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BEFORE THE
PUBLIC UTILITY COMMISSION OF OREGON
Docket No. UE 179
Direct Testimony of Donald W. Schoenbeck

On behalf of the Klamath Water Users Association

INTRODUCTION AND SUMMARY

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

My name is Donald W. Schoenbeck. I am a member of Regulatory &
Cogeneration Services, Inc. (“RCS”), a utility rate and economic consulting firm.
My business address is 900 Washington Street, Suite 780, Vancouver, WA 98660.
PLEASE DESCRIBE YOUR BACKGROUND AND EXPERIENCE.

I’ve been involved in the electric and gas utility industries for over 30 years. For
the majority of this time, I have provided consulting services for large industrial
customers addressing regulatory and contractual matters. I have appeared before
the Public Utility Commission of Oregon (“Commission”) on many occasions,
including proceedings regarding the establishment of charges for customers of
PacifiCorp. A further description of my educational background and work
experience can be found in Exhibit KWUA 101 in this proceeding.

ON WHOSE BEHALF ARE YOU APPEARING IN THIS PROCEEDING?

I am testifying on behalf of the Klamath Water Users Association (“KWUA”).
KWUA i1s a nonprofit corporation comprised of approximately 20 public agencies,
most of which are irrigation districts, and many individuals and businesses located

in the Upper Klamath River Basin. KWUA’s members receive water for irrigation

Page | — DIRECT TESTIMONY OF DON SCHOENBECK
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through facilities constructed or improved by the United States Bureau of
Reclamation as part of the Klamath Irrigation Project. Approximately 200,000
acres of farmland are irrigated by Klamath Irrigation Project facilities in both
Southern Oregon and Northern California. The KWUA members in Oregon
currently purchase power from PacifiCorp under Schedule 33 but will transition to
Schedule 41 as a result of PacifiCorp’s last general rate proceeding, UE-170,
subject to the establishment of a rate credit as described in Order No. 06-172.

PLEASE BRIEFLY SUMMARIZE THE TOPIC YOU WILL ADDRESS
AND YOUR RECOMMENDATION.

In Order No. 06-172 issued in docket UE 170, the Commission rejected the
arguments of KWUA and other parties that the On-Project Irrigators, Off-Project
Irrigators and United States Bureau of Reclamation (“Project Irrigators™) should be
a separate customer class, distinct from the irrigation customers served under
Schedule 41. Given this ruling, my testimony recommends that the Project
Irrigators should be included in the Company’s cost-of-service study with all other
irrigation customers in order to determine the appropriate cost based rate level for
Schedule 41. Based upon the Company’s cost-of-service methods, the inclusion of
the Project Irrigators lowers the cost-based rate level for Schedule 41. An
illustrative example shows a decrease of 1.1 cents/kWh under the Company’s

proposed revenue increase.

ARE YOU ADDRESSING THE OVERALL REVENUE REQUIREMENT
BEING SOUGHT BY PACIFICORP?

No. I have focused solely on the proper rate spread as it impacts Schedule 41.
KWUA is relying on the OPUC Staff and other parties to address the overall rate

level sought by PacifiCorp. Ihave not analyzed every issue in the case to the

Page 2 — DIRECT TESTIMONY OF DON SCHOENBECK
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degree necessary to opine on the question of what would be a just and reasonable
overall rate increase, if any, that PacifiCorp should be granted.

ORDER NO. 06-172

IS ORDER NUMBER 06-172 RELEVANT TO THIS PROCEEDING?

I believe it is. In the recently concluded UE 170 proceeding, KWUA presented
analysis indicating a cost differential of 1.6 cents per kilowatthour in serving
Project Irrigators versus PacifiCorp’s other irrigation customers. Due in part to this
differential and the implementation of Senate Bill 81, KWUA argued for
maintaining the Project Irrigators on a separate tariff distinct from the other
irrigation customers. In Order No. 06-172 issued on April 12, 2006, the
Commission rejected this proposal. The Commission stated:

We are not persuaded by KWUA’s claim that the On-Project irrigators
should be treated as a separate class....Accordingly, we conclude that there are
no service differences that warrant a separate rate classification for the
Klamath Basin irrigators. (See Order No. 06-172, page 11)

Further, the Commission ruling also addressed how SB 81 was to be implemented
in order to transition customers from the former contractual rate to the applicable
Schedule 41 base rate. The Commission’s stated intent was to implement the
transition through a seven year period culminating in “the uniform cost-based rate
charged to other irrigators served by PacifiCorp.” (See Order No. 06-172, page 24)
The Project Irrigators represent a significant amount of PacifiCorp’s irrigation load
in Oregon—essentially equivalent to the load of the other Oregon irrigation

customers served under Schedule 41 (106,792 megawatthours versus 108,189

megawatthours). To properly implement this transition plan, the Project Irrigators

Page 3 — DIRECT TESTIMONY OF DON SCHOENBECK
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must be included in the Company’s cost-of-service studies—along with the other
irrigation customers-- in order to derive a reasonable and accurate cost-based rate
that would be applicable to all irrigation customers. If this is not done, the targeted
Schedule 41 cost based rate would be too high.

COST-OF-SERVICE COMPARISON

HAS PACIFICORP INCLUDED THE PROJECT IRRIGATORS IN ITS
COST OF SERVICE STUDY?

No. A review of Exhibits PPL/1005, PPL/1007, and PPL/1103 shows the Project
Irrigators have not been included in PacifiCorp’s cost-of-service analysis. For
example, Exhibit PPL/1005, Anderberg/1, line 2, column K indicates the
megawatthours (MWhs) of irrigation load used in the cost study. The value is
108,189 MWhs. Exhibit PPL/1103, Griffith/5 presents the test period billing units
for Schedule 41 customers. The total secondary and primary energy usage for these
Schedule 41 customers is 108,189 MWhs. The Project Irrigators load of 106,792
MWhs is presented on page Griffith/6 of Exhibit PPL/1103. Accordingly,
PacifiCorp has not included the Klamath Irrigators in its cost-of-service analysis.

WHAT IS THE COST BASED RATE FOR SCHEDULE 41 EXCLUDING
THE PROJECT IRRIGATORS?

Under PacifiCorp’s cost study, the 20 year full marginal cost is 13.1 cents per
kilowatthour (cents/kWh). This is derived from Exhibit PPL/1005, Anderberg/1,
lines 11 and 2 ($14.1 million / 108,189 MWh = 13.1 cents/kWh). This same
exhibit translates the full marginal costs into a targeted revenue requirement for
each class based upon the $109.7 million revenue request PacifiCorp is seeking in

this proceeding. For Schedule 41, the class cost based target is 11.2 cents’/kWh

Page 4 — DIRECT TESTIMONY OF DON SCHOENBECK
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(line 36 divided by line 2).

HAS PACIFICORP PREPARED A COST STUDY INCLUDING THE
PROJECT IRRIGATORS WITH THE OTHER SCHEDULE 41
CUSTOMERS?

Yes. Inresponse to a KWUA data request 1.5, PacifiCorp prepared a cost study
which included the Project Irrigators. Exhibit KWUA 110 presents a
summary sheet from this study. For all irrigation customers, the full 20 year
marginal »cost is 11.8 cents/kWh as shown by line 42 of Exhibit KWUA 110
compared to the PacifiCorp value of 13.1 cents/kWh. Thus the inclusion of the
Project Irrigators lowers the marginal cost rate by 1.3 cents/kWh for all irrigation

customers.

DOES THE INCLUSION OF THE PROJECT IRRIGATORS LOWER THE
TARGETED COST BASED RATE AS WELL?

Yes it does. Exhibit KWUA 120 illustrates the potential impact on the cost-
based irrigation rate assuming the same level of increase requested by PacifiCorp.
In order to achieve the same overall revenue increase, I increased the production
and distribution revenue requirement based upon the revenue recovery deficiency
from the Project Irrigators not being at full tariff rate charges. This example results
in a cost based rate of 10.1 cents/kWh (line 37 of KWUA 120 ) for Schedule
41 as compared to the PacifiCorp value of 11.2 cents/kWh. Thus the inclusion of
the Project Irrigators lowers the cost based rate for all irrigation customers since the
Project Irrigators cost less to serve on a per kilowatt basis.

WHY IS IT IMPORTANT TO INCLUDE THE PROJECT IRRIGATORS IN
THE COST-OF-SERVICE STUDY NOW?

It is the natural consequence of the Commission’s decision in UE-170 to merge the

Page 5 — DIRECT TESTIMONY OF DON SCHOENBECK
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Project Irrigators and Off-Project Irrigators into Schedule 41 rather than retaining
Klamath Irrigators as a separate class of customers. As the Commission noted, it is
important to have the proper cost-based rate target that is applicable to all irrigation
customers. This can only be done by including the Project Irrigators along with all
other irrigation customers in the rate setting steps PacifiCorp performs. As shown
by my example, if this is not done the generally applicable irrigation rate would be
too high for the expanded class of irrigation customers PacifiCorp is serving under
Schedule 41 in the aftermath of the Commission’s decision in UE-170.

WOULD THE OVERALL INCREASE FOR SCHEDULE 41 DECLINE IF
THE COMMISSION ACCEPTED YOUR RECOMMENDATION?

Yes. The inclusion of the Klamath Irrigators loads should lower the overall
increase for all Schedule 41 customers.
DOES THIS CONCLUDE YOUR TESTIMONY?

Yes, at this time.

Page 6 — DIRECT TESTIMONY OF DON SCHOENBECK



10

11

12

13

14

15

16

17

18

19

20

21

22

23

KWUA/101
Schoenbeck/1

EXHIBIT A
QUALIFICATIONS AND BACKGROUND
OF
DONALD W. SCHOENBECK
PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
Donald W. Schoenbeck, 900 Washington Street, Suite 1000, Vancouver,

‘Washington 98660.

PLEASE STATE YOUR OCCUPATION.
I am a consultant in the field of public utility regulation and I am a member of

Regulatory & Cogeneration Services, Inc. RCS).

PLEASE SUMMARIZE YOUR EDUCATIONAIL, BACKGROUND AND
EXPERIENCE.

I have a Bachelor of Science Degree in Electrical Engineering from the University
of Kansas and a Master of Science Degree in Engineering Management from the
University of Missouri.

From June of 1972 until June of 1980, I was employed by Union Electric
Company in the Transmission and Distribution, Rates, and Corporate Planning
functions. In the Transmission and Distribution function, I had various areas of
responsibility, including load management, budget proposals and special studies.
While in the Rates function, I worked on rate desi gn studies, filings and exhibits for

several regulatory jurisdictions. In Corporate Planning, I was responsible for the
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development and maintenance of computer models used to simulate the Company's
financial and economic operations.

In June of 1980, I joined the national consulting firm of Drazen-Brubaker &
Associates, Inc. Since that time, I have participated in the analysis of various
utilities for power cost forecasts, avoided cost pricing, contract negotiations for gas
and electric services, siting and licensing proceedings, and rate case purposes
including revenue requirement determination, class cost-of-service and rate design.

In April 1988, I formed RCS. RCS provides consulting services in the field
of public utility regulation to many clients, including large industrial and
institutional customers. We also assist in the negotiation of contracts for utility
services for large users. In general, we are engaged in regulatory consulting, rate
work, feasibility, economic and cost-of-service studies, design of rates for utility

service and contract negotiations.

IN WHICH JURISDICTIONS HAVE YOU TESTIFIED AS AN EXPERT
WITNESS REGARDING UTILITY COST AND RATE MATTERS?

I have testified as an expert witness in rate proceedings before commissions in tﬁe
states of Alaska, Arizona, California, Delaware,' Idaho, Illinois, Montana, Nevada,
North Carolina, Ohio, Oregon, Washington, Wisconsin and Wyoming. In addition,
I have presented testimony before the Bonneville Power Administration, the
National Energy Board of Canada, the Federal Energy Regulatory Commission,
publicly-owned utility boards and in court proceedings in the states of Washington,

Oregon and California.



Exhibit KWUA 110
PacifiComp
Oregon Marginal Cost Study
20 Year Marginal Cost Including Klamath Project Imgators
December 2007 Dollars

{Dollars in 000's)
(A) & (< (D) (E) {F) {G) {H) {1} ) LY (8] M) (N) ) P} @ (R) 8)
Reswdental | General Senvice - Schedule 23 General Power - Schedule 28 General Power - Schedule 30 Large Power Serace - Schedule 48T kg Sch 51 53.54
O-15 kW | 15+ kw Primary ] 0-50 kW| 51-100 kW| > 101kW Primary | 0-300 kW 301+kW | Pomary] 1-4MW]| 1-4M| > 4 MW > 4M | Trans Sch 41 Sireetighting
Line Descnption Total {sec) {sec) {sec) (pn} (sec) (sec) (sec) {pr) (sec) [sec) {pn) (sec) (pm} (sec) {pn} {tm) {sec) (sec)
ngd Ry inal
1 Gengration $162,827 $66,032 { $10.076 36.797 $13| $6.082 $8.451 $12.240 $340 $2512| $13.089 | $1.037 $9,360 | $5.393 $356 | $13.176 | 34920 $2.963
4 Transmission $29,733 3120581 $1.840 $1.24% $2] 1N $1.543 $2,235 $62 5459 $2,390 $188 31,709 3985 3$65| $2.408 $899 $538
3 Distrbubon
4 Foles $38,178 $20329F $2.801 $2.330 4| 1147 §$1533 $2,181 $61 $500 $2,600 §207 $1.605 3928 34 $132 $0 $1,817
5 Conductor $62,796 $33,033 | $4.484 $3.729 $7] 31992 $2.662 $3.789 3105 $847 $4,404 §2348 32,808 | $1624 38 $263 $0 32,688
6 Substations $36,829 $16,847 | 32,072 81.724 33| $1.385 $1.851 $2.635 $73 $535 $2,783 §221 $2.006| %1160 §76 | $2.836 30 $620
7 Subtotal. Pole, Cond, Subs $137,803 70214 | 39,357 $7.782 $14]| $4.524 56046 $8.606 $239 $1.883 $9.797 §776 $6419| 33711 $87 | $3.231 0 $5125
3 Transformers $3.804 $2,020 3320 §128 0 $184 $228 $274 50 §62 $289 il $203 30 $7 30 $0 $91
9 Drstnbutron subtotal $147,606 $72,234| 99,677 37.910 314 $4.708 $6.273 38,879 $239 $t.945] $10,076 §776 36622 | $3.711 §94] $3.231 30 $5.215
10
11 Total Demand Related $334,166 $150,324 | $24,593 | $15,948 $29 | $11,902 $16.267 $23.354 3541 $4.916| 325555 $2.002| $17.691 | $10,089 $515 | $18,813 | $5.819 38,707
12 (Lines 1+2+8} .
13
14 Energy Ri ingl
18 Generation Energy Related $638,803 ) $261,183 | $33,274 | $22,360 $43 1 $21,611 $32.615 $44,480 ] ¥$1,250 $10,303 | $49,771| $3,967 | $36.746 | $21,968 $1,724 | $60,284 | 525,673 $10,353 $1,198
16 Transmission Energy Related $15.836 $6.475 $325 3554 $1 $53% $800 $1.103 23 32351 $1.234 308 g1t 3545 $43| s1a94 3636 3257 $30
17 Total Energy $654.640 3267.658 | $34,00% | $22.914 $44 | 822,147 $33.423 $45583 1 $1,281 $10,558 | $51,004 | $4,065 | $37,657 | $22,513 $1,767 | $61,778 | $26.310 $10,610 $1.227
18
19 r tn:
20 Poles $50,647 $38,203 | $6.057 $837 4 3168 $130 $74 33 $12 $28 $3 §5 33 $0 30 $0 32,298 $2.824
21 Condugtor $19.616 $15638 | $2.480 $342 $ $68 $54 $30 $ §5 b3h| $1 $1 $1 $0 $0 $0 $941 $40
22 Transformers $29,845 320004 | $4,944 $938 $0 8771 5671 $412 $0 $64 $146 $0 $66 S0 $0 30 $0 $2,300 327
23 Servioe Diops $35,177 $26,905] $4.752 $1,505 $0 $792 $642 $772 $0 $92 $212 50 $103 S0 $1 $0 $0 0
24 Metees $9.334 $6653] %1.003 $298 $41 $149 $119 $350 $63 $43 $97 $50 31 364 p) $37 $24 $308 $2
25 Meter Reading $6,957 $5435 $975 3135 31 3107 $83 $47 $1 $7 $1S $1 $16 57 $0 4 30 $122 $2
26 Bithng & Collections $14.163 $12073| $1.454 $2m $1 $114 $88 $50 $1 $6 $14 $1 $20 $9 30 35 $o $101 $25
27 Uncollectables $6.294 $5.426 3185 $26 $0 $117 $91 $52 $2 $44 339 39 $139 $61 $1 335 §i $6 $0
28 Customer Service { Other $7,445 $6.250] $747 $103 $0 381 $63 $36 $1 11 326 $2 $33 $14 $0 38 $0 $s8 $
29 Tatal Commitment & Billing Rel, $180,078 ] $136.587 | $22.099 $4,387 $49| $2.367 $1.942 $1,823 $72 $284 %646 $68 3414 $169 $3 $90 $26 $6,134 $2.929
30
31 TolR Full M
32 Generation $801,630 | $327,215 | 943,350 | $29,157 $56 | $27.693 $41,066 $56.720 | 91,580 $12.815| $62,860 | $5.004 | $46.,106 | $27,361 $2,080 | $73.460 | $30,593 $13,306 $1.198
33 Transmission $45,569 $18533 | $2,665| §1.795 $3| $1.647 $2,362 $3,338 $93 §714 $3.624 $287| %2620 ( $1.530 $108 [ $3.900 | $1.535 $796 $30
34 Distnbution $277.492) 8172984 | $27,411 | $11.533 $19] $6.509 $7.771 $10,167 $243 82,119 $104N $780 $6,797 | 33,715 485 | $3,231 $0 $10,754 $2,892
3% Customer - Billing $14.163 $12,073] $1,454 $201 $1 $114 $88 $50 $1 $6 $14 $1 $20 $9 so 35 $0 $101 $25
36 Customer - Metenng $16,289 $12.088 | $1.978 $433 $42 $255 $202 3397 §64 $49 $112 $52 7 $71 30 341 $24 $431 $2
kY Customer - Other $7.445 $6.250 $747 $103 30 $81 $63 $36 1 §$11 $26 32 $33 314 $Q 38 30 $58 8
38 Revenue (less Uncallectatias) $1,162.589 | 3549142 | $77,606 | $43.224 $121 ] 36,299 §51,581 $70,708 | $1,993 $15,714 | $77,107 | $6,126 | 955622 | $32,700 $2,284 | $80,646 | $32,154 $25,446 $4,156
39
Q0 Customer - Uncollectables $6.294 35,428 $185 $26 $0 17 $91 $52 $2 $44 899 $a $139 %1 $1 335 $1 $6 30
41 Total Revenue $1,168,884 $554,569 | $77.791 | $43.248 $121] $36,416 $51,632 $70,761 | $1.995 $15,758 | $77.206 | $6.135] $55.761 ] $32.761 $2,285 | $80.681 | $32,155 $25.451 $4,156
42 0118

Source: Tab 2.3 (Table 3:) 20 Year Cosling Inputs and Customer Data Magnal Unit Costs®
Tab 2.7 {Tavle 7} "Marginal Distibuton & 8illing Costs By Load Size

Line 1 Generabon (Table 3, Row 5) x (Table 3, Row 20¥1000

Line 2 Transmission {Table 3, Row 5) x (Table 3, Row 2131000

Lines 3-8 Pdlas, Cond., Subst. (Tabla 3, Row 6) x {Table 7, Row € - 3) x (1 + .3157) (Dist OM, Row 32)
Line B Transformers (Tabie 3, Row 7} x (Table 7, Row 7)x {1 + 3157} (Dist OM, Row 32)

Lines 15-16 Energy Related (Table 3, Row 12) x {Table 3, Row 26 - 27)

Lines 20-29 Commitment Related (Table 3, Row 15) x (Table 7, Row 13 - 27) including O& M Adders

RCS Compary Method Attach KWLUA 1.5.xis Tab 24 (Tabls 4)



PacifiCorp

State of Oregon
Dacember 39, 2007 Unbundled Revenus Requiremant Allocation by Rate Schedule

Exhibit KWUA 120

Incluging KI th Project irrig
{A) ) ) (D) (&) {F) ©G) (H) U] (0 ) (L}
Residential | General Service General Service Generai Service Large Power Service Irvigation | Street Lot
Total Sch 23 Sch 28 Sch 30 Sch 48T Sch 41 Sch 51, 53, 54
Line Description (s6¢) {sec) (pri} (sec) {pri} (sec) {pn} (s6¢) {pri) (tm)
1 Total Operating Revenues $841,762 3422917 | §90,049 $73 $109.586 $1.396 $61,619 $4,069 $37,072 $71,702 $20,081 $20.144 $3.053
2 MWH 13,343,990 5,423,448 | 1,155,232 914 | 2049642 26,705 | §1,247,416 84,717 798,829 1,756,556 560,680 214,981 $24.870
3
4 Functionalized 20 Year Full Marginal Costs - Class §
§  Generation $801.630 $327,215 | $72.507 $56 | $125,480 $1,590 $75.674 $5.004 $48,186  $100.821 $30.593 $13,306 $1,198
[] Transmission $45 569 $18,533 84,460 33 $7,336 $93 $4,338 $287 §2,728 $5,430 $1,535 $796 $30
7 Distribution $277,492 $172,984 | $38,945 $19 $24,447 $243 $12,590 $780 $6,892 $6,948 $0 $10,754 $2,892
8 Customer - Billing $14,163 $12,073 $1.655 $1 $252 §1 $20 $1 $20 $14 $0 $101 $25
9 Customer - Metering $16.289 $12,088 $2.411 $42 $854 364 $161 $52 $47 $112 $24 $431 $2
10 Customer - Other 7,445 $6,250 $851 5o $180 $1 $38 $2 $33 $23 $0 $58 3¢]
1 Tetal $1,162,589 $549,142 | §120,823 $121 $158,549 $1,993 $92.821 $6,126 $57,906 §$113,345 $32,154 $25,446 $4,156
12 $0.118
13 Functional Revanue Regquiramant Allacation Factors
14 Functionalized 20 Year Full Marginal Costs - Class % of Total
15  Generation 100 00% 40.82% 9 04% 0.01% 1565% 0.20% 8.44% D62% 6.01% 12.58% 3 82% 166% 0.15%
16  Transmission 100 00% 40.67% 9.79% 0.01% 16 10% 0.20% 852% 063% 599% 11.92% 3.37% 1.78% 007%
17 Distribution 100.00% 62.34%| 1403% 0.01% 8.81% 0.09% 4.54% 0.28% 2.48% 250% 0 00%| 388% 104%
18 Ancillary Service 100 00% 40.82% 904% 0.01% 15.65% 0.20% 9.4% D 62% 801% 12.58% 3 82% 166% 0.15%
19 Customer - Biling 100 00% 85.24%| 11.69% 0.01% 178% 0.01% 0 14% 0.01% 014% 0.10% 0.00% 071% 0 18%
20 Customer - Metering 100 80% 74.21%| 14.80% 0.26% §.24% 0.39% 0 99% 0.32% 0.29% 0.69% G 15%) 2.65% 001%
21 Gustomer - Other 100 00% 83.94% 1143% 0.01% 2.42% 0.01% 0.50% 003% 0 45% 0.31% 0 00% 0.77% 0.13%
22  Embedded DSM - {(mWh) 100 00% 40.64% 8 66% 0.01% 15.36% 0.20% 9 35% 0 63% 589% 13.16% 4.20% 161% 0.19%
23  Regulatory & Franchise 100.00% 50.24% 10 720% 0.01% 13.02% 0.17%| 7 32% 0.48% 4.40% 8.52% 2 39% 2.38% 0.36%
24 Taxes (Revenue)
25
26 Functionalizad Class Revenue Requiremant - (Target)
27  Generation §540,276 3220934 | 548,868 $38 $84.570 $1.072 $51,002 §3,373 $32,476 §67.951 $20,619 $8,968 $807
28  Transmission $62,323 $25,346 $6,100 $4 $10.033 $127 $5,933 €383 $3,731 $7.426 $2,100 $1,088 $41
29  Distribution $259,567 $161,808 | $36,429 318 $22,867 $227 $11,776 $729 $6.447 $6,498 £0 $10,060 $2.705
30  Ancillary Services $10.228 $4,175 $925 $1 $1.601 $20 $966 $64 $615 $1,286 $390 $170 $15
31 Customer - Biling $18,504 $15,772 §2,163 $1 $330 $2 $26 32 $26 $18 $¢ $131 $33
32 Customer - Metering $20,374 $15,120 $3.016 §$52 $1,069 §80 $202 $65 $59 $140 $30 §539 $2
33 Customer - Other $17,786 $14,930 §2,033 $1 $430 $3 $90 55 $80 355 $1 $137 $23
34 Embedded DSM - (mWh) $0 $0 $0 $0 30 $0 $0 $0 $0 $0 50 50 s
35  Reguiatory & Franchise T $22,308 $11253| $2.396 $2 $2916 §37 §1.840 $108 $906 $1.908 $534 8536 381
36 Total $951,455 $468,940 | $101,929 $117 $123.815 $1,569 $71.634 34,739 $44,419 $85,2a1 $23,675 $21,630 $3,708
ar 0.101
38 Ratio of Operating Revn to Revenue Requirement-{Target} 88.47% 90 19%| 88.34% 62.38% 88.51% 88.00% 86.02%  85.87% 83 46% 84.08% 84.82% §3.13% 82.34%
a9 {Line 1/ Line 36)
440
41 Increase or {Decreasa) $109,694 $46023| $11,880 $44 $14,229 $172 $10,015 $670 §7.347 $13,578 $3.594 $1.486 5655
42 {Line 36 - Line 1)
43
44
435 Parcent Increase (Decrease) 1303% 10.88% 1319% 60.31% 12.98% 12.35% 15 25% 16.45% 1982% 18.94% 17.90% 7.38% 21.45%
46 {Line 41 fLine 1)




CERTIFICATE OF SERVICE

I HEREBY CERTIFY that on this 12th day of July, 2006, I served the foregoing
DIRECT TESTIMONY OF DONALD W. SCHOENBECK ON BEHALF OF KLAMATH
WATER USERS ASSOCIATION on the attached Service List obtained on this date from the
Oregon Public Utility Commission’s Website:

[XX] by MAILING a full, true and correct copy thereof in a sealed, postage-

paid envelope, addressed as shown on the attached Service List, and
deposited with the U.S. Postal Service at Portland, Oregon, on the date set
forth below;
[XX] and by electronic mail (“e-mail”) to those parties on the Oregon Public
Utility Commission’s Website Service List who listed an e-mail address.

Cword d Fbba

DATED this 12 day of July, 2006.

EDWARD A. FINKLEA, OSB No. 84216

RICHARD G. LORENZ, OSB No. 00308
CABLE HUSTON BENEDICT
HAAGENSEN & LLOYD LLP

Of Attorneys for

Klamath Water Users Association
efinklea@chbh.com

rlorenz@chbh.com

KURT J BOEHM, ATTORNEY

JAMES T SELECKY

MICHAEL L KURTZ BRUBAKER & ASSOCIATES, INC.
BOEHM KURTZ & LOWRY 1215 FERN RIDGE PKWY, SUITE 208

36 E SEVENTH ST - STE 1510 ST. LOUIS MO 63141

CINCINNATI OH 45202 jtselecky@consultbai.com
kboehm@bkllawfirm.com

mkurtz@bkllawfirm.com

OPUC DOCKETS JIM ABRAHAMSON, COORDINATOR
CITIZENS' UTILITY BOARD OF COMMUNITY ACTION DIRECTORS OF
OREGON OREGON

610 SW BROADWAY - STE 308 PO BOX 7964

PORTLAND OR 97205 SALEM OR 97303-0208
dockets@oregoncub.org jim@cado-oregon.org

MELINDA J DAVISON JASON W JONES

IRION SANGER ASSISTANT ATTORNEY GENERAL
DAVISON VAN CLEVE DEPARTMENT OF JUSTICE

333 SWTAYLOR - STE 400 REGULATED UTILITY & BUSINESS SEC.
PORTLAND OR 97204 1162 COURT ST NE

mail@dvclaw.com
ias@dvclaw.com

SALEM OR 97301-4096
jason.w.jones@state.or.us
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MICHAEL T WEIRICH

ASSISTANT ATTORNEY GENERAL
DEPARTMENT OF JUSTICE
REGULATED UTILITY & BUSINESS
SECTION

1162 COURT ST NE

SALEM OR 97301-4096

michael weirich@doj.state.or.us

KARL HANS TANNER, PRESIDENT
OREGON ENERGY COORDINATORS
ASSOCTATION

2448 W HARVARD BLVD

ROSEBURG OR 97470
karl.tanner@ucancap.org

LAURA BEANE, MANAGER,
REGULATION
PACIFICORP

825 MULTNOMAH STE 800
PORTLAND OR 97232-2153
laura.beane@pacificorp.com

PORTLAND GENERAL ELECTRIC
COMPANY

RATES & REGULATORY AFFAIRS
121 SW SALMON ST 1WTC0702
PORTLAND OR 97204

pge.opuc.filings@pgn.com

DOUGLAS C TINGEY
PORTLAND GENERAL ELECTRIC
121 SW SALMON 1WTC13

KATHERINE A MCDOWELL
STOEL RIVES LLP
900 SW FIFTH AVE STE 1600

PORTLAND OR 97204 PORTLAND OR 97204-1268
doug.tingey@pgn.com katherine@mecd-law.com

JIM DEASON ANDREA FOGUE

ATTORNEY AT LAW LEAGUE OF OREGON CITIES
521 SW CLAY ST, STE 107 PO BOX 928

PORTLAND, OR 97204-5407
jimdeason@comcast.net

1201 COURT ST. NE, STE 200
SALEM, OR 97308
afogue@orcities.org

BENJAMIN WALTERS
DEPUTY CITY ATTORNEY
CITY OF PORTLAND

1221 SW 4™ AVE, ROOM 430
PORTLAND, OR 97204
bwalters@ci.portland.or.us

RICHARD GRAY

STRATEGIC PROJECTS MGR/SMIF ADM.
CITY OF PORTLAND

1120 SW 5™ AVE, ROOM 800
PORTLAND, OR 97204
richard.gray@pdxtrans.org

DAVID TOOZE

PORTLAND CITY OF ENERGY OFFICE
721 NW 9™ AVE, STE 350

PORTLAND, OR 97209-3447
dtooze@ci.portland.or.us

LON L. PETERS

NORTHWEST ECONOMIC RESEARCH
607 SE MANCHESTER PLACE
PORTLAND OR 97202
Ipeters@pacifier.com
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