,000 of Transmission O&M related to an inspection 17

of the Kelso-Beaver pipeline.  The parties agree that this adjustment is reasonable.  PGE will 18

reduce its 2009 forecast of Transmission O&M by $1,000,000 to implement this adjustment.19

Q. What is the basis for the Stipulation relating to S-18 (Port Westward/Biglow Rate 20

Base)?21

A. PGE estimated 2009 average rate base for Port Westward and Biglow I using estimated 22

year-end 2007 amounts.  Staff requested the actual amounts at year-end 2007.  The parties 23
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agree that an adjustment should be made to true-up estimated rate base for these projects 1

based on their known actual costs at year-end 2007.  PGE will reduce 2009 rate base by 2

$735,000 and reduce 2009 book depreciation by $24,000 to implement this adjustment.3

Q. Does this conclude your testimony?4

A. Yes.5
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List of Exhibits

Staff-CUB-PGE Exhibit Description

101 Stipulation Regarding Revenue Requirement Issues






































