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Update to Standard Avoided Cost Schedule for Qualifying Facilities. 

STAFF RECOMMENDATION: 

The Public Utility Commission of Oregon (Commission) should adopt Pacific Power’s 
(PacifiCorp or Company) filing, which updates its Standard Avoided Cost Schedule 
payments. 

DISCUSSION: 

Issue 

Whether the Commission should approve Pacific Power’s update to its Standard 
Avoided Cost Schedule. 

Applicable Rule 

OAR 860-029-0040(4) (a) requires utilities to file updated avoided cost prices for 
qualifying facilities under the Public Utility Regulatory Policies Act of 1978 within  
30 days of Commission integrated resource plan (IRP) acknowledgment. 

Analysis 

Background 
On June 8, 2020, the Commission acknowledged PacifiCorp’s 2019 IRP with     
Order No. 20-186. The Company filed its post-IRP update of standard avoided cost 
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purchases from eligible qualifying facilities that same day. At the time, PacifiCorp’s May 
1st annual update was already on the agenda of the June 16, 2020 Public Meeting. The 
current prices were approved by the Commission at that public meeting in              
Order No. 20-193. The Company first proposed an effective date of July 18, 2020. 
PacifiCorp twice filed extensions of the effective date at the request of Staff.  
     
Comparison 
To compare all price changes, Staff asked the Company for a redline strikeout version 
of tables of the new proposed prices with the prices currently in effect.1 
 
Figure 1: Standard Fixed Avoided Cost Prices for Base Load and Wind QF ((¢/kWh) 

 
 
                                            
1 PacifiCorp. Response to OPUC Data Request 13 UM 1729, August 7, 2020. 
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Figure 2: Standard Fixed Avoided Cost Prices for Fixed and Tracking Solar QF ((¢/kWh) 
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Figure 3: Renewable Fixed Avoided Cost Prices for Base Load and Wind QF (¢/kWh) 
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Figure 4: Renewable Fixed Avoided Cost Prices for Fixed and Tracking Solar QF (¢/kWh) 

 
 
During the last post-IRP avoided cost update, the 15-year levelized price of fixed 
renewable avoided cost prices for renewable resources were a concern.2 To capture 
this difference across time in one price, here is a comparison of a 15-year levelization of 
current fixed renewable prices with the proposed new prices.  
  

                                            
2 OPUC. Order No. 18-273, July 18, 2020, pages 11-14.  
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Price Base Load Wind Fixed Solar Tracking Solar 

Current         $57.98  
 
$29.41            $61.98                  $65.65  

Proposed         $55.92  
   
$58.55            $37.71                  $39.50  

 
 
PacifiCorp’s proposed prices for wind resources are higher than the base load resource, 
and the solar prices are lower, a reversal of current renewable fixed prices.  
 
Drivers of Change 
The post-IRP update resulted in several changes. The demarcation of resource 
deficiency for standard fixed avoided cost prices moved up from 2030 to 2026, resulting 
in increases to on-peak avoided cost prices starting in 2026. For renewable fixed 
avoided costs, resource deficiency for renewable fixed avoided costs moved back from 
2021 to 2024, resulting in a decline of on-peak renewable avoided cost prices.  
 
Second, decreases in the cost of proxy resources, due to technological improvements, 
put downward pressure on prices in the long-term.  
 
The most substantive changes in this filing are to avoided cost rates for solar resources, 
and are due to a third driver, changes to the capacity contributions of solar resources. 
Here are the capacity contributions behind the proposed prices for wind and solar 
resources, which are taken from PacifiCorp’s acknowledged IRP. 
 
The wind resource capacity contribution has grown: 
 

IRP Wind 
Fixed 
Solar 

Tracking 
Solar 

LC 67 11.8% 53.9% 64.8% 
LC 70 54.5% 11% 14.8% 

 
The solar resource capacity contribution has decreased significantly.  
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The capacity factors and seasonal weightings for solar resources in the 2019 IRP create 
significantly lower capacity contributions for both fixed and solar resources than what 
has been in place since the 2017 IRP. The solar resource modeled in the IRP in Oregon 
is located in Lakeview. Its capacity contribution in the 2019 IRP is 14.8 percent, 
reflecting the blending of a seasonal weighting of 92 percent for the summer peak 
period’s 15 percent capacity contribution and a weighting of 8 percent during the winter 
peak period’s 14 percent capacity contribution. The proposed avoided cost prices for 
both fixed and tracking solar reflect this significant drop in capacity contribution for solar 
resources. 
 
During a workshop call held on August 11, 2020, Staff asked PacifiCorp to explain the 
decrease in capacity contribution of solar resources. Company personnel responded 
that substantive solar generation has been added to the system such that hours with the 
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highest loss of load probability (LOLP hours) have moved away from hours that are 
typically more solar-generating intensive. And, in general, as more solar renewables are 
added to the system the capacity contribution of this resource decreases.   
 
At that same video conference workshop on August 11, 2020, with representatives of 
PacifiCorp and stakeholders, the Community Renewable Energy Association and the 
Renewable Energy Coalition voiced concern about this drop in solar prices. However, it 
is Staff’s understanding that no stakeholder intends to challenge PacifiCorp’s proposed 
avoided cost prices.  
 
Staff understands how PacifiCorp arrived at the capacity contribution adjustment for 
solar avoided cost prices and confirms that PacifiCorp followed established methods in 
applying the acknowledged data into the Company’s post-IRP update.   
 
Peak Hours 
Peak hours are identified as 6 a.m. to 10 p.m., which to Staff seem very broad. Defining 
a more precise on-peak period is likely to reflect costs more accurately and be more 
representative of loss of load probability analysis. Staff believes that a shorter, more 
targeted peak period will have two impacts. First, peak period prices will increase as the 
same marginal capacity costs are spread over fewer hours. Second, a more precise 
identification of peak hour costs may shorten the payback period for investments in 
battery storage and other technological innovations designed to deliver solar power 
more effectively over the more narrowly-defined peak periods.  
 
Staff believes this issue, which represents a methodological change to PacifiCorp’s 
price calculation, should be explored further in UM 2000 and UM 2011. For the 
purposes of this post-IRP avoided cost update, Staff is not recommending changes to 
the Company’s traditional definition of peak hour definitions.  
 
Conclusion 
 
Staff has no recommended changes to Pacific Power’s avoided cost update.   
 
 
PROPOSED COMMISSION MOTION: 
 
Approve Pacific Power’s update to its Standard Avoided Cost Schedule. 
 
CA13 UM 1729 


