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BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON

UE 201

In the Matter of the

PORTLAND GENERAL ELECTRIC 
COMPANY

Application for Annual Adjustment to Schedule 
126 under the Terms of the Annual Power Cost 
Variance Mechanism

)
)
)
)
)
)
)
)

STIPULATION RESOLVING
ALL ISSUES

This Stipulation (“Stipulation”) is among Portland General Electric Company (“PGE”), 

Staff of the Public Utility Commission of Oregon (“Staff”), the Citizens’ Utility Board of 

Oregon (“CUB”), and the Industrial Customers of Northwest Utilities (“ICNU”) (collectively, 

the “Stipulating Parties”).

I.  INTRODUCTION

On July 1, 2008, PGE filed this annual power cost variance adjustment (“PCAM”) as 

required by its Tariff Schedule 126.  The Stipulating Parties are the only parties to the docket.  

The parties have conducted discovery, held workshops, and conducted settlement conferences.  

As a result of those settlement discussions, the Stipulating Parties have agreed to certain 

adjustments to PGE’s calculation of the PCAM, and to a tariff clarification.  The Stipulating 

Parties submit this Stipulation to the Commission and request that the Commission adopt orders 

in this Docket implementing the following.

II. TERMS OF STIPULATION

1. This Stipulation is a comprehensive settlement of the issues in this docket. 

2. The 2007 PCAM credit will be modified to reflect an earnings test deadband 
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calculation using 349 days (the applicable PCAM period for 2007) rather than 365 days.  The 

effect of this change is an increase in the PCAM credit of approximately $461,000. 

3. The 2007 PCAM credit will be modified to remove 7/12 of a coal inventory 

adjustment accrual made by PGE.  This reflects an estimate of the portion of the accrual that 

relates to 2006, in which no PCAM was applicable.  This change increases the 2007 PCAM 

credit by approximately $256,000.  In future PCAM proceedings, coal inventory accruals will 

not be removed on the basis that they relate to a prior period.  Parties retain the right to challenge 

PGE’s coal inventory in future cases on other grounds, including but not limited to its accuracy 

and reasonableness.

4. In future PCAM proceedings PGE agrees to show earnings test return on equity 

results first without the PCAM credit or charge, and then after the calculated PCAM credit or 

charge.

5. The Stipulating Parties agree that accruals related to SB 408 should be included in 

PCAM earnings tests for 2007 and in future PCAM earnings tests.

6. ICNU and PGE agree to work in good faith to establish a confidentiality 

agreement that allows ICNU and their expert witness to receive confidential information at the 

time of PGE’s initial filing in future PCAM dockets.  PGE also agrees to provide with its future 

PCAM filings the same work papers as provided in this proceeding, and an additional work 

paper that shows the transaction level detail for the PCAM actual power cost report, comparable 

to PGE’s response to ICNU data requests 1.1 and 1.2 in this case.  In future PCAM proceedings, 

all parties shall provide work papers concurrently with their testimony.  In future proceedings, 

PGE also agrees to provide ICNU’s expert witnesses with confidential data response answers 

with overnight package delivery and non-confidential data response answers via email.   
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7. The parties will support a change in the language of Schedule 126, as shown on 

Exhibit “A” to this Stipulation, to make adjustments to forecasted net variable power costs to 

reflect the impact of customer direct access enrollments under Schedules 515 through 594 that 

take place after the final Monet power cost run is filed in mid-November.  Nothing in this 

paragraph reduces the Stipulating Parties procedural and substantive rights to challenge the final 

Monet power cost runs filed in mid-November or the subsequent adjusted update. 

8. The estimated impact of all of these changes is an increase in the 2007 PCAM 

credit of approximately $717,000.  Exhibit “B” to this Stipulation shows the revised calculation 

of the 2007 PCAM credit of $16.534 million after the stipulated changes.  PGE will recalculate 

appropriate revenue sensitive costs and interest on the revised PCAM credit consistent with the 

methodology provided in Schedule 126.  

9. The Stipulating Parties recommend and request that the Commission approve the 

adjustments described above as appropriate and reasonable resolutions of all issues in this 

docket.

10. The Stipulating Parties agree that this Stipulation is in the public interest and will 

result in rates that are fair, just, and reasonable.

11. The Stipulating Parties agree that this Stipulation represents a compromise in the 

positions of the parties.  As such, conduct, statements, and documents disclosed in the 

negotiation of this Stipulation shall not be admissible as evidence in this or any other proceeding.

12. If the Commission rejects all or any material part of this Stipulation, or adds any 

material condition to any final order which is not contemplated by this Stipulation, each Party 

reserves the right to withdraw from this Stipulation upon written notice to the Commission and 

the other Parties within five (5) business days of service of the final order that rejects this 
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Stipulation or adds such material condition.  Nothing in this paragraph provides any Stipulating 

Party the right to withdraw from this Stipulation as a result of the Commission’s resolution of 

issues that this Stipulation does not resolve.

13. This Stipulation will be offered into the record in this proceeding as evidence 

pursuant to OAR § 860-14-0085.  The Stipulating Parties agree to support this Stipulation 

throughout this proceeding and in any appeal, provide witnesses to sponsor this Stipulation at the 

hearing (if necessary), and recommend that the Commission issue an order adopting the 

settlements contained herein.  The Stipulating Parties also agree to cooperate in drafting and 

submitting written testimony required by OAR § 860-14-0085(4).

14. By entering into this Stipulation, no Party shall be deemed to have approved, 

admitted or consented to the facts, principles, methods or theories employed by any other Party 

in arriving at the terms of this Stipulation, other than those specifically identified in the 

Stipulation.  Except as provided in this Stipulation, no Party shall be deemed to have agreed that 

any provision of this Stipulation is appropriate for resolving issues in any other proceeding.

15. This Stipulation may be signed in any number of counterparts, each of which will 

be an original for all purposes, but all of which taken together will constitute one and the same 

agreement.

DATED this 31st day of October, 2008.
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_____/s/ Douglas C. Tingey  _______
PORTLAND GENERAL ELECTRIC

COMPANY

_____/s/ Jason Jones              _______
STAFF OF THE PUBLIC UTILITY

COMMISSION OF OREGON

__ _/s/ Robert Jenks             _______
CITIZENS’ UTILITY BOARD

OF OREGON

___/s/ Irion Sanger              _______
INDUSTRIAL CUSTOMERS OF 

NORTHWEST UTILITIES






















