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ATTORNEYS AT LAW

SARAH J. ADAMS LIEN
Direct (503)294-9896

March21, 2006 sjadams1ien@stoe1.com

VIA ELECTRONIC FILING

PUC Filing Center
PublicUtility Commissionof Oregon
P0Box 2148
Salem,OR 97308-2148

Re: PacifiCorp’s RFP 2003B(RenewableResourceRFP)
DocketUM 1118

PacifiCorpenclosesfor filing anAmendmentto PacifiCorp’sRequestfor Proposalsfor
renewablegenerationresources,originally filed October17, 2003, andamendedJanuary27,
2004(“RFP 2003B”). PacifiCorprespectfullyrequeststhat thisamendmentbe scheduledfor
reviewat theApril 11, 2006publicmeeting.

This is anon-substantiveamendmentto RFP2003B,whichtheCommissionpreviouslyfoundto
be in compliancewith thebiddingguidelinesestablishedin OrderNo. 91-1383andconsistent
with PacifiCorp’sfiled 2003IntegratedResourcePlan. Order04-091at 2 (Feb.18, 2004). As
setforth in theamendment,PacifiCorpwill continueto evaluateproposalsusingthecriteria
identifiedin approvedRFP2003B.

Thepurposeofthis amendmentis to reopentheapprovedRFPto newbiddersandto allow
previousbiddersto updatetheirbids. Approvalof this amendmentwill benefitratepayersby
allowingPacifiCorpto reviewrenewableresourceproposalsfrom the entirepoolofbidders
currentlyavailable. PacifiCorprequeststhat theCommissionissueanorderfinding thatthis
non-substantiveamendmentis consistentwith OrderNo. 04-091.

As set forth in theamendment,newandupdatedproposalsaredue April 12, 2006. This schedule
providesfor procurementof economicalnewrenewableresourcesthatcanbeginmaking
deliveriesby theendof 2007,with atargetof 100 MW that canbeginmakingdeliveriesbythe
endof2006. This schedulealsopromotescosteffectivenessby facilitating theuseofProduction
TaxCredits,whichareanticipatedto expireattheendof 2007. To facilitatethis schedule,
PacifiCorprequestsexpeditedreviewof this amendment.
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If theCommission,its Staffor anyotherpartyhasany questionswith respectto this filing,
pleasecontacteithertheundersignedor LauraBeaneat 503-813-5542.

Enclosure
cc: Partiesof record

SarahJ.AdamsLien
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1.PAcIFICORP
March21, 2006

Subject— RFP2003BCall for New/RevisedBids

Bidders:

PacifiCorp’sRFP2003-BSection(1) (b) setsannualtargetsfrom for theacquisitionof supply-side
renewableresources.To assistPacifiCorpin meetingits near-termtargets,PacifiCorpis requesting
newand/orrevisedbidspursuantto RFP2003B. PacifiCorpseekseconomicalnewrenewable
resourcesthat canbeginmakingdeliveriesby theendof 2007,with atargetof 100 MW prior to
December31,2006.

PacifiCorpwill continueto evaluateproposalsusing thecriteriaidentifiedin RFP2003B.
Successfulproposalswill continueto haveattributesthatinclude:costeffectiveeconomics,a
viableimplementationschedule,verifiablemajorequipmentavailability (suchaswind turbines
and/orlonglead-timeequipment),appropriateability to securitizethebidder’sproposed
obligation,transmissionaccessandinterconnectionandconformanceto Pro-Formacontracts
(seebelow).

All biddersmustprovidetheinformationPacifiCorprequiredin AppendicesB andD to RFP
2003B. In additionto theinformationrequiredin RFP2003B, newbiddersshouldprovidethe
informationlisted below.Previousbiddersto RFP 2003Bshouldupdateinformationalready
suppliedor indicatethat no changeshaveoccurred.Previousbiddersmustalsoprovide any
applicableadditionalinformationlistedbelow.

To theextentyourlegal entityhasnot previouslyrespondedto RFP 2003B,applicableinformation
canbe foundon PacifiCorp’swebsite:
http://www.pacificorp.comlNavigationlNavigation31203.html

All bidders(neworprevious)areexpectedto submitproposalsbasedon thePro-Formacontract(s)
containedinAppendicesE andE-1 for PowerPurchaseAgreements,F-3 for Build own Transfers,
G-3 for SiteAgreements,andH3 for EngineeringProcurementandConstructionContracts.

Previousbidders should note that the pro-forma Power PurchaseAgreement(Appendix E)
has been amended(Appendix E-1) and a redline version is contained in the appendices.

As previously,biddersmayproposeawidevarietyoftransactionalstructures.Thesestructures
mayinclude, but arenot limited to: PowerPurchaseAgreement(PPA),Build OwnTransfer
(BOT), saleof anexistingsiteandassociatedassets(SiteAgreement),and/orEngineering
ProcurementandConstruction(EPC).To further facilitateproposalsfor theaforementioned
structures,PacifiCorphasincludedPro-Formcontractsfor BOT, SiteAgreement,andEPC
structuresasappendicesF-3, G-3, andH-3 respectively.Furtherinformationrequiredis included
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in theappendicesfor eachresourceoptionandthePro-formaContractsfor PPA, BUT, Site
Agreement,andEPCstructurescanbe obtainedon PacifiCorp’swebsiteat
http://www.pacificorp.com/Navigation1Navigation31203.html

Affiliates ofPacifiCorp(andanybid dependentuponan affiliate) atthetimeproposalsare
evaluatedwill notbeconsidered.PacifiCorpis currentlyin theprocessof beingacquiredby
MidAmericanEnergyHoldingsCompany(MEHC) andit is expectedthat the salewill be
completedprior to thereceiptandevaluationofbidshereunder.Bidders should be awarethat it
is anticipated that PPM Energy will not be an affiliate after the MEHC sale and, assuch,will
be consideredan eligible bidder.

Along with other RFP 2003B requirements,all bidders will be required to submit their
proposalsas follows:

1) Identify eachproposalusinganassignedbid number. New bidderswill receiveabid
numberwhentheysubmittheirNoticeofIntentto Bid Formandpreviousbidderswho
would like to proposenewprojectscanlikewiserequestanewbid number.

2) If abid pertainsto awind project, PacifiCorpwill requireinformationto clarify thedegree
to whichthebidderhascontractualrights to wind turbines(i.e.,executedwind turbine
purchaseor turbineoptionagreements).

a. If suchcontractualrights exist,PacifiCorpwill requirecopiesof theseagreements
aswell aswrittenstatementsstipulatingyourwillingnessto dedicatetheassociated
turbinesto thebid proposal.

b. If no suchcontractualrights exist,PacifiCorpwill requiresufficientevidenceto
demonstratethatthebidderhasadequateaccessto wind turbines. PacifiCorp
reservestheright to notpursueproposalsthatarenot ableto sufficiently
demonstrateaccessto wind turbines.

3) Providerepresentationthattheproposedrenewableresourceprojectcanbepermitted,
constructed,and canreasonablybe expectedto reachcommercialoperationon orprior to
December31,2006orDecember31, 2007.

4) Therequiredtechnicalinformationoutlinedfor eachapplicableresourceoptionin
AppendicesC, E1-E2,F1-F2,G-1, G-2 andH1-H2 on thewebsite.
(http://www.pacificorp.com/Navigation1Navigation31203.html)

If you are a previous bidder, pleasealso update anypreviously provided information,
including:

1) Updatedcontract-pertinentinformationasto your corporatestructureand/orproject
financingarrangements,if any.

2) Representationthat landcontrolhasbeenaccomplished,including all requiredleasesor
easementsfor constructionoftheprojectandits relatedandsupportingfacilities, including
anytransmissioncorridorright-of-ways.
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3) Copiesof all necessarylanduseor sitting approvals(e.g. ConditionalUsePermit)by any
applicablegovernmentauthorities.In lieu ofsuchapprovals,submitaworkplanfor
obtainingsuchapprovalsandincludemajordatarequirementsandpermittingmilestones.

4) Documentationdemonstratingcompletionofall necessaryfederalenvironmentalreviews
(e.g.NEPA, ESA). In lieu of suchdocumentation,submitaworkplan for obtainingthis
necessaryinformationandincludemajorrequirementsandmilestones.

5) Copy ofInterconnectionStudyandworkpianshowingcompletionofall interconnection
andneededtransmissionfacility upgrades,with milestones.

6) List of activitiesoverthepast2 monthsundertakento ensuretransmissioninterconnection
andanyrequiredtransmissionservicewill be availablein atimely manner.

PacifiCorpis currentlytargetingthefollowing schedule:

Noticeto theMarket— PacifiCorpwill be
acceptingnew/revisedproposalsunderRFP
2003B.

March21,2006

RFPBidderConference March24, 2006
Noticeof Intent(NOT) to Bid FormDue March27, 2006
ProposalsDueby 5:00pmPPT April 12,2006
Evaluationcomplete April 19, 2006
Targetnegotiationscomplete June

Bidders should note that the abovescheduleis a target which maychange.

Biddersshouldalsonote that, asnegotiationsprogress,it is PacifiCorp’sintent to shareproposal
specific informationto Regulatorsandregulatorystakeholders(subjectto appropriate
confidentialityprovisions). Bidders who areunwilling to have such information sharedmay
not be considered,at PacifiCorp’s solediscretion.

Finally, pleasealsonotethatRFP2003B continuesto providethatnothinghereinshallobligate
PacifiCorpto enterinto any agreementwith anyrespondingentityandPacifiCorpshallhaveno
obligationto anypersonorentity to reimburseany expensesincurredby saidpersonor entity in
respondinghereto.All rightsandremediesofPacifiCorpwith respectto bids, proposals,and
informationsetforth in RFP2003B, andall disclaimersandreservationsmadeby PacifiCorp,are
reiteratedas if setforth herein.

If you are interested in responding to this Solicitation, pertinent documentation regarding
RFP2003Bcan be locatedat (http ://www.pacificorp.comlNavigation/Navigation31 203.html).

Phoneresponseswill notbe accepted.If you havequestionsthat you would like PacifiCorpto
answerpleaseprovidethemin writing viaemail to Supply.RFP@PacifiCorp.comprior to theRFP
BiddersConferenceandwewill makeeveryeffort to provideanswersattheBidderConferenceon
March 24, 2006.
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Appendix A Notice of Intent to Bid due March 27~2006

Existingandnewbiddersmustsubmitaseparateform for eachproject. If youhavean existing
Bid number,pleaseindicateit below.Eachnewprojectwill be given a newseparatebid number.
Bidder must selectby marking with an “X” for only one of the following agreementtypes.
BiddersmaysubmitmorethanoneNoticeofIntent for eachResourceOption

Only thosewho submitaNoticeto Intentto Bid Formwill be e-mailedfurtherinformation.
PleasesubmittheNOT to theaddressandemailoutlinedin theRFP2003BunderSection2d.

ResourceOptions:
o PowerPurchaseAgreement(PPA) basedon AppendixE, andupdatedAppendixE-1.

o Build/Own/Transfer(BOT) basedonAppendixF-i, F-2, andF-3 (EPCandSiteAgreement).

o SiteAgreementbasedon AppendixG-1,G-2,andG-3.

o Engineering,ProcurementandConstructionAgreement(EPC)AppendixH-i, H2 and, H3.

Full Legal Nameof Seller:

Full Legal Nameof Guarantor:

Commercial Contact:

Office Phone:

Cell Phone:

Email Address:

Credit Contact:

Title:

Office Phone:

Cell Phone:

EmailAddress:

•

agreement
Turbineoptionagreement

• Statusof Electric InterconnectionRequestandStudies
• Interconnectioninformation
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Addendum — RFP 2003B Call for New/Revised Bids

Power PurchaseAgreement(PPA)
AppendixC in the200B RFPcontainsanexplanationofthe informationrequiredif abidderplans
to pursuethePPAoption. Thebidderwould agreeto meetits contractualobligationwithin the
PPAduring theTermoftheAgreementagreeingto sell theProjectto theCompanyattheendof
thetermasoutlinedin Section5.6 of thePPA(Appendix E-1). As partof yourresponse,please
returnthecompletedtechnicaldataquestionnairein AppendixC ofthe2003BRFPaswell as
indicateif thereareanyspecific sectionsin thePPA proformacontract,AppendixE-i theBidder
is unwilling to accept.

Build/Own/Transfer (BOT)
AppendixFl andP2containsan explanationof theinformationrequiredif abidderplansto pursue
theBUT option. Thebidderwould completeall requirementsin aSiteSaleandanEPCoptionand
transferthefacility uponcommercialoperationofthefacility. This alternativerequiresthatthe
bidderdevelop,finance,engineer,procure,construct,testandcommissionandturnoverthe
generatingfacility to PacifiCorpnot later thanuponachievementoffull commercialoperationof
theproject. It alsoincorporatesatechnicaldataquestionnaireaswell as AppendixF-3 (which
consistsoftwo agreements- theSiteSaleAgreementandtheEPCAgreement)to which bidders
generallyareexpectedto adhere.As partof yourresponse,pleasereturnthecompletedtechnical
dataquestionnaireaswell asindicateif thereare anyspecificsectionsin thetwo AppendixF-3
pro-formacontractstheBidder is unwilling to accept.

Saleof an Existing Site (Site Sale)
Appendix G-1 and G-2 containsa summaryof what is requiredin abid to pursuea SiteSale. The
SiteSalewill includeall developmentrights at adateno laterthanthesubstantialcompletionof
thedevelopment.PacifiCorpwouldpreferthat theBidderobtainall developmentrightsnecessary
to constructincludingall landrights,permitsandlicenses(including all ofthosethat are
discretionary),transmissioninterconnectionrights andfor thebidderto performall necessary
developmentactivities(e.g. wind studies,environmentalphase1 study, andother
generation/locationspecificstudies). In addition,theBidderwill beresponsibleto submit
changes,if any, to theform ofSiteSaleAgreementin AppendixG3 thatit is unwilling to accept.

Engineering/Procurement/Construction(EPC)
AppendixH-i, H-2containa summaryof theinformationrequiredif abidderplansto pursuethe
EPCoption. EPCcontractorwill berequiredto obtainall permitsandlicensesto initially own and
operatetheproject, permitsandlicenses(including all of thosethat arediscretionary). It also
incorporatesatechnicaldataquestionnaireaswell asthepro-formaEPCcontractto which bidders
areexpectedto adhere.As partofyourresponse,pleasereturnthecompletedtechnicaldata
questionnaireaswell asindicateif thereare anyspecificsectionsin theEPCpro-formacontract,
AppendixH-3, theBidder is unwilling to accept. Pleasenote the EPC option pertains
exclusivelyto circumstancesunder which PacifiCorp could apply theEPC proposal to a
bidders Site Saleagreementand the Parties would agreeto submit a BOT.


