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BEFORETHE PUBLIC UTILITY COMMISSION

OF OREGON

UG 170

In theMatterof

OREGONPUBLIC UTILITY
COMMISSIONSTAFF Directing STIPULATION

NORThWESTNATURAL GAS
COMPANY

To file tariffs establishingautomatic
adjustmentclausesunderthetermsof
SB 408

This Stipulationis amongNorthwestNaturalGasCompany(“NW Natural”), thestaffof

thePublic Utility CommissionofOregon(“Staff”), theCitizens’Utility Boardof Oregon,and

NorthwestIndustrialGasUsers.

I. INTRODUCTION

Pursuantto ORS 757.268andOAR 860-022-0041,on October15, 2007,NW Natural

filed its tax reportfor calendar-years2004,2005and2006,(the“Tax Report”). OnNovember7,

2007,AdministrativeLawJudgeMichaelGrantenteredaproceduralschedulefor thedocket.

Pursuantto theproceduralschedule,on December20, 2007,Stafffiled its initial findingswith

respectto theTaxReport(“Staff’s Initial Findings”). In connectionwith StaffsInitial Findings,

StaffrequestedthatNW Naturalamendits tax reportfor calendar-year2006to reflect Staff’s

recommendations.On January2,2008,NWNaturalfiled andamended2006 tax reportfor

calendar-year2006addressingall of Staff’srecommendations(the “Amended2006Tax

Report”). OnJanuary9,2008,a SettlementConferencewasheld,duringwhichNW Natural

advisedthe Partiesofan errordiscoveredwhenpreparingits amendedfiling submittedon

January2,2008,andthatan amendedfiling showingthecorrectionwould be forthcoming. On

January14, 2008,NW Naturalfiled anamended2006 filing detailingtheerror. A second

SettlementConferencewasheldon FebruaryIl, 2008. Pursuantto thatdiscussion,NW Natural

agreedtosubmita revisedamendedfiling (“RevisedAmended2006Tax Report”). All revisions
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to NW Natural’sfiling aredescribedin detail in theJointTestimonySubmittedwith this

Stipulation.

NW Naturalalsofiled asAdviceNo.08-I,on January9,2008,tariff revisionsheets

providinganautomaticadjustmentfor utility incometax, incorporatingall ofthe

recommendationsfrom Staff’s Initial Findings,to becomeeffectiveon aone-timebasis,for

certainbillings renderedon andafterJune1, 2008.

Ma completesettlementof issuesin thisproceedingandrelatingto AdviceNo. 08-1, the

StipulatingPartieshaveagreedto thetermsofthis Stipulationandto submittheStipulationto

theCommission.The StipulatingPartiesrequestthattheCommissionissueanorderapproving

theStipulationandimplementingits terms.

II. SPECIFICTERMS

A. TheStipulatingPartiesagreeandacknowledgethatNW Natural’sRevised

Amended2006Tax Reportis consistentwith ORS 757.268andOAR 860-022-0041,

B. The StipulatingPartiesagreethatthesurchargeamountof$1,964,101 (which

includesinterestduringamortizationof $286,101)for federal,state,andlocal taxesreflectedin

theRevisedAmended2006Tax Reportfor calendar-year2006complieswith ORS757.268and

OAR 860-022-0041.

C. The StipulatingPartiesfurtheragreethat:

1. NWNaturalshouldamortizethe2006surchargeamountasa one-time

adjustmentapplicableto customerbills issuedon andafterJune1,2008andcontinuingthrough

eachbilling cycleduringtheeffectivemonthuntil all cycleshavebilled, in themannerset outin

NW NaturalAdvice No. 08-I.

2. To minimize theimpactto customersoftheone-timeannualbill

adjustmentfor the2006surcharge,by separatefiling NW Natural shallprovidechangesto

Schedule185 “Special Annual CorePipelineCapacityOptimizationCredit” andSchedule186

“SpecialAnnual CorePipelineCapacityOptimizationCredit” suchthattheapplicableannual

creditswouldalsobe appliedto thesameJune2008bills.
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D. This Stipulationresolvesall issuesrelatedto NW Natural’sTax Reportand

Amended2006Tax Report.

III. GENERALTERMS

A. The StipulatingPartiesagreethat theStipulationrepresentsa compromiseof the

positionsofthepartiesfor thepurposeof thisdocket. As such,conduct,statementsand

documentsdisclosedin thenegotiationofthis Stipulationshallnot be admissibleasevidencein

this or anyotherproceeding.

B. If this Stipulationis challengedby anyotherparty to thisproceeding,oranyother

party resolutionof this docketdepartsfrom thetermsofthis Stipulation,theStipulatingParties

reservetheright to cross-examinewitnessesandputin suchevidenceasthey deemappropriate

to respondfully to theissuespresented.Notwithstandingthis reservationofrights,the

StipulatingPartiesagreethatthey will continueto supporttheCommission’sadoptionofthe

termsofthis Stipulation.

C. If theCommissionrejectsall or anymaterialpart ofthis Stipulation,oraddsany

materialconditionto anyfinal orderthat is notconsistentwith this Stipulation,eachStipulating

Partyreservestheright to withdrawfrom this Stipulationuponwrittennoticeto theCommission

andtheotherStipulatingPartieswithin five (5) businessdaysofserviceofthefinal orderthat

rejectsthis Stipulationoraddssuchmaterialcondition.

D. This Stipulationwill beofferedinto therecordin this proceedingasevidence

pursuantto OAR 860-014-0085.The StipulatingPartiesagreeto supportthis Stipulation

throughoutthisproceedingandin anyappealandrecommendthattheCommissionissuean

orderimplementingthetermsoftheStipulation.

E. By enteringinto this Stipulation,no Partyshallbe deemedto haveapproved,

admittedorconsentedto the facts,principles,methodsor theoriesemployedby anyotherParty

in arriving at thetermsofthis Stipulation. Exceptasprovidedin this Stipulation,no Partyshall

be deemedto haveagreedthat anyprovisionofthis Stipulationis appropriatefor resolving

issuesin anyotherproceeding.
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F. This Stipulationmaybe signedin any numberof counterparts,eachof which will

be deemedanoriginal for all purposes,but all of which takentogetherwill constituteoneand the

sameagreement.

DATEI) this 15th day of February,2008.

NORTHWESTNATURAL GAS COMPANY STAFF OF THE PUBLIC UTILITY
COMMISSION OF OREGON

13y ____________________________________________By __________________________________________

Its Its _____

CITIZENS’ UTILITY BOARD OF OREGON NORTI IWEST INDUSTRIAL GAS USERS

By ____________________________________________By
Its ___________________________ Its
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E. This Stipulationmaybe signedin anynumberofcounterparts,eachofwhich will

be deemedan original for all purposes,but all ofwhich takentogetherwill constituteoneand the

sameagreement.

DATED this 15thday ofEebruary,2008.

NORTHWESTNATURAL GAS COMPAN? STAFE OFTHE PUBLIC UTILITY
CflMMTC~Ql(VNJ(W flRTRCflN

By By~~~4
Its ___—________ ______ Its ______________

CITIZENS’ UTILITY BOARD OE OREGON NORTHWESTINDUSTRIAL GAS USERS

By~~ _____________ By
Its _________________________ Its
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F. This Stipulationmaybe signedin anynumberof counterparts,eachofwhich will

be deemedanoriginal for all purposes,but all ofwhich takentogetherwill constituteoneandthe

sameagreement.

DATED this 15th dayof February,2008.

NORTHWESTNATURAL GAS COMPANY STAFF OF THE PUBLIC UTILITY
COMMISSION OFOREGON

By _____________________________By ____________________________

Its _________ __________________________________Its ___________________________________________

CITIZENS’ UTILITY BOARD OF OREGON NORTHWESTINDUSTRIAL GAS USERS

ByIr6 4& By
Its E~aciPz’c fl/~tc/~ Its
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F. This Stipulationmay besignedin any numberof counterparts,eachof which will

be deemedan original for all purposes,but all ofwhich takentogetherwill constituteoneandthe

sameagreement.

DATED this 15th day ofFebruary,2008.

NORTHWESTNATURAL GAS COMPANY STAFF OF THE PUBLIC UTILITY

COMMISSION OF OREGON

By ________________________ By _______________________

Its _________________________________________________Its __________________ _________________________

CITIZENS’ UTILITY BOARD OF OREGON NORTHWESTINDUSTRiAL GAS USERS

By_________ By________
Its __________________________ Its ~ttD~n
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CERTIFICATEOF SERVICE

I herebycerti& thatonthis day I servedtheforegoingSTIPULATIONandJOINT
TESTIMONY IN SUPPORTOF STIPULATION on thefollowing namedperson(s)on thedate
indicatedbelowby electronicmail and first-classmail to eachparty that hasnotwaivedpaper
serviceaddressedto saidperson(s)athis orher last-knownaddressasindicatedbelow.

Linda K. Williams Lowrey R. Brown(waived)
Kafoury & McDougal Utility Analyst
10266SW LancasterRoad Citizens’ Utility BoardofOregon
Portland,OR 97219-6305 Email: lowrey®oregoncub.org
Email: linda@lindawilliams.net

JasonEisdorfer(waived)
JasonW. Jones EnergyProgramDirector
DavidHatton Citizens’ Utility BoardofOregon
AssistantAttorneyGeneral Email: jason~oregoncub.org
OregonDepartmentofJustice
RegulatedUtility & BusinessSection BobJenks(waived)
1162CourtStreetNE Citizens’Utility BoardofOregon
Salem,OR 973014096 Email: bobi~loregoncub.org
Email: jason.w,jones@state.or.us
Email: david.hatton@state.or.us PaulaE. Pyron(waived)

ExecutiveDirector
EdwardA. Finklea(waived) NorthwestIndustrialGasUsers
CableHustonBenedict Email: ppyron~nwigu.org
Haagensen& Lloyd LLP

Email: efinklea@cablehuston.com lnaraK. Scott
RegulatoryAffairs Manager

ChadM. Stokes(waived) NWNatural
CableHustonBenedict 220NW SecondAvenue
Haagensen& Lloyd LLP Email: iks@nwnatural.com

Email: cstokes@cablehuston.com
Rates& RegulatoryAffairs

DanielW. Meek NW Natural
Attorney at Law 220NW SecondAvenue
10949SW FourthAvenue,Suite 1000 Portland,OR 97209-3991
Portland,OR 97219 Email: etilingQ~nwnatural.com
Email: dan@meek.net

DATED: February15,2008.

By ~

MarcusWood,OSB No. 74347
OfAttorneysfor NorthwestNaturalGasCompany
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BEFORETHE PUBLIC UTILITY COMMISSION
OF THE STATE OF OREGON

STAFF - NW NATURAL

JOINT TESTIMONY IN SUPPORTOF STIPULATION

February 15, 2008
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UC 170!Joint!200
Owrngs-BaII-Dcckard (NWN)! I

Q. PLEASE STATE YOUR NAME, OCCUPATION, AND BUSINESS ADDRESS.

2 A. My nameis CarlaOwings. 1 amaSeniorRevenueRequirementAnalyst in the Ratesand

3 Tariffs sectionof theElectric and NaturalGasDivision of the Public Utility Commissionof

4 Oregon(“Commission”). My businessaddressis 550 Capitol StreetNE Suite215, Salem.

5 Oregon97301-2551.Ny qualificationsappearin theattachedJoint PartyExhibit 2l0.

6 My nameis Dustin Ball, I ama SeniorFinancialAnalyst employedby theCommission.

7 My businessaddressis 550 Capitol StreetNE Suite 215, Salem,Oregon97301-2551. My

8 qualificationsappearin theattachedJoint PartyExhibit 211.

9 My nameis LindaDeckard. I amtheTax Managerfor NorthwestNatural (“NWN” or the

“Company”). My businessaddressis 220 NW SecondAvenue,Portland,OR 97709. My

ii qualificationsappearin theattachedJoint PartyExhibit 212.

12 Q. WHAT IS THE PURPOSEOF YOUR TESTIMONY?

13 A. StaffandNWN, hereinafterreferredto asthe Parties,cometogetherto provide this

14 testimonyin supportof theJoint Stipulationfiled in DocketNo. UG 170, regardingNWN’s

is tax filing as it relatesto SenateBill 408 (“SB 408”), codified in ORS 757.267,757.268and

16 OAR 860-022-0041.Pursuantto ORS 757.268and OAR 860-022-0041,on October 15,

37 2007.NWN filed its tax reportfor calendar-years2004, 2005 and2006,(the “Tax Report”).

38 On November7, 2007,ChiefAU Grantenteredaproceduralschedulefor thedocket. On

39 December19, 2007, Staff filed issueslists andinitial findings. In connectionwith its initial

20 findings (“Staff’s Initial Findings”),Staff requestedthat NWN amendits taxreport for

23 calendar-year2006to reflect StaIi”s recommendations.On January2. 2008.NW Natural

22 filed an amended2006tax reportaddressingall of Staffsrecommendations(the “Amended

23 2006Tax Report”). OnJanuary9, 2008, a settlementconferencewas heldfor all Parties.
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UC 170! Joint! 200
Owings-Ball-Deekard (NWN) ! 2

NW Naturaladvisedthe Partiesof an errordiscoveredwhenpreparingits amendedfiling

2 submittedon January2, 2008 andthat an amendedfiling showingthecorrectionwould be

3 forthcoming.

4 On January14, 2008, NW Naturalsubmittedan amendedfiling. On January24, 2008, Stall’

5 reviewedtheamendedfiling submittedby NW Naturalanddeterminedthat theerror

6 addressedby theCompanyinvolveda mismatchdueto certaintemporaryrateadjustments

7 not being includedin therevenueamountusedto derivethenetto grossrevenueratio, while

8 theywere includedin therevenueamountusedto determinetaxescollected. Staff

9 determinedthat this conectionwasbeyonda clerical error in natureandwould require

to discoveryandinvestigationby Staffto verify theamendment.Following Staffsdiscovery

ii andinvestigation,a secondsettlementconferencewas heldon FebruaryIl, 2008, for the

12 purposeof addressingNW Natural’scorrection. Pursuantto theseadditional discussions,

13 the Partiesagreedthat the treatmentofthetemporaryrateadjustmentswith respectto 2006

14 “revenues” should be the samefor both thenet-to-grossratioandthetaxescollectedin rates.

is NW Natural agreedto submit a revisedamendedfiling (“Revised Amended 2006Tax

36 Report”) for calendar-year2006to reflect thecorrectionof theerror in the mannerproposed

37 by Staff

18 TheStipulatingPartieshaveagreedto the termsofthis Stipulationandsubmitthe

39 Stipulation,along with this JointTestimonyin supportof theStipulation,to the

20 Commission.TheStipulatingPartiesrequestthat theCommissionissuean orderapproving

23 the Stipulationand implementingits terms.

22 Q. COULD YOU PLEASE SUMMARIZE STAFF’S INITIAL FINDINGS IN ITS

23 REVIEW DATED DECEMBER 19, 2007?

Portlnd3-1616348.10055570-00299



UG 170 IJoint/200
Owings-Ball-Deckard (NWN) /3

A. Yes. During the reviewperiod,Staffrequestedfurther information in order to verify:

2 . the calculation of the current tax benefit of depreciationon all public utility

3 property;

4 . the ratio used for total gross plant and total wages & salaries;

5 . the interest calculation used as a deduction;

6 . the imputed negative tax losses represented in the consolidated group;

7 . the amounts representing state income taxes paid by the consolidated group;

S . the application of deferred taxes, tax credits and the tax benefit of depreciation;

9 . the calculation of local income taxes;

io . the application of Schedule M items; and

ii . the application of tax credits to the Stand-alone calculation.

32 Q. CAN YOU PLEASE DESCRIBE ANY CHANGES STAFF REQUESTED AS A

13 RESULT OF ITS REVIEW?

14 A. Yes. In its recommendations, Staff requested that the Companyamend its filing to reflect

15 the proper application of tax credits in its calculation of Stand-alone andto recalculate

16 Local Taxes paid. As the final step in calculating tax liability, anyappropriate tax credits

17 that the Company may qualify for should be applied to either the state or federal tax

is liability, depending on the origin of the credit. For instance, the Business Energy Tax

19 Credits, or BETCs, are appropriate applied to the Company’s state tax liability. This step

20 must take place prior to the liability being entered onto PageS of the StaffTemplate.

21 In order to make certain that ratepayers do not receive the benefit of tax credits that

22 appropriately belong to the Utility pursuant to OAR 860-022-0041(4)(dXA) and (4Xd)(C),

23 tax benefits are added back to the tax liability on Page 5 of the StaffTemplate. If the

Poitlnd3-1616348. I 0055570-00299
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I Companywereto omit applyingthe tax credit to thecalculationof its tax liability, the

2 impactof the taxcredit is doubled,ratherthansimply isolated,asis the intent of theadd-

3 backson Page5 of theStaffTemplate. For NWN. theCompanyomittedapplyingthe tax

4 credit to the calculationof Stand-alonetax liability andthenaddedthebenefitof the tax

5 credit on Page5 ofthe StaffTemplate. I Jponrequest,theCompanyamendedits filing to

6 reflect theproperamount.

7 Staffalsorequestedthat NWN recalculateits Stand-alonelocal tax liability. In doing so,

8 theCompanytrued-upa carry-forwardfor thecollectionof local taxes. Theresultof both

9 theapplicationof theBETC andtherevisionto the local tax liability wasa changein the

10 surcharge(beforeadditionof interestthereon)owedNWN of approximately$l.729 million

ii to $1560million.

12 As describedabove,at the SettlementConferenceon January9,2008,NWN madethe

33 panicsawarethat it haddiscoveredan error in its original tax filing madeOctober15,

14 2007. WhencalculatingtheCompany’sratioofnet revenuesto grossrevenues(Page1 of

15 theStallTemplate,Line 4) the Companydid not includerevenuesfrom thetemporary

16 adjustmentamountsattributableto its Annual PurchasedGasCostAdjustment(“PGA”).

37 NWN assertedthat becausetheseamountsareincluded in the“Revenuecollected” amount

38 reportedon Page1, Line 7 of StaffsTemplate.that they shouldalso be includedwhen

19 calculatingtheCompany’sratioof netrevenueto grossrevenue,pursuantto OAR 860-

20 022-0041(2)(n).§ (2)(s)(A)Oi).

2] Staff requested,at theSettlementConferenceon FebruaryII, 2008,that theCompany

22 reduce“Revenuecollected’ as reportedon Page1, Line 7 of StaffsTemplateto remove

23 therevenuefrom thesetemporaryadjustmentitems ratherthanincluding revenuesfrom

Portfnd3-1616348, I 0055570-00299
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I thosetemporaryadjustmentitemswhencalculatingtheCompany’sratioof net revenuesto

2 grossrevenues.This treatmentis consistentwith the definition of’tevenues”in OAR 860-

3 022-0041(2)(n).NWN agreedandsubmittedan amendedfiling on February11,2008.

4 reflectingthis revision. Theresultof this Stipulatedagreementincreasedthesurcharge

5 amountto $1 67R million.

6 Q. IN CONSIDERATION OF ALL REVISIONSSUBMITTED BY NWN, WHAT IS

7 THE FINAL OUTCOME OF ITS 2006SB 408 FILING?

8 A. NW Naturalreportsthefollowing for its OregonRegulatedOperationsduring the 2006Tax

9 period:

P~TaxesPaidandProperly . DifferencebetweenTaxes
I axesAuthorizedto be

Attributed to Regulated . PaidandCollectedSurchargeCollectedin RatesOperations or(Refund)

531.915million 530.237million 51.678million

to Ofthe$1678million difference(beforeinterest),$1658million is relatedto federaland

II stateincome taxes,and$0.020million is relatedto local incometaxes.

12 Q. HOW DO THE PARTIES PROPOSETHAT THE DIFFERENCE BETWEEN

13 TAXES PAID AND TAXES AUTHORIZED TO BE COLLECTED IN RATES BE

14 REFLECTED IN NW NATURAL’S RATES?

IS A. The rateadjustmentby NW Natural for theeffect of its 2006 SB408 filing will be a rate

Jo surcharge.ThePartiesagreethat given therelatively small sizeof the surcharge,the

17 amountsdueshouldhe recoveredasa one-timeadjustmentto customersbills issuedon and

18 afterJune1,2008andcontinuingthrougheachbilling cycle during theeffectivemonth
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until all cycles for that month have billed, in the manner specified in NW Natural Advice

2 No.08-I.

3 In accordance with OAR 860-022-004l(8)(e), interest is to be accrued on the SB 408

4 amounts at the Commission-authorized rate for NW Natural’s deferred accounts. The total

5 interest amount on the federal and state income tax portion of the surcharge

6 (S1.658 million) will be 50.283 million. The total interest amount on the local income tax

7 portion of the surcharge (50.020 million) will be 50.003 million. The local tax surcharge

8 adjustment and interest thereon will be included in the existing balancing account for local

9 income taxes. The resulting surcharge amount, covering all federal, state, and local tax

10 differences for the year 2006 will be $1,964,101.

I I To minimize the impact to customers of this one-time annual bill adjustment for the 2006

12 SB 408 surcharge, by separate filing NW Natural should provide changes to Schedule 185

13 “Special Annual core Pipeline Capacity OptimizationCredit” and Schedule 186 “Special

14 Annual Core Pipeline Capacity Optimization Credit” such that the applicable annual credits

Is would be applied to the same June 2008 bills. Because the non-SB 408 one-time

16 adjustments swill reduce NW Natural’s rates, the effect of the multiple one-time rate filings

17 here proposed will be a small net reduction to customer bills during the one-time surcharge

Is period.

19 Q. WILL ANY ADDITIONAL FILING BE REQUIRED FROM NW NATURAL TO

20 IMPLEMENT TIlE PROPOSEDSEflLEMENT?

21 A. Yes. OnJanuary9, 2008, NW Natural filed NW Natural Advice No. 08-1, to provide bra

n one-time rate adjustment to reflect the SB 408 surcharge as reflected in its Amended 2006

23 Tax Report. Ma result of the second settlementconference held on February 11,2008, as
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I discussed above, NW Natural has filed a Revised Amended 2006 Tax Report that slighdy

2 reduces the amount of the surcharge. NW Natural should be ordered to submit as a

3 compliance filing a revised NW Natural Advice filing, to confonn with the tax surcharge as

4 reflected in the Revised 2006 Tax Report and the Joint Stipulation. The compliance filing

s also should include the one-time changes to Schedule 185 and 186, as addressed in this

6 testimony and in the Joint Stipulation.

7 Q. DO YOU HAVE ANYTHING FURTHER ON THESE ISSUESOR ANY OTHER

S ISSUES?

9 A.No.

10 Q. DOES THIS CONCLUDE YOUR TESTIMONY?

ii A. Yes.
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February15, 2008
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Staff-NW NaturalJoint / 210

Owings /1

WITNESS QUALIFICATION STATEMENT

NAME: Carla M. Owings

EMPLOYER: Public Utility Commission of Oregon

TITLE: Senior Utility Analyst/Revenue Requirement/Rates and Regulation

550 Capitol StreetNE Suite215. Salem,Oregon97301-2115.

EDUCATION: ProfessionalAccountingDegree
TrendCollegeof Business1983

EXPERIENCE: I havebeenemployedby thePublicUtility CommissionofOregonsince
April of 2001. 1 amthe SeniorUtility Analyst for revenuerequirementfor
the Ratesand RegulationDivision of theUtility Program. Current
responsibilitiesincludeleadingresearchandprovidingtechnicalsupporton
a wide rangeof policy issuesfor electric,telecommunications,andgas
utilities.

From September1994 to April 2001, 1 workedfor the Oregon Department
of Revenueasa SeniorIndustrial/Utility Appraiser. I wasresponsiblefor
thevaluationof largeindustrialpropertiesaswell asutility companies
throughouttheStateof Oregon.

I havetestified on behalfof thePublic Utility Commissionin DocketNos.
UE 180, UM 1234, UE 167, UE 180, UE 188. UM 1234. UM1261. UM
1271 andUG 171,

OTHEREXPERIENCE: I received my certification from the National Association of State Boards
of Accountancy in the Principles of Public Utilities Operations and
Management in March of 1997. 1 have attended the Institute of Public
Utilities sponsored by the National Association of Regulatory Utility
Commissioners at Michigan State University in August of 2002 and the
College of Business Administration and Economics at NewMexico State
University’s Center for Public Utilities in May of 2004.

In 2005,1 attended the National Association of Regulatory Utility
Commissioners Advanced Course at Michigan State University. I worked
for seven years for the Oregon State Department of Revenue as a Senior
Utility and Industrial Appraiser.
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OF THE STATE OF OREGON

STAFF - NW NATURAL

EXHIBIT TO
JOINT TESTIMONY IN SUPPORT OF STIPULATION

February15, 2008
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WITNESS QUALIFICATION STATEMENT

NAME: Dustin Ball

EMPLOYER: Public Utility Commissionof Oregon

TITLE: Senior Financial Analyst, EconomicResearch& Financial
AnalysisDivision

ADDRESS: 550 Capitol StreetNE. Suite215, Salem,Oregon 97301-2115

EDUCATION: Bachelor of Science,Businessfocusingin Accounting,Western
OregonUniversity (2003)

EXPER1ENCE: Employed with the Oregon Public Utility Commission since
August 2007. 1 am a Senior Financial Analyst for the Economic
Research& FinancialAnalysisDivision.

Employed by the Oregon Real Estate Agency as a Financial
Investigator in the Regulations Division from January 2006 to
August 2007.

Employed by the Oregon Department of Revenue as an Income
Tax Auditor, in thePersonalTax and ComplianceSectionfrom
January2004to January2007.

Licensed Tax Consultant in the State of Oregon.
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Owings-Ball-Deckard

BEFORE THE PUBLIC UTILITY COMMISSION
OF THE STATE OF OREGON

STAFF - NW NATURAL

EXHIBIT TO
JOINT TESTIMONY IN SUPPORT OF STIPULATION

February15, 2008
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Deckard/ I

WITNESS QUALIFICATION STATEMENT

NAME: Linda Deekard

EMPLOYER: Northwest Natural Gas Company (“NW Natural”)

TITLE: Tax Manager

ADDRESS: 220 NW SecondAvenue, Portland, OR 97709

EDUCATION: B.S., California State University at Fullerton; Major: Psychology
Certificate in Accounting from Portland State University

EXPERIENCE: I first joined NW Natural in 1999 as an SEC/Tax Analyst. In this
position, I was responsible for preparation of the Company’s quarterly
10-Q and annual 10-K filings with the Securitiesand Exchange
Commission, in addition to handling all incometax matters relevant to
the Company. In 2005, I transitioned my SEC responsibilities to another
employeeof NW Natural in order to function full time as the Company’s
Tax Manager.

Prior to joining NW Natural, I was employed by Perkins & Company,
PC for a period of ten years. During my term with Perkins & Company,
I received my CPA designationin 1991, functioned in both audit and tax
and advancedto a Tax Manager position.

I receivedmy BS degree in Psychology from California State University
at Fullerton and later a Certificate in Accounting from Portland State
University.

I have not testified in a regulatory proceeding before.
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CERTIFICATE OF SERVICE

I hereby certify that on this day I served the foregoing STIPULATION and JOINT
TESTIMONY IN SUPPORTOF STIPULATION on thefollowing namedperson(s)on
indicated below by electronic mail and first-class mail to eachparty that has not waived
serviceaddressedto said person(s)at his or her last-known addressas indicated below.

Linda K. Williams
Kafoury & MeDougal
10266SW LancasterRoad
Portland,OR 972 19-6305
Email: linda@lindawilliams.net

Jason W. Jones
David Hatton
AssistantAttorneyGeneral
Oregon Department of Justice
Regulated Utility & BusinessSection
1162 Court StreetNE
Salem, OR 97301-4096
Email: jason.w.jones~wstate.or.us
Email: david.hatton@state.or.us

EdwardA. Einklea(waived)
Cable Huston Benedict
Haagensen& Lloyd LLP

Email: efinkiea@cablehuston.com

ChadM. Stokes(waived)
CableHustonBenedict
Haagensen& Lloyd LLP

Email: cstokes@cablchuston.com

Daniel W. Meek
Attorney at Law
10949 SW FourthAvenue,Suite 1000
Portland,OR 97219
Email: dan@meek.net

DATED: FebruaryIS, 2008.

By

Lowrey R. Brown (waived)
Utility Analyst
Citizens’ Utility Board ofOregon
Email: lowrey~oregoncub.org

Jason Eisdorfer (waived)
EnergyProgramDirector
Citizens’ Utility Board of Oregon
Email: jason~oregoncub.org

Bob Jenks (waived)
Citizens’ Utility Board of Oregon
Email: bob~oregoncub.org

Paula E. Pyron (waived)
ExecutiveDirector
Northwest Industrial Gas Users
Email: ppyron~.nwigu.org

InaraK. Scott
RegulatoryAffairs Manager
NW Natural
220 i’~WSecondAvenue
Email: ikst@nwnatural.com

Rates& RegulatoryAffairs
NW Natural
220 NW SecondAvenue
Portland, OR 97209-399I
Email: efiling~nwnatural.com

~

Marcus Wood,OSB No. 74347
Of Attorneysfor NorthwestNaturalGasCompany
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