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February 6, 2009

VIA ELECTRONIC FILING AND U.S. MAIL

PUC Filing Center
Public Utility Commission of Oregon
PO Box 2148
Salem, OR 97308-2148

Re: Docket No. UE 127(Zl

Enclosed for filing in Docket UE 177(2) are an original and five copies of correctedpage 6 of the Joint Explana-tgry Brief which wás originally-filed on fenruãiy S-, ZOOS. t itreplacement pagg is being fired to correct Line s, w-n¡cn énoulo nave stàiéá ;ftzo.r million,,'asit does in the replacement page, rather than ,'g2ó.2 million.,' n copy of il.,i. f¡linl has beenserved on all parties to this proceeding as indicated on the encloseO service list.

Very truly yours,

C.-¿R"^-
Amie Jamieson

Enclosure
cc: Service Líst

Phone: 503.595.3922 c Fax: 503.595.3928 c wwwmcd-lawcom
520 5W Sixth Avenue, Suite 830 c Portland,Oregon 97204



1 as necessary to reflect the Commission's ruling on the Company's Motion for Clarification

2 pending in Docket UM 1147. Stiputation fl 16.

3 D. Total SB 408 Surcharge.

4 The total surcharge, including both the residual 2006 and total20Q7 SB 408 state and

5 federaltax surcharge, will be approximately $20.1 million or 2.2 percent. Stipulation tf 15.

6 The SB 408 local tax surcharge will be $147,844, plus interest. Stipulation fl 15. The 2006

7 and 2Q07 SB 408 surcharges for state and federal taxes will be implemented through

8 Schedule 102, Pacific Power's lncome Tax Adjustment tariff. Stipulation t[ 15. The proposed

I surcharge will be allocated by customer rate schedule on an equal cents per kilowatt-hour

10 basis, as required by OAR 860-022-0041(SXd). Stipulation fl 15. The local tax adjustment

11 reflected in the Revised 2007 Tax Report will be implemented through Schedule 103, Pacific

12 Power's Multnomah County Business Income Tax tariff. Stipulation fl 15. Upon approval of

13 the Stipulation, Pacific Power will make a compliance filing to reflect revised Schedules 102

14 and 103 with an effective date of June l, 2009. Stipulation fl 1S.

15 E. The Stipulation Will Result in Just and Reasonable Rates.

16 The Stipulation represents a reasonable compromise of positions among the Parties

17 and will result in just and reasonable rates. Staff conducted a thorough audit of Pacific

18 Power's 2007 Tax Report, convened a workshop and conducted discovery on the tax report,

19 and had many informal discussions with PacifiCorp regarding the tax report. Staff's audit

20 resulted in proposed recalculations to which Pacific Power agreed and performed in the

21 Revised 2007 Tax Report. The 2007 SB 408 surcharge contained in the Stipulation was

22 calculated in the Revised 2OO7 Tax Report. As a result, the 2007 SB 408 surcharge falls

23 within a "range of reasonableness" for resolution of the 2007 Tax Report. See Re IJS West,

24 Docket UM773, Order No. 96-284 at 31 (Nov. 1, 1999).

25 In addition, the surcharge is consistent with SB 408, OAR 860-022-0041, and

26 Commission precedent on utility tax reports. First, the surcharge fulfills SB 408's intent that
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GERTIFIGATE OF SERVICE

I hereby certify that I served a true and correct copy of the foregoing document in

Docket UE 177 on the following named person(s) on the date indicated below by email and

first-class mail addressed to said person(s) at his or her last-known address(es) indicated

below.

CUB - OPUC Dockets
Citizens' Utility Board Of Oregon
610 SW Broadway Ste 308
Portland OR, 7205
Dockets@oregoncub. org

G. Catriona McCracken
Citizens' Utility Board
610 SW Broadway Ste 308
Portland OR, 7205
Catriona@oregoncub. org

DanielW. Meek
DanielW. Meek Attorney at Law
10949 SW 4th Ave
Portland OR 97219
dan@meek.net

Linda K. Will iams
Kafoury & McDougal
10266 SW Lancaster Rd.
Portland, OR 97219-6305
Linda@lindawill iams. net

DATED: February6,2009

Robert Jenks
Citizens' Utility Board
610 SW Broadway Ste 308
Portland OR, 7205
bob@oregoncub.org

Gordon R. Feighner
Citizens' Utility Board
610 SW Broadway Ste 308
Portland OR, 7205
Gordon@oregoncub.org

Melinda J. Davison
Davison Van Cleve. PC
333 SW Taylor, Suite 400
Portland. OR 97204
mail@dvclaw.com

Jason W. Jones
Depaftment of Justice
Regulated & Utility Business Section
1162 Court Street NE
Salem, OR 97301-4096
jason.w.jones@state. or. us

Of Attorneys for PacifiCorp

McDowell & Rackner PC
520 SW Sixth Avenue, Suite 830

Portland, OR 97204
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