# PACIFICORP

PACIFIC POWER UTAH POWER

March 30, 2006

VIA ELECTRONIC FILING

Oregon Public Utility Commission
550 Capitol Street NE, Ste 215

Salem, OR 97301-2551

Attn: Vikie Bailey-Goggins, Administrator
Regulatory and Technical Support

825 N.E. Multnomah St.
Portland, OR 97232

Re:  PacifiCorp’s Errata filing of Direct Testimony for Paul M. Wrigley and the introduction
of new exhibit PPL/902 in Docket No. UE-179.

Enclosed for filing is an original and 5 copies of PacifiCorp’s Errata filing of Direct Testimony
for witness Paul M. Wrigley in both marked and unmarked versions. Each changed page is
labeled “REVISED MARCH 30, 2006”. Also included is the introduction of Exhibit PPL/902.

Copies of this filing have been served on the UE-179 Service List.

PacifiCorp requests that the corrected version of the Direct Testimony of Paul M. Wrigley
(PPL/900) be used in place of the language originally filed.

It is respectfully requested that all formal correspondence and staff requests regarding this matter

be addressed to:
By E-mail (preferred):
By Fax:

By regular mail:

With copies to:

datarequest@pacificorp.com.

(503) 813-6060

Data Request Response Center
PacifiCorp

825 NE Multnomah, Suite 300
Portland, OR 97232

Katherine A. McDowell

Stoel Rives LLP

900 S.W. Fifth Ave., Suite 2600
Portland, OR 97204
Telephone Nos. (503) 294-9602
Fax No. (503) 220-2480

Email: kamcdowell@stoel.com




Informal inquiries may be directed to Laura Beane, Regulatory Manager at (503) 813-5542.
Very truly yours,

e 75 Rl

Andrea L. Kelly
Vice President, Regulation

cc: Parties on Service List in docket UE-179

Enclosures



I hereby certify that on this 30th day of March, 2006, I caused to be served, via overnight delivery
and email, a true and correct copy of PacifiCorp’s Errata filing of Direct Testimony for Paul M. Wrigley
and the introduction of new exhibit PPL/902 in Docket No. UE-179.
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non-regulated balances. The non-property Schedule M-1’s for the Test Period
were used to develop the forecasted deferred expense and corresponding balance.
The property-related deferred income tax balance was developed from the capital
additions in Adjustment 8.3 and resulting book and tax depreciation differences.
Tab 8.10 PHFU — This adjustment removes all plant held for future use from rate
base.

Does this describe all of the adjustments to rate base for the test year?

Yes.

Please describe 7 2l 9 of the Hepore,

Tab 9, Modified Accord, is a re-cast of Tab 2 based on the Modified Accord and
Hybrid allocation methodologies. Compared to the Revised Protocol allocation
methodologies, these allocation methodologies increase the requested revenue
requirement increase by $17.2 and $46.4 million respectively.

Ave there reguirements related to the allocation methodologies to be used in

the nreparation of seneral rate case Hlinos?

Yes, There are three requirements of Order No, 05-021 in Diocket No, UM 10501

ey

In Owder No, 05-021 the Commission ordered that “The Orecon parties are 1o

devise a fullv functional Fivbrid Method no lager than Decerpber | 20057 and that

the Company file “eeneral rate case flings using both Modified Accord and the

e

revised Fivbrid Method as comparaiors’ in rate cases ocourring after January 1,

2006, In addition, the Stinulation adopted pursuant to Order No., 05-021 required

the Company to {ile in general rate cases “calculations of the Company’s Ureson

revenue requirement under both the Revised Protocol and the Modified Accord

Direct Testimony of Paul M. Wrigley
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methods, and shall include and adecuately explain all adivsiments, assumpiions.

worknaners and spreadsheet models used in makane such caleoulabions.

What action did the Company take (o satis?y the reguirement of develoning a

fully functional Hyvbrid Method?

To satisfy this requirement, the Company filed its Fvbid Report with the

Commission on November 21, 2005, This report was developed in consuligiion

with the Oregon parties as required by Order No. 05-021.

Was the revenue requirement in this proceeding caleulated using each of the

three asllocation methodelogies as recuired in Order No, 850217

Yes, As described previcusly in my estmony, the revenue requirement was

calculated usine the Revised Protocol, Modified Accord and Hybrid

Methodolovies, The respective revenue requirement calculations Tor each of the

three methodologies may be found under Tab 2. 9A and 9B, of BExhibit PPLAOL,

Please exnlain whv each methodolosy nroduced g different result?

Fach of these methodologies produced g different outconme a5 aresult of the

YVdary if}Q a’i&;iii% tments, assumptions, ditferences and similarities between and

among the three methodologies. as explained in Ixhibit PPL/902, In addition,
mare information regarding differences hetween the Revised Protocol and Hyvbnd

methodologies may be found in the Hybrid Report described earlier in mv

%

Does the Modified Accord methodolosy differ from that filed in previous

procecdings in this urisdietion?

The same methodologv (described in Appendix If of Order No. 98-191 10

Direct Testimony of Paul M. Wrigley
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No, Docket UE 94 was utilized by the Company in ifs filings in Docket Nos, UE

L UE TG and UL 147,

Please deseribe the contents of Tab 10 ol the Renort,

__Tab 10, Allocation Factors, summarizes the derivation of the jurisdictional

allocation factors using the MSP Revised Protocol allocation methodology.

These factors are based on the loads provided by Mr. Davis and the plant balances
contained in this Report.

What do you conclude about the overall reasonableness of PacifiCorp’s
forecasted test year in this proceeding?

The test year forecast that the Company has presented in this case best reflects the
conditions in the rate-effective period. To the best of my knowledge, these results
are true and accurate. Based on this Report, the Company will need $111.98
million to recover its cost of serving Oregon customers and provide a fair and
equitable return for shareholders.

Does this conclude your testimony?

Yes.

Direct Testimony of Paul M. Wrigley
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non-regulated balances. The non-property Schedule M-1’s for the Test Period
were used to develop the forecasted deferred expense and corresponding balance.
The property-related deferred income tax balance was developed from the capital
additions in Adjustment 8.3 and resulting book and tax depreciation differences.
Tab 8.10 PHFU — This adjustment removes all plant held for future use from rate
base.

Does this describe all of the adjustments to rate base for the test year?

Yes.

Please describe Tab 9 of the Report.

Tab 9, Modified Accord, is a re-cast of Tab 2 based on the Modified Accord and
Hybrid allocation methodologies. Compared to the Revised Protocol allocation
methodologies, these allocation methodologies increase the requested revenue
requirement increase by $17.2 and $46.4 million respectively.

Are there requirements related to the allocation methodologies to be used in
the preparation of general rate case filings?

Yes. There are three requirements of Order No. 05-021 in Docket No. UM 1050.
In Order No. 05-021 the Commission ordered that “The Oregon parties are to
devise a fully functional Hybrid Method no later than December 1, 2005 and that
the Company file “general rate case filings using both Modified Accord and the
revised Hybrid Method as comparators™ in rate cases occurring after January 1,
2006. In addition, the Stipulation adopted pursuant to Order No. 05-021 required
the Company to file in general rate cases “calculations of the Company’s Oregon

revenue requirement under both the Revised Protocol and the Modified Accord

Direct Testimony of Paul M. Wrigley
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methods, and shall include and adequately explain all adjustments, assumptions,
workpapers and spreadsheet models used in making such calculations.”

What action did the Company take to satisfy the requirement of developing a
fully functional Hybrid Method?

To satisfy this requirement, the Company filed its Hybrid Report with the
Commission on November 21, 2005. This report was developed in consultation
with the Oregon parties as required by Order No. 05-021.

Was the revenue requirement in this proceeding calculated using each of the
three allocation methodologies as required in Order No. 05-021?

Yes. As described previously in my testimony, the revenue requirement was
calculated using the Revised Protocol, Modified Accord and Hybrid
Methodologies. The respective revenue requirement calculations for each of the
three methodologies may be found under Tab 2, 9A and 9B, of Exhibit PPL/901.
Please explain why each methodology produced a different result?

Each of these methodologies produced a different outcome as a result of the
varying adjustments, assumptions, differences and similarities between and
among the three methodologies, as explained in Exhibit PPL/902. In addition,
more information regarding differences between the Revised Protocol and Hybrid
methodologies may be found in the Hybrid Report described earlier in my
testimony.

Does the Modified Accord methodology differ from that filed in previous
proceedings in this jurisdiction?

No. The same methodology (described in Appendix E of Order No. 98-191 in

Direct Testimony of Paul M. Wrigley
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No. Docket UE 94) was utilized by the Company in its filings in Docket Nos. UE
111, UE 116 and UE 147.

Please describe the contents of Tab 10 of the Report.

Tab 10, Allocation Factors, summarizes the derivation of the jurisdictional
allocation factors using the MSP Revised Protocol allocation methodology.

These factors are based on the loads provided by Mr. Davis and the plant balances
contained in this Report.

What do you conclude about the overall reasonableness of PacifiCorp’s
forecasted test year in this proceeding?

The test year forecast that the Company has presented in this case best reflects the
conditions in the rate-effective period. To the best of my knowledge, these results
are true and accurate. Based on this Report, the Company will need $111.98
million to recover its cost of serving Oregon customers and provide a fair and
equitable return for shareholders.

Does this conclude your testimony?

Yes.

Direct Testimony of Paul M. Wrigley
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