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October 31, 2013 

Ms. Kathy Williams 
Oregon Public Utility Commission 
P.O. Box 1088 
Salem, OR 97308-1088 

8113 W. GRANDRIDGE BLVD .. KENNEWICK. WASHINGTON 99336-7166 
TELEPHONE 509-734-4500 FACSIMILE :'IJ9-737-7166 

W\'1\V.cngc.com 

Re: Supplemental Filing in UM 1557(5) Request for Reauthorization for Deferral Accounting for Changes 
in Margin Due to Conservation and Variances from Normal Weather in Compliance with Order No. 13-
079 

Dear Ms. Williams: 

In compliance with OPUC Order No. 13-079, Cascade Natural Gas Corporation submits an original and 
three (3) copies of a request for an order reauthorizing it to utilize deferral accounting for changes in 
margin due to conservation and variances from normal weather, consistent with the procedures 
outlined in the Company's Conservation Alliance Plan (CAP) Schedule No. 30 that was approved by the 
Commission's Order No. 06-191. 

Cascade seeks, w ith this application, to receive reauthorization of this deferral for the 12-months 
beginning January 1, 2014 thru December 31, 2014. 

Please direct any questions regarding this filing to me at (509) 734-4593. 

Sincerely, 

?'~k/~---
Michael Parvinen 
Director, Regulatory Affairs 

Enclosures 

In the Community to Serve• 



CERTIFICATE OF SERVICE 

I certify that I have this day served the foregoing notice of Cascade's application to reauthorize to 
defer accounting for changes in margin due to conservation and variances from normal weather, 
consistent with the procedures outlined in the Company's Conservation Alliance Plan (CAP) 
Schedule No. 30 that was approved by the Commission's Order No. 06-191 upon all parties of 
record in the (UG 173) proceeding by emailing an electronic copy to the following parties or 
attorneys of patties: 

CABLE HUSTON BENEDICT 
HAAGENSEN & LLOYD LLP 
CHAD M STOKES 
I 00 I SW 5TH - STE 2000 
PORTLAND OR 97204 
cstokes@cablehuston.com 

CITIZENS' UTILITY BOARD OF OREGON 
LOWREY R BROWN 
UTILITY ANALYST 
610 SW BROADWAY- STE 308 
PORTLAND OR 97205 
lo\vrey@oregoncub.org 

G. CATRIONA MCCRACKEN 
LEGAL COUNSEL/STAFF ATTY 
610 SW BROADWAY STE400 
PORTLAND OR 97205 
catriona@oregoncub.org 

ROBERT JENKS 
EXECUTIVE DIRECTOR 
610 SW BROADWAY STE 400 
PORTLAND OR 97205 
bob@oregoncub.org 

DEPARTMENT OF JUSTICE 
STEPHANIE S ANDRUS 
ASSISTANT ATTORNEY GENERAL 
BUSINESS ACTIV ITIES SECTION 
I I62 COURT ST NE 
SALEM OR 9730 1-4096 
stephanie.andrus@state.or.us 

TROUTDALE ENERGY CENTER 
PAULA E PYRON 
4113 WOLFBERRYCT 
LAKE OSWEGO OR 97035-1827 
ppyron@cpkinder.com 

PERKINS COlE LLP 
JAMES M VAN NOSTRAND 
1120 NW COUCH STREET, lOTH FLOOR 
PORTLAND OR 97209-4 128 
jvannostrand@perkinscoie.com 

DATED at Kennewick, WA, this 31st day of October 2013. 



BEFORE THE OREGON PUBLIC UTILITY COMMISSION 

IN THE MATTER OF THE APPLICATION OF ) 
CASCADE NATURAL GAS CORPORATION ) 
FOR AN ORDER REAUTHORIZING ) 
DEFERRAL OF CERTAIN COSTS RELATED ) 
TO THE COMPANY'S CONSERVATION ) 
ALLIANCE PLAN (CAP) ) 

(OAR 860-27-0300(4)) 

APPLICATION FOR 
REAUTHORIZATION OF 
DEFERRAL ACCOUNTING 

Cascade Natural Gas Corporation (herein "Cascade") pursuant to ORS 757.259, OAR 860-27-
300(4), and in compliance with Order No. 13-079, applies to the Oregon Public Utility 
Commission ("Commission") for an order reauthorizing it to utilize defetTal accounting for the 
12-months beginning January I, 2014. The Company's last reauthorization, was approved in the 
Commission's Order No. 13-171. 

Specifically, in this Application, Cascade requests reauthorization to defer: 

I. Amounts associated with changes in margin due to conservation and variances from normal 
weather, consistent with the procedures outlined in the Company's Conservation Alliance 
Plan (CAP) Schedule No. 30 that was approved by the Commission's Order No. 13-079 (UG 
224). 

Item I - Conservation and Weather Variance Accounts 

Cascade requests reauthorization to continue deferring margin differences associated with 
changes in margin due to conservation and variances from normal weather, consistent with the 
procedures outlined in the Company's Conservation Alliance Plan (CAP) Schedule No. 30 that 
was originally approved by the Commission's Order No. 06-191 and which was originally 
scheduled to expire on September 30,2010. In Order No. 07-221, the Commission extended the 
term of the decoupling mechanism to September 30,2012, as part of the Commission's approval 
of Cascade's purchase by MDU Resources Group, Inc. The Commission extended Cascade's 
decoupling mechanism through April 30, 2013, in Order No. 13-102. In Order No. 13-171, the 
Commission approved the supplemental application for reauthorization extending the CAP 
through December 31, 2013. 
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According to the provisions in Schedule 30, such margin differences are accumulated as 
regulatmy assets or liabilities for distribution to or collection from customers annually at the time 
of the Company's PGA filing. 

It is appropriate that deferral accounting be reauthorized for the same reasons that originally 
established the CAP mechanism in Order 06-191. Deferral minimizes both the frequency of rate 
changes and the fluctuation of rate levels pursuant to subsection (2) (e) ofORS 757.259. 
In the absence of the Commission's approval of this Application, the company would record 
under- or over-collected margins as utility operating revenue in FERC Account 480. 

Item 2 - Amount Deferred During the last Deferral Period 

Amount deferred during Total Amount deferred 
the current deferral over the latest 12-month 

Description Account Number 

CAP Weather Variance 470R.1862.20462 

CAP Conservation Variance 470R.1862.20463 

Residual Tech. Adj. Conservation 470R.1862.20469 

Description Account Number 

CAP Weather Variance 470R.1862.20462 

CAP Conservation Variance 470R.1862.20463 

Residual Tech. Adj. Conservation 470R.1862.20469 

period November 2012 -
September 2013 

388,052 

{665,548) 

0 

Amount amortized during 
the current deferral 

period November 2012 -
September 2013 

0 

0 
361,319 

period November 2011-
0ctober 2012 

41,627 

(112,415) 

0 

Total Amount amortized 
over the latest 12-month 
period November 2011-

0ctober 2012 

0 

0 
47,213 

An interest rate of 8.709% was applied to the current deferred amounts and will apply to the 
deferred amounts during the proposed deferral period. 

Item 3 -Notification 

The copy of this Application for an order reauthorizing these accounts was sent to all parties and 
interested persons that participated in Docket UG 224. 
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The estimated or projected deferrals are difficult to measure clue to weather volatility. 

WHEREFORE, Cascade respectfully requests that the Conservation and Weather Variance 
Accounts deferral accounts referred to above be appropriately reauthorized. 

DATED this 31 111 clay of October, 2013. 

Respectfully submitted, 

CASCADE NATURAL GAS CORPORATION 

By: 
Michael Parvinen 
Director, Regulatory Affairs 
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