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This is contrary to PURPA and should be denied. ,T-~s-Teg~ ~~~~ +~h~o fnr r~+o~ fnr

r„r~ ~,~̂ ~,~-~ ~e--4~~~~~ar~-~—~r;r„ +,~~ .,,,,,,,~o~, ,.,,~t--~iaw.~e~, i~lt is not legally

acceptable for the rates for purchases from a QF to ~e~exceed the utility's avoided cost.

4 PURPA requires that: "Rates for purchases shall: (i) Be just and reasonable to the electric

5 consumer of the electric utility and in the public interest; and (ii) Not discriminate against

~; qualifying cogeneration and small power production facilities." 18 CFR § 292.304~(a)(1).

7 "Nothing in this subpart requires any electric utility to pay more than the avoided costs for

purchases." 18 CFR § 292.304~(a)(2). ~^~ r °,—~-~,Q°°,-~;-;~ n-~,.~-~~;~~~~ ~-,~~f-c-~

11 ,

~ „

12 In the final order from Phase I of this docket, the Commission directed a modification

13 to standard and standard renewable avoided cost rates to reflect the capacity contribution

14 of wind and solar QF resources. The Commission stated, "We modify the current

15 methodology for calculating standard avoided cost prices and standard renewable avoided

16 cost prices to account for the capacity contribution of different QF resources and wind

17 integration costs." Order No. 14-058, p. 2. The Commission provided additional guidance

18 on page 15 of Order No. 14-058, under the heading, "Capacity Contribution of QF

19 Resources." The Commission differentiates between the Standard Method and the

20 Standard Renewable Method and directed different adjustments to each methodology to

21 arrive at the standard avoided cost prices and standard renewable avoided cost prices.

22 The Commission states:

23 Currently, no adjustments are made to Standard and
Standard Renewable avoided cost prices to account for the

24 actual contribution to capacity made by each QF resource
type. To produce more accurate avoided cost estimates,

25 parties propose adjusting the capacity component in standard
and renewable avoided cost prices to capture the expected

26 capacity contribution of each QF resource type. For the
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