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February 5, 2014

VIA ELECTRONIC AND U.S. MAIL

PUC ang Center
PO Box 1088
Salem; OR 97308-1088

Re_: UE 279 !n The Ma‘tter of IDAHO POWER COMPANY?’s 2014 :Annual Power Cost

Stlpufatlon This F'artlal Stipulatlon reso[ves all issues among the partles to docket UE 279
related to Idaho Power Company’s (“Idatio Power” or “Company”) October Update companent
of the 2014 Annual Power Cost Update (“APCU") Concurrent with thls filmg, Idaho Power is

21, 2014

The parties intend to file a brief.in support of this Partial Stiputation after the Company files its
March Forecast and the parties are able. to determine whether there will be another pattial
stipulation-that would fully resclve all the issues in this case.

A copy of this fllmg has been served on -aII parties to this proceeding. Please contact this office
with -any questions. ' '

Kéam Lodhey

Enclosures
cG. Service List

Phone: 503.595.3922  Fax; 503.595 3928 = www.mcd-law.com
419 Southwest 11th Avene, Suite 400 « Portland, Oregon 972052605
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BEFORE THE PUBLIC UTILITY COMMISSION
. OF OREGON ' o

UE 279

In the Matter of; _ . g
_ o _ PARTIAL STIPULATION
ldaho Power Company's 2014 Annual

Power Cost Update

This Partial Sfipulation resolves all issues among the parties t6 this Partial Stipulation

related to Idaho Power Comipany’s (‘ldaho Power” or“Company”) October Update component- E

of the 2014 Annual Power Cost Update ("APCU?) filed pursuant to Order No. 08-238." The

APCU updates the Company's normalized net' power supply expense and results in new’

rates, Ito be effective. June 1, 2014.

PARTIES

1. The parties to this Partial Stipulationi:are Staff of the Public Utility Cominission of

“Stipulating Parties”),
BACKGROUND

2. Pursuant to Order No. 08:238, Idaho Power annually updates its net 3power: -
APCU is comprised of two components—an “October Update” and a “March Forecast” The' :
October Update contains the C_pmp'any’s forecasted net power supply- expense reflected on a
normalized unit basis for an April through March test period. The March Forecast contains the
Company's net power supply expense based upon updated actual forecasted conditions.

Pursuant to Order No. 10-191? the Company allocates the APCU revenue requirement to

24
25
26

Page 1

' Re Idaho Pow_er Company’s Application for Autherity to Implement a Power Cost Adjustment
Mechanism, Docket UE 195, Order No. 08-238 (Apr. 28, 2008).

* Re Idaho Power Company’s 2010 Annual Powsr Cost Update, Docket UE 214, Order No. 10-191
(May 24, 2010).

- PARTIAL STIPULATION: UE 279
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individual customer ‘classes on the basis of the _to:ta!' generation-related revenue requirement

approved in the Company's last general rate case, instead of the previous equal cents per

~ KWh approved in Order No.-08-238. Order No. 10-191 also directs the Company to adjust its- -

base rates to reflect changes in revenue require_ment;relat_ed to the October Update, while the . -
rates resulting from the March Forecast are listed on Schedule 55. The rates associafed-with

3. On Qctober 18, 2013, ldaho Power filed testimony and exhibits for the 2014
APCU ("2014 October Update™).* Pursuant to Order No. 08-238 the 2014 October Update

October Update specifically. accounted for changes in hatural gas and coal prices and

generation. and expenses related to contracts entered into pursuant to. the Public Utility

Regulatory Policies Act of 1978 (‘PURPA’).® |
4.  The 2014 October Update -.resu'l'te'd in_:a cosf'p(er unit of $21.80 per megawatt-
Hour (“MWh"). This represents a decrease of $1.33 per MWh over last year's October

Update.®
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% See Idaho Power/100 — 108,
* |daho Power/100, Wright/2.
® |daho Power/100, Wright/2.
® ldaho Power/100, Wright/2-4.
7 ldaho Power/100, Wright/8.
® |daho Power/100, Wright/8.

- PARTIAL STIPULATION: UE 279
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5. The 2014 October Update also included the Company’s proposed method of |

allocation, which was_consistent with the revenue spread me_thodology approved by the

Commission in Order No. 10-191.%

6.  On October 24, 2013, CUB filed its Notice of Intervention. On December 3,

2013, Administrative Law Judge (“ALJ") Patrick Power héld a prehearing conference at which

. the parties to - docket UE 279 _ag:ree'df upon a procedural schedule that would allow the Public:

Utility: Commission of Orégon (“Commission”) to issue an order on ldaho Power's 2014 APCU

prior to June 1,2014."

7. Staff 'and ‘CUB served discovery on Idaho Power and conducted a thorough
investigation of the 2014 October Update, When  responding to discovery, the: Company

revised Exhibits 101 and 105 from the original filing to: incorporate a formula error'in the

natural gas price calculation. The natural gas price included:in the October Update is based.

on fi:vefindfi:ce's; fhe;C;ompanyicaiculates_ an average price by first removing the highest and’
lowest index: and then averaging the re’maining three. In the: Company’s original filing, the:
formula for calculating the maximum natural gas price inclided only foullr of the five indices.
Therefore, the highest natural gas price was not removed prior to calculating the average:

price; When the formula was corrected, the original gas price for Henry Hub of $4.32 per

MMBtu was.revised to $4.08 per MMBtu. The Company ran the revised gas price in the

formula error changes the original per unit cost of $21.80 per MWh to-$21.82 per MWh.
8. OnJanuary 13, 2014, the Stipulating Parties conducted a settlement conference.

As a result of this discussion, the Stipulating Parties agreed to the settlement reflected below.
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° ldaho Power/10C, Wright/10-11; Idaho Power/107.

1° Ra 1daho Power Company’s 2014 Annual Power Cost Update, Docket UE 279, Prehearing
Conference Memorandum at 1 (Dec: 3, 2013).

- PARTIAL STIPULATION: UE 279
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9. This Partial Stipulation, presented on behalf of all parties to the docket, resolves
all issues in the dockst related to the 2014 October Update filed on October 18, 2013.
AGREEMENT-

10.  Subject to the adjustment discussed below, the Stipulating Parties agree that the

Company's 2014 October Update was calculated in conformance with the methodology

adopted by the Commission in Order No. 08-238.

natural gas price.

12. The Company will file-its March Forecast consistent with the _$chédui-e adopted

by ALJ Power on December 3, 2013. Staff and CUB reserve the right to challenge al

13. The Stipulating Parties agree that the Company’s allocation methodology

conforms to that adopted by the Commission in Order No. 10:191.

14. The Stipulating Parties agree to submit this Partial Stipulation to the Commission
and request that the Commission approve the Partial Stipulation as presented. = The
Stipulating Parties agree that the adjustment and the rates resulting from the Partial
Stipu:l'ati'o’n are fair, just, and reasonable:

15. This Partial Stipulation will be offered into the record of this proceeding as
evidence pursuant to OAR 860-001-0350(7). The Stipulating. Parties agree to support this
Partial Stipulation throughout this proceeding and any appeal, (if .necessary) provide
witnesses to sponsor this Partial Stipulation at the hearing, and recommend that the

Commission issue an order adopting the settlements contained herein.

- PARTIAL STIPULATION: UE 279
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16. If this Partial Stipulation is challenged, the Stipulating Parties agree that they wiill

continue to support the Gommiission’s adoption of the terms of this Partial Stipulation. The

Stipulating Parties agree:to cooperate in cross-examination and put on such:a case as they

to OAR 860-001-0720 in any manner that is consistent with the agreement embodied in this

Partial Stipulation.

18. By entering into this Partial Stipulation, no Stipulating Party shall-be deemed to
have approved, admitted, or consented to the facts, principles, methods, or theories employed
by any of:h_e_r_ S;tip_Ula_ting Party in arriving at the -terms of this Partial Stipulation, other than
those specfically identified in the body of this Partial Stipuiation. . No Stipulating Party shall be
deemed to- have agréed that any provision of this: Partial Stipulation is appropriate for
resolving issues in any other proceeding, except as specifically identified in this Partial
Stipulation:

19, This Partial Stipulation may be executed in counterparts and each signed

counterpart-shall constitute an original document.

- PARTIAL STIPULATION: UE 279



T his Partial S_tipulatifon-is entered into by eaqh-Stipu!ating Party on the date entered below-

-

such Stipulating Party’s signature:

CITIZENS UTILITY BOARD OF OREGON

e . N o 0 WM

:BY-i
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1 This Partial Stipulation is entered:into by-each Siipulatiﬁg F':a_rty on the date entered below

such Stipulating Party’s signature.
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° By: é’{ i‘%m{ SRy
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pater_L/SHY

DAHO POWER. CITIZENS' UTILITY BOARD -OF OREGON

Ly 2 —

Dater o . Dater
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1 This Partial Stipulationis entered into by -€ach Stipulating Party on the date enteéred below

such Stipulating Party’s signature,

STAFF

By:

.Date_:‘. .
IDAHO POWER CITIZENS' UTIITY BOARD OF OREGON

By — _ 'By.:: 3
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1 CERTIFICATE OF SERVICE
2 I-hereby certify that | served a true and correct copy of the-f_t')re'going_-dOciJ_me'ht. in
3 Docket UE: 279 on the following named person(s) on the date indicated below by.email
4 addressed to said person(s) at his or her last-known address(es) indicated below.
5
6 QPUC. Dockets Robert Jenks
Citizens’ Utility Board of Oregon Citizens’ Utility Board of Oregon
7 dockets@oregoncub.org bob@oregoncub:org
8 Catriona McCracken  Michael T, Weirich
_ Citizens’Utility-Board of Oregon - Department of Justice
9 .catr-it_)n_a@ore’g'cn_'r':ub;-of_g ' Michael.weirich@state.or.us
10 John Crider
Public Utility Commission of Oregon
1 john.crider@state.or.us
12 |
13 DATED: February 5, 2014
14
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Page t - CERTIFICATE OF SERVICE McDowell Rackner & Gibson PC

419 SW 11" Avenue, Suite 400
Portland, OR 97205



