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I. Introduction 

Q. Please state your names and positions with PGE 1 

A. My name in Bob Tamlyn.  I am the Tax Director for PGE.   2 

  My name is Jay Tinker.  I am a Project Manager for PGE.  My areas of responsibility 3 

include revenue requirement analyses and other regulatory analyses 4 

  Our qualifications appear at the end of this testimony. 5 

Q. What is the purpose of your testimony? 6 

A. Our testimony (1) sets forth the principal SB 408 results for the tax-year 2006 and (2) 7 

explains one of the factors that contributes to the rate adjustment in favor of customers, the 8 

sale of an unregulated asset (the LM 6000 turbine). 9 
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II. PGE’s Tax Report for 2006 

Q. Please give us an overview of how SB 408 and its implementing regulations work? 1 

A. SB 408 requires the utility to true-up the difference between the amount of taxes collected in 2 

rates (“Taxes Collected”) and the amount of taxes paid to the government that is properly 3 

attributed to the utility’s regulated operations (“Taxes Paid”).  If the difference between 4 

Taxes Collected and Taxes Paid is greater than $100,000, the utility must charge or refund 5 

the difference to customers through an automatic adjustment clause. 6 

Q. How is Taxes Paid Calculated? 7 

A. Taxes Paid is the lesser-of three different calculations of taxes paid:  (1) the Consolidated 8 

taxes paid; (2) the Consolidated and apportioned taxes paid; and (3) the Utility stand-alone 9 

taxes paid. 10 

Q. Which method produced the “lesser of” figure which PGE used for Taxes Paid for the 11 

2006 tax year? 12 

A. The Consolidated taxes paid method produced the “lesser of” amount used for Taxes Paid in 13 

2006. 14 

Q. What is the difference between Taxes Paid and Taxes Collected for the 2006 tax year, 15 

which the SB 408 automatic adjustment clause will pass through to customers? 16 

A. The difference between Taxes Paid and Taxes Collected for the 2006 tax year as filed in the 17 

tax report totaled $37.1 million, excluding interest.  However, PGE has modified the result 18 

through discovery responses to OPUC Staff data requests.  At present, the modified 19 

difference between Taxes Paid and Taxes Collected for the 2006 tax year stands at $39.9 20 

million.  Of this difference, any local income tax differences will be passed to customers 21 

through PGE’s existing Multnomah County Business Income Tax (McBIT) Schedule 106 in 22 
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the future and the state/federal difference will be passed to customers through Schedule 140, 1 

which PGE filed as Advice 07-24.  2 

Q. Does SB 408 capture the tax benefits of consolidated tax filings? 3 

A. Yes.  The use of the “lesser of” test captures the tax benefits from consolidated tax filings.  4 

If a utility is part of a larger corporate structure and the affiliate companies serve to reduce 5 

the consolidated tax liability compared with the stand-alone utility tax liability, then at least 6 

some of the consolidated tax savings will reduce Taxes Paid under SB 408. 7 

Q. Would you like to highlight a particular component of the consolidated tax benefit 8 

which SB 408 passes through to customers? 9 

A. Yes.  In 2006, PGE realized a tax benefit of approximately $4.9 million due to the loss on 10 

the sale of a non-utility asset (an LM 6000 turbine), which PGE purchased in 2001 before 11 

the SB 408 was enacted or even contemplated.  The facts surrounding the LM 6000 turbine 12 

are set forth in Commission Order No. 07-421, which is attached as Exhibit 101.  By the 13 

Administrative Law Judge’s Ruling date November 8, 2007, the Commission has taken 14 

official notice of Order No. 07-421.  We will therefore not repeat the facts surrounding the 15 

purchase and sale of the turbine or its tax implications, which are described in that order. 16 

Q. Is the tax benefit associated with the sale of the LM 6000 turbine in fact passed 17 

through to customers under the tax report for the tax-year 2006? 18 

A. Yes.  The tax savings from the sale of the LM 6000 turbine is included in PGE’s Taxes Paid 19 

for 2006.  The Taxes Paid for 2006 is $4.9 million lower than it otherwise would have been 20 

had the sale of the LM 6000 turbine not occurred.  This increases the refund customers will 21 

receive for the 2006 tax year by $4.9 million. 22 
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Q. What portion of the tax savings from the LM 6000 turbine sale is associated with 1 

federal tax savings? 2 

A. Of the total $4.9 million in tax savings from the sale of the LM 6000 turbine, $4.4 million 3 

relates to federal tax savings. 4 

Q. Does PGE believe that it is appropriate to pass this tax savings to customers? 5 

A. No, for the reasons set forth in our testimony in UM 1271 and summarized in Order 07-421, 6 

the tax benefits associated with the sale of unregulated assets should not be passed 7 

through to customers who were insulated from the cost of the LM 6000 and were never at 8 

risk for any losses associated with the transaction. 9 
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III. Qualifications 

Q. Mr. Tamlyn, please describe your qualifications. 1 

A. I am a graduate of Portland State University receiving a Bachelor’s degree in Political 2 

Science in 1974.  I also have a Masters of Taxation degree from Portland State University, 3 

received in 1996 and have been a certified public accountant since 1979.  I am a member of 4 

the American Institute of CPAs as well as the Oregon Society of CPAs and a director for the 5 

Portland chapter of Tax Executives Institute. 6 

  I worked for the Portland Oregon based CPA firm of Fellner & Kuhn, PC from 1976 to 7 

1987, advising clients on various accounting and tax matters.  Subsequent to that I worked in 8 

various tax capacities at PacifiCorp, NERCO, PacifiCorp Financial Services and Standard 9 

Insurance Company. 10 

  I have been the tax director at PGE from March 2005 until the present time. 11 

Q. Mr. Tinker, please describe your qualifications. 12 

A. I received a Bachelor of Science degree in Finance and Economics from Portland State 13 

University in 1993 and a Master of Science degree in Economics from Portland State 14 

University in 1995.  In 1999, I obtained the Chartered Financial Analyst (CFA) designation.  15 

I have worked in the Rates and Regulatory Affairs department since joining PGE in 1996. 16 

Q. Does this conclude your testimony? 17 

A. Yes. 18 
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