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Oregon Public Utility Commission
P.O. Box 1088
Salem, OR 97308-1088

Attn: Filing Center

Re: 2014 Affiliated Interest Report

Pursuant to OAR 860-027-0100, submitted herewith is Cascade Natural Gas Corporation’s
Affiliated Interest Report for 2014.

If there are any questions regarding this report, please contact me at (509) 734-4593.

Sincerely,

LA

Michael Parvinen
Director, Regulatory Affairs

Enclosures

In the Community to Serve®



L.

CASCADE NATURAL GAS CORPORATION
Affiliated Interest Report to the
Public Utility Commission of Oregon

Calendar Year 2014

A. CHANGES IN THE LIST OF DIRECTORS AND/OR OFFICERS COMMON

TO THE REGULATED UTILITY AND TO THE AFFILIATED INTERESTED

See the attached lists. (Common directors and officers among Cascade Natural Gas
Corporation, CGC Resources, Inc., Knife River Corporation, Loy Clark Pipeline and WBI
Energy Transmission Inc., former name Williston Basin Interstate Pipeline Company, are
placed in bold.) Please note that CGC Resources, Inc. had no transactions with the
Company in 2014,

. CHANGES IN SUCCESSIVE OWNERSHIP BETWEEN THE REGULATED

UTILITY AND AFFILIATED INTEREST.

See the attached organizational chart for the affiliates & subsidiaries of Cascade Natural
Gas.

. ANARRATIVE DESCRIPTION OF THE AFFILIATED ENTITY WITH

WHICH THE REGULATED UTILITY DOES BUSINESS.

e MDU Resources Group Inc. - Parent Company to Cascade Natural Gas Corporation.
Provides management/consulting/legal services to Cascade Natural Gas Corporation.

e Knife River Corporation - A subsidiary of MDU Resources which provides asphalt
services for Cascade Natural Gas Corporation. In addition, Cascade Natural Gas
provided distribution system transportation (Tariff Schedule 163) for a Knife River
subsidiary company in Central Oregon.

e Loy Clark Pipeline Company, Inc. — Part of MDU Construction Services Group, Inc.
and an indirect, wholly-owned subsidiary of MDU Resources Group, Inc. Loy Clark
specializes in construction services to the gas pipeline transmission and distribution
industry.

o WBI —Part of WBI Holdings, Inc. and an indirect, wholly-owned subsidiary of MDU
Resources Group, Inc. Provided 24/7 gas contro! monitoring of Cascade’s distribution
system and provided notification to the appropriate personnel up until March 31, 2014
when this service reverted back to Cascade. WBI currently does all monitoring of the
SCADA system for Montana-Dakota Utilities. WBI owns and opetates 3,800 miles of
transmission, gathering and storage lines and owns or leases and operates thirty
compressor stations located in the states of Montana, North Dakota, South Dakota,
and Wyoming. Additionally, the company entered into a software licensing




arrangement whereby Cascade can utililize WBI's FLOWCAL measurement
accounting software. WBI owns the FLOWCAL software designed to manage
electronic flow measurement data in the natural gas industry and to validate volumes
and energy for pipeline operations.

D. A BALANCE SHEET AND INCOME STATEMENT FOR THE TWELVE
MONTHS ENDED DECEMBER 31, 2014.

I.  As noted above, CGC Resources, Inc. had no transactions with the Company in
2014.

WBI Energy Transmission Inc. is part of MDU Resources Pipeline and Energy
Services. Below is the Income Statement and Balance Sheet for Pipeline and Energy
Services.

Pipeline and Energy Services
Year ended December 31, 2014
Income statement data (000’s)

Operating revenues $215,868
Operating expenses:

Purchased natural gas sold 58,835

Qperation and maintenance 75,406

Depreciation, depletion and amortization 30,645

Taxes, other than income 13,366
Total operating expenses 178,252
Operating income 37,616
Other income 864
interest expense 10,048
tncome {loss) before taxes 28,432
Income taxes 9,699
Met loss attributable to non-controliing interest (3,895)
Earnings {loss} on common stock $22,628
Pipeline and Energy Services
Year ended December 31, 2014
Balance sheet data {000's)
Property, plant and equipment §1,220,233
Less accumulated depreciation, depletion

and amortization 295,836
Net property, plant and equipment 924,397
Other assets 157,505

Total identifiable assets

$1,081,902




Construction Materials and Contracting

Knife River Corporation and Loy Clark Pipeline Co. are part of MDU Resoutces
Construction Materials and Contracting. Below is the Income Statement and Balance
Sheet for Construction Materials and Contracting.

Year ended December 31, 2014
Income statement data (000's)
Operating revenues $1,765,330
Operating expenses:
Operation and maintenance 1,571,507
Depreciation, depletion and amortization 68,557
Taxes, other than income 38,804
Total operating expenses 1,678,868
Operating income 86,462
Earnings from equity method investments (41)
Other income 43
Interest expense 16,368
Income (loss) before taxes 70,096
Ihcome taxes 18,586
Earnings (loss) on common stock $51,510
Construction Materials and Contracting
Year ended December 31, 2014
Balance sheet data (000's)
Property, plant and equipment $1,529,942
Less accumulated depreciation, depletion
and amortization 826,351
Net property, plant and equipment 703,591
Other assets 568,640

Total identifiable assets

$1,272,231




II.

SERVICE PAYMENTS BY THE UTILITY TO THE AFFILIATE

MDU Resources Group Inc:

Total Total
Account Description Company Oregon
107 Consuiting-Cap Exp S 3,249,124.41 | S 789,537.23
426.4 Political Activities S 17.69 | S 4.30
426.5 Other s 0.00 |3 00.00
920 Administrative Salaries S  4,017,677.24 | S §76,295.58
921 Office Supplies & Expenses $ 3,449,587.76 | $ 838,249.85
923 Qutside Services 5 275,485.56 | § 66,945.45
925 Injuries and Damages S 2,843.99 | S 691.09
926 Benefits S 162,200.61 | S 39,414.72
930.1 Advertising S 19,830.38 | $ 4,818.79
830.2 Cost of Service S 142,250.23 | § 34,566.78
931 Rents S  1,222.466.78 | 8 297,059.42
$ 12,541,494.65 | S 3,047,583.21
Knife River Corporation:
Total Total
Account Description Company Oregon
Various Tariffed Distribution 5 65,949.81 $ 65,949.81
Services (R/S 163)
Williston Basin Interstate Pipeline Company (WBI):
Total Total
Account Description Compan QOregon
Various Distribution Load Dispatch $ 66,905.56 $16,258.05
Loy Clark Pipeline Company:
Total Total
Account Description Company Oregon
200 Subcontract Labor $1,848.00 S 1,848.00




SERVICE PAYMENTS BY THE AFFILIATE TO THE UTILITY

Knife River Corporation:

Total Total
Account Description Company Oregon
Various Tariffed Distribution $ 46,503.48 $ 46,503.48
Services (R/S 163)

DESCRIPTION OF BASIS OF PRICING
See the attached Intercompany Administrative Services Agreement for costing method
procedures regarding MDU Resources Group, Inc.
1. FOR INTER-COMPANY LOANS TO AFFILIATES:
A. Month-end amounts outstanding;
There were no loans made to any of the Affiliates during 2014.
B. The highest amount during the year.
N/A
C. A description of the terms and conditions for loans including interest rate.
N/A.
D. The total amount of interest charged and the weighted average rate of interest.
N/A.
E. Commission Order approving the transactions.
N/A.
IV. PARENT GUARANTEED DEBT OF AFFILIATE
None
V. TRANSACTIONS OTHER THAN SERVICES

None
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Cascade Natural Gas Corporation

Directors
David L. Goodin
Nicole A. Kivisto
Paul K. Sandness

Doran N. Schwartz

Officers
David L. Goodin

Michael J. Gardner

Mark A. Chiles
Julie A. Krenz
Daniel S. Kuntz
Scott W. Madison
Jason L. Vollmer
Eric P. Martuscelli
Nicole A. Kivisto

Paul K. Sandness

Chairman of the Board

Executive Vice President - Utility
Operations Support

Vice President, Controller, Assistant

Treasurer and Assistant Secretary

Assistant Secretary

Assistant Secretary

Executive Vice President and General Manager
Treasurer

Vice President - Operations

President and Chief Executive Officer

General Counsel and Secretary




CGC Resources, Inc.

Directors
David L. Goodin
Nicole A, Kivisto

Paul K. Sandness

Officers

Jason L. Vollmer
Scott W. Madison

Nicole A. Kivisto

Paul K. Sandness

Treasurer

Vice President

Chairman of the Board, President and Chief Executive Officer

General Counsel and Secretary




WBI Energy Transmission, Inc.

Directors

Steven L. Bietz

David L.. Goodin
Paul K. Sandness

Officers

Steven L., Bietz

Stephanie A. Barth
Scott A. Fradenburgh
David L. Goodin
Rob L. Johnson

Julie A. Krenz
Timothy W. Michelsen

Jeffrey J. Rust
Paul K. Sandness

Adrienne L. Riehl

John P. Stumpf

President and Chief Executive Officer

Vice President, Treasurer and Chie Accounting Officer
Vice President

Chairman of the Board

Vice President -- Market Services

Assistant Secretary
Vice President - Administration

Vice President - Operations

General Counsel and Secretary

Assistant Secretary

Senior Vice President of Business
Development and Midstream




Loy Clark Pipeline Company

Directors

Paul K. Sandness

Doran N. Schwartz

Jeffrey S. Thiede

Officers

Michael A. Bass President

Bradley R. Hulquist Controller and Assistant Secretary

Stephan E. Klepak Senior Vice President

Thomas D. Nosbusch Vice President - Business Development and Operations Support
Kirsti B. Hourigan Assistant Secretary

Paul K. Sandness General Counsel and Secretary

Jeffrey S. Thiede Chairman of the Board and Chief Executive Officer

Jon B. Hunke Treasurer



Knife River Corporation

Directors

Paul K. Sandness

Doran N. Schwartz

David C. Barney

David I.. Goodin

Officers
David C. Barney President and Chief Executive Officer
Nancy K. Christenson Vice President — Administration and Treasurer
Christopher B. Ford Chief Accounting Officer
David L. Goodin Chatrman of the Board
Trevor J. Hastings Vice President — Business Development and Operations Support
Karl A. Liepitz Assistant Secretary

Paul K. Sandness General Counsel and Secretary
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_AMENDMENT TO INTERCOMPANY
ADMENISTRATIVE SERVICES AGREEMENT

This Amendment To Intercompany Administraive Secvices Agrecmont
(hereinafter the “Amendmeont”) i& made and entexed into effectiva as of Marxch 18, 2009,
by aid bsiween MDU Resaurees Group, Inc,, and s wiility divisions and subgidiaries
that aie & pacty to this Agreament,

RLCITALS

A, WHEREAS, MDU Resources Group, Ine., Montang-Dakota Utilities Co.,
a division of MDU Resoutces Group, Ino.,, Great Plains Natural Qas Co., a division of
MDU Rescurces Group, Tnc., and Cascade Natural Gas Corporation entered into that
certain Intercompany Administeative Services Agreewent dajed July 2, 2007 (the
“Agtesment”),

B, WHEREAS, anbsequent to the pocties exeouting the Agreement, MDU
Regources Group, Ino, acquired the issued and outstanding stock of Intermountyin Gas

Company,

¢, WHEREAS, the parties wish to amend the Agreomont to include
Tntermountain Gas Company as 4 party fo the Agreoment,

NOW, THERBRORE, in consideration of the forogoing, and for other good and
valuable consideration receipt of which is hereby acknowledged, the parties ngree s
follows;

1. Amondment tp the Agreement. The defited terms “Unlity” and “Utilities" shall
be amended 1o include Montans-Dakotn Utilitles Co., a division of MDU Resources
Group, Inc., Great Plains Natutal Gas Co., a division of MDU Resonyces Group, Inc.,
Casoads Natural Gas Corgoration, and Intesmountain Gas Company.

2 Effective Date, This Awendment shall be offoctive ay of the date set forth above;
provided, however, fhut in those juisdietions in which regulatory approval I8 vequited
hefore the Amendment becomes offective, the effectivo date shall be as of the date of

such approval.

1. Otlier Teyms Unchanged. Fxcept as oxprossly madificd or amended by thig
Amendment, all of the tesns and conditlons of the Agreement remaln in full force and

effect.

4, Exeeutlon iy Counterparis, This Amendment mey be oxecuted in one or more
counterparts, each of which shall be desmed mn original, but 4l of which together shatl

congtitute one and the sume instrument,




N WITNESS WHEREQF, the paties heteto have executed this Amendment as
of the date and year first above written, ,

MPU RESOURCES GROUP, INC.
-

| S

By: ;é::/v

Te . Hildestad
Plosident and Chief Executive Officor

MONTANA-DAKOTA UTILFTIES CO,,
n MHyision of MDU Resources Group, Inc.,

ot
By (Q/ %8 W :

David L. Goodin
‘Pragident and Chief Bxeontive Officer

GREAT PLAINS NATURAL GAS CO,
 dhvigion of MDU Resouvces Group, Ine,

rg’l
By: WZ’M

David L. Goodin
President and Chief BExecutive Officer

CASCADYE NATURAL GAS CORPORATION,
i subsidinry of MIDXT Resonrces Group, Ine.

By: MXM ;

David L, Goadin
Prastdent and Chiof Bxecutive Officer

P2

INTERMOUNTAIN GAS COMPANY,
a subsidinry of MIDU Resoureos Group, Ine,

K
By: A%XM :

David L. Goodin
President and Chief Bxecutive Officor




INTERCOMPANY ADMINISTRATIVE 8ERVIOES AGREEMENT
BY and AMONG
fnl Rosotirgos Groug, fe.
AND
its ity Busliaay Ynlls

This Intercompany Adminlstrative Sarvicks Aﬂréemexit {'Agreemant’) Is antared into affactive as of July 2, 2007 by and
among MDY Resources th)li{), o, (herainailes the *Company} and i ollly divistons and subakdiades parly to thls
Agroontant {hetelnalar a "Y' er the"Uiiias") {each a“Paily” and toysthar the "Parlles”),

WHEREAS, (he Gompany provides senloriitanagemant, execullva overskyht and ofher adminlslrativa ssrvices that provide
valle to and berofit tho Uliidas;

WHEREAS, the Utiffles have accass to professional, facinleal and olhar specialized resources that fite Company maywish
to ulilize from tima to timedn the provislen of adimivlstrative serveas; and

WHEREAS, the Company anit the Uilliles may deslre to ulilize the profoedlonal, techical snd olher spaclalizgd respurcas
of tha otheis.

NOW, THEREFORE, In consideration of the pramises and mulual égmamen!a sot foilh feyaln, the Company and the
Utililes agrae as follows:

ARTICLEA, PROVISION OF ADMINISTRATIVE SERVICES
Upnn and subjact 1o the larms of il Agraemant, services will ba providad bebwaen and ameng the Company and the
Ultitios tiatare not diractly appiicable lothe production, distriullon or safe of a produet or sendce avallable (o custemare of
o Ulifides {"Adminkirative Seivicas™). For purpotes of thle Agraoment, Adwinistralive Services shali include, hut not he
fimltad Lo the following:
1) sewlces by (e Board of Diractors, and oxeculive, management, prafessional, techintonl and clortoat employeas;
) fMnanctat and acconnting sarvices, corparate govarmanca and compltance sarvices, lagal seivices, audit servicas,
Information and tachnology serdeas, readury aervicas, Investor selations services, govarnmantal and fegulatory
gavicas, humen resotrcs senvives, conmunleallons savices, peyroll procossing sevicos, siployes benefits
particlpation, procucement and flsat management, iax dnek rolated orvicas, contract negotialion and administration
samvices, Insurance and dsk menngoneit savices, envraninental sardoes and anginsaring and techniont
eanloas;
o) The uge of offica faciiiley, ncluding but nollimtad to offica space, furnttirs, equipment, mvachinry, suppllos,
compuiters and compulor software, communieations equipmant, insurance poliles and uther paraonal propery;
dy theuse of automobliss, siplanes, atfier vehivlas and eruipnant;




To ohlain spacialied oxpertie or lo achlave afficlenalas, the following slivalions ntay arse undar this Agreament
vihareby Adminfstralive Sorvicos may he pravided halwaan and anvng the Compary and lls Ulliifes,
) 'The Conspany may dicoclly asslgn or aliscate Adminlshative Services vosts, common costs, or aosts ncurted
for the henafll of the Ulllity or Utliiles, to a Ulilly or ho Uikides,
by Tho Gompany may pracure Adminlstealive Savices froma Uiy or fhe Ullilies for the Company's benefi,
o) The Company may procure Administralive Services from a Utilty or the Ulitfies far subsaquant sllocation to
doma or all the Uliiflas cammonty baneflling, or
dy  The Utiitias may pragure Adrnlsirative Samvices from aach altier or aprea to diraclly assign or allocale
comimon coats to aach ollier,

ARTIGLE 2, DEFINITIONS
For'purposes of s Agreement thase terue shall ho dofined as follows:

(8) "Laws" shid) aan any law, statute, 1ile, ragulntion or ardinande,

{h) "State Commlssions: shall mea any atate publl ufilty commisslon or slate pubtio service
dommission with jirisdiclion over  CHllity.

(o) "Cilies: shiallmean curent and fulire diract and fndlect major-ownad oloolriv and-mtural gas uiillies of the
Gompany Including ils wlittly didslons.

ARYICLE 3,
This Agreemant shall be effeciive as offo-date sot forlh nbuve provided, howaver, that it thove Jurisdlctions In which

regulatowy approvat I3 requlred hofare the Agrasment hegomes eflective, the effestiva date shatl he s of the dale of
such appraval,

ARTICLE 4, CHARGES AND PAYMENT
{g) CHAROES,
Parties shall charge for Adminlsteativa Sanvices on the following hasis;

{B Diract Assigiment: The cost of an Adminiclralive Senvice ncured specifically fora Parly {'Recipiant Paity)
wlll ha dirocly dsstgned to thit Pary by tie Parly provlding the Adminislallve Sewvlcss (‘Providing Parly),
Ineluding, but o limbted to, alocalila satary and wayes, incentives, paid absencas, payeol taxas, payroll
addifives (insuranca prarlums, baatlh care and selirerment banelits and the ko), dirsct non-dabar costs, If
any, and aimitar expenses, and raimhusemunt of eut-of-pocket (hird pady cosls and expengos.

(if) Sowice Charges; Sarviea Gharges will be assassed for costs that are Impractleat fo aseign diractly but for
which a costhonaf? relationshlp can b reasonably identiled between the Adminlsirative Bervice and the
fadiplent Pardy, A practical alocalion method will bo ostabished by Providing Porty that aftosates i cost
of this servica aquitabiy and conslstonlly to tha Raglplant Parly.

{ili) Atotatlons: Coalgincurred for the gonerat honeilt of ihe eniive utilites group forwhleh dicect charging and
sotulce chergesars not praciical will he allacated to the Parties. An alfocation mothodology will ha
astiblished and aged conslatently from yaar 1o year,

Tho cirarges coneliula full cormpensation to lhe Providlsg Parly for all chatges, costs and axpanses incurod by the
Providing Pary on bohalf of the Recipient Parly n provitlng the Adminislrative Services, unlaes othemwlse apacifically
sgraed talnwiting botwaon tho Partles.

If avents or circumstancas avise viliieh, In the oplnlan of ttie Pardlos, fender the cosls of providing any Adminisicative




Servicos matedally different from those chargad under a spacifo rate or formula than in effect, the specifio rato or
farmutas shall bo squitably adjusted to take Into account such events or changed creumstances,

Provlding Pariies will hill each and all Reciplont Partlos, as appropriate, for Adminisleative Seivices rendered wrder this
Agraament In ias specific a mannor as practicable, To the extent that divect charging for senvices rendergd Is hot
practicabio, the Pravidlig Parly may ullize allocalion mothodologles fo assign chetyes for sorvicas randerad 1o the
Raciplont Party, raftestiva of (ha drvers of such costs. Such altocalion metliodologles niay ulize allocalion bases that
Intlicto, bt are not imited to! capltatization, employas labor, employen counts, assals, and mulli-factor allocation
formulae.

Any costalioation méliwdolagy for the aetighmant of corporate and affifata costs wili comply with (he following
piiciples: .

i) For Administrallve Suvicas rondared 1o u Uty or aach cost category subject to allocation to a Ulllly, the
Proulding Parfy must ba able ta domonstrate that such service or cost eatagory s reasenahle for the Uity
for the performance of its ragutalad aperalions, Is nat duplicalive of Adminisiraliva Sarvicas already heing
perfortnad whkia the Gy, snd Is ressonable and pradent.

) Panles nnist mahtai recards sufficlant o specifically tdenlfy casts subject to allocation, pationtaity with
reapact o thoir origln, In addillon, (he records must bo adaquately supported in & mannor auffient to
fuatlly racovary of the costs b ratesof the Ullly,

i) Itis the responsibiltly of the fity Partiox to its Agresment [o ansure it costs wiieh would have hean
denlec fecovery In rales had such couts buon directly Incurrad by fhe regutated opetation are appropilately
Idenliltad and sagroguted In ke houks of fie regulatad oparation,

{b) PAYMENT.

{1} Each Providing Pariy shalt bill tive Reciplent Parky monihly for il chacges pussuant (o tis Agreemont
vla illings direcily to the Reclpiant Party or through e Company. Full payment far all Adwinistralive Services shall be
made by tha ond of the calondar month folfowing the Intercompany chiarge. Chiargas shalt bs supportod by teasonahle
docuientation, which may be maintained tn aleciranio form.

{1 The Pastios ghal) make adjustiments te sharges as requirad to wilact e discovary of afrors of
emieatons or chunges in the charges, The Parllos shall conduct a tus-ip process a3 approprale fo adjust charges
based on regoncllietion of amounts charged and costs incuerad,

ARTIGLE B. GENERAL ODLIGATIONS: STANDARD OF CARE

Utlity Parlios will gomply with all eppllcable Stale and Fedaral Laws regarding affkatad Interest lransactins, including
fhnaly fitlag of applications and reports, The Padlon ageee not te crass-guhsliize holwesn o vals-reputated and
non-rate-rogulated Musinasses of hotweon aty ria-regulated hsinossas, and shall comply with any applicahte Slato
Cominigsion Laws and ordors. Subjuet to ha (erms of this Agresmanl, the Parties shalf padon thefr obligations
hareunderin a comisarchally reasonable mannse,

ARTICLE 8,

Each Parly ahall hear all faxes, dulls and othor slmilar chagos axcapt taxes baged vgan (s grogs ncome (and any
1olalad intorost and panallies), hmposed as a rosult ofits racaipt of Adminfatrative Servions wnder thls Agreamant,
tncludtng wilhout imitalion aalas, vsa, and value-addad lokes.

ARTICLE 7, AGGOUNT TING




Partlos ehall malnfaln such boaks and racords a9 ave necessary fo support e chatges for Adinlhsteativa Bervicas, in
sufliclent delall as may heneceseary to enahls the Ultiiles (o setfsfy appilvaiie reguiatory requlrements {"Records®). Al
Parlles: .

(a) shell provide aceass to the Records at ol taasonakie tinos;

(b shiall praitain the Racords I actordance with good revard snanagement practices and with al east the same
dogrea of complotoriuss, accuvacy and care as Itmaftalns for ks own records; and

Suhjeet to the pravisiens of Wi Agreament, Records suppaning intercotvpany billge shall he avallahle for lnepsotion
and copylng by any qualified repredantalive or agont of a Paity, at e oxponso of he inqulring Parly, In addition, Slate
Commlsgton staff or agents may audit the accounting records of PFrovidiag Farlios that form (e basls for chirges to
Utlittas, to detormine the tonacnablenass of allocation factors used by the Providing Parly to assign costs to the
Reuiplaiil Party and anounds subjeot to altocution os direct charges, All Paiies egroe to caoperate filly wilh suchaudits.

ARTICLE 6, BUDGETING

In sdvance of sach budgel yoar, Providing Perifes shall prepare and deflvar te 1he Reclplent Partlos, for thelr reviow and
approva), a proposed hudget for Admbulsfrative Sarvices to be performed diring lbat year. The approved dchaduls of
tudgatsd Adminlsiralive Services shall evidenco lle hage leval of Adminisiratlve Saivives, The schedule shall bs
updatad al bael annually, Bach Parly shallpromytly rollfy the ofiwr Paily i willing of any requested matarial change to
fhia budgel coats for any sotvice halng proulded,

ARYICLE 9. COOPERATION WIYH OTHERS

The Parlfes will use good falth afforls to cooparate with asoh other in ali mattors relaling lo fhe provision and recefpt uf
Administraiive Sewvlcas. Such guad faith cooparation wlil fncleda providing elaclronte accoss In the same anes ay
provided alher vouders aad conlragiors to syalems wend In conhaciion wiih Adminisirative Benvices and naing
commercially sossonable efforfs (o obfaln all censonts, liconses, subliconsas o approvals necaasary (o pormit cach
Parly to perform ifs cbigatlons. Bach Party shall make avaitihle o (he other Party any informalion required or
rensmably razuasted by the olher Parly regarding (e pacformanes of any Admintsieativo Sewice and shall he
raapanslble for Gimaty providdling that lnformation and for the accuracy and completenass of thatinformation; providud,
fowevar, that & Parly shall not ba linkle for not praviding any Information tat is subject {o a conilldentiality obligation
owad by It o a parson or ragulakny body ofler hay an affiiate of [t or tha othor Pary, Eilher Party shall not be lable for
any Impaliment of any Adnilnlskative Service causad by it nof raceiving iarmation, either thnaly of at all, or by it
rocelving naccurate ar incompleta Infermation rom fhe ofher Pardy that is required or rensonably raquested reganding
that Adminislrative Sarvico, The Parleswill caoparate vith each alfvar In making such information avaliablo as neoda fn
ihe evont afany and all Intornal or sxtenat aedils, wtility regulatory pracecdigs, legal actions or dlsputa reolullon, Each
Parly shafl fully cooporate and coordinalewith aach olhar's employaes and contractors who iay he awarded otherwork,
Tha Patles shall not cowit or pannil any act, which will inferfars with the perfermance of or recafpt of Admiilsteative
Santeas by eithor Pary's emtployens or cohtractars,

ARTIGLE 10, COMPLIANCE WIHALL LAWS

Each Parly shell ba responslil for {) (s compance with all lawe and governmental ragulations sffesting is buslness,
cliding but notlintited to, laws and govormnantal regulations goveming fedarat and state aftilinle iransactions,
warkera' companaaliot, heath, safely and seautlly, and (1} any use (tmay make of the Adminialrallve Serdcas lo assist
i Tn complylng with such faws and goveromentel regulations.

ARTICLE 14, LIMITATION OF LABILILY,
Nobeithstanding any othar proviston of lifs Agreomanl and axcapt for (8) rights provided undor Arilele 12 (h connaction
wilth Thlrd-Party Clalng, (b) dirac! or aclal demiages as a result of a hreach of this Agreamant, and {g) liahilfy causod by




a Parly's nagllgonca ar wiiifel miseanduat, nd Party nor helr raspaciva diractors, officers, employaes and agents, will
have any Ifabiflly to any ofhar Parly, or it 1espeetivo directos, officers, eniployass and agents, whethor hasadeon
contraol, warcanly, fon, sirct Habilty, or any othar thaory, for any Indiract, lncidenlal, congenuentfal, spoci damages,
and no Py, as a result of providing a Service pursuant to This Agraemesnt, ahall be fiable to any alher Bay for more
than the cost of the Administralive Servica(s) related lo the clalm or demages.

ARTIGLE 12, INDENMEIGATION

Fach of the Paslles Wit indemnlly, dafend, and hotd harmteas each ofher Party, memibors of ite Bopsd of Diraclors, olftears,
anployees and agants againat and from any third-pardy clalivs vagulBnpfam any negiigaitos or wiliful misconduel of a Party's
amployoas, agents, represantatives or subiontractors of any for, thelr eniployaes, agants or represontatives in e
parformaice or noppartorance ofits abligations undor (e Agreement or in any way efated fo ihle Agreament, I
Third-Party clahn arlalng out of of I connsction vl this Agragmant resclts fromnagliganca of tmultiple Paries {neluding
ther amployues, agenis, supptiess and subgoniracloss), oach Pady wilt hoar Rabily vith vespact to tha ThirdPerty Clalm n
proporiian o Hs own sisgllysnce,

ARTIGLE 43, DISPUTE RESOLUTION

The Patilas shall gromplly tesolva any confiists arfsfng under Ihis Agregment and such veseluilon shiall be flaal, if applisable,
adjustments o the charges witl be mads 1e ragulvad o réftact the discovary of erors or omigsions in the charges. I the
Partlen are unable fo resolve any saivieo, paiformenes orhudgetissues orff thare s a malorial breach of (his Agroamant that
hgs reot hoen soraclad within ninely (90) days, reprasautalivas of the alfectot Parios will meat proraplly lo review and
resolve those [asues in good fallh.

ARTICLE 14, TERMINATION FOR GONVENIENCE

A Paity may lemiinate s parficipation fn ihfs Agresimant alther wilh respant to af, or with respaist to any one ormors, of he
Adminlstealivs Servicos providad heraunder st any lma and from e to time, for any reason or no reagon, by giving notice
of tasmrination at least sixly (30} days In advanca of fe offeclive dato of he teminalion lo enabite the other Party fo adjust ils
avaitable staling and facies. Inthe ovent of any tarminalion wilh respact (o ana or mota, hul lass than all, Adminisirative
Banvicas, (s Agreamant shafl continue In full forca and effact with respect to any Adminiatiativg Setvlces nottaminated
hereby. If this Agreament Ia tarminabed inwihole ot in pait, ke Pariies wil waoporate In good faith will each other n aft
soasonable respacts in order to elfect en efffclont kansilion and fo mistmize tha disruption to e huslness of afl Parles,
including the asalgnmeitl of lanslor of e rights and ohligations ynder any conteacts, Transitional assistanco sdrvice ahall
includa organidng and dalivaring records and desemenly nogossary to allow cenlinualion of the Adminlatrotive Sarvicas,
Inchuding dollvesing suok materlals in alecteople forns and veretons ag rensenably requasied by tha Parly.

ARTICLE 16, GON RMATI

To the Tuliest extent allowed by law, tho prevision of any Admlntstrailve Service or relmbursernant for any Administeative
Sevice providad pursuant to this Agreement shali not gporate to lmpalror walve any prvilage avaltabia to althies Pery in
carneetion wilk the Adubnlstative Sevics, s provision or refmbursarent for the Adallsiralive Sanlee.

A Paties ¢l maintain In confldanca Conlidantia) bformation provlded {o each ofhor fn connecilon vith this Agresment and
wiil vsa tha Confidenilal inferrnation sofely for (he pumpose of carying oud lis abigations widar fhis Agreemant, The faim
Conlidondlal tnformalion means any oral or wiltten informattan, (ncluding without Hinitation, compuler programy, ¢odo,
matos orinstruations) which is muce avallable fothe Corapany, ifs Utiies or ¢ns of s represantalives, regacdlesy of the
manner i whteh such Infermation 1 fumished. Contidantial Informallan atse tnchrdes the followlng:

8, All informatlon reyarding the Adiilstrative Servicas, nchrling, hul not luitad to, pilce 00s(g, methods of
oparation and softwary, shall he matlained Iy confidsnca.




. Syatams uged to perform the Adminlstrative Senvicas providad herunder ate conlidonifal and propriatary to
the Gorapeny, Its Uiiitles o hiret parly vendors, Parties shall iroat those eyslems and all related procetlures and
documontation as confidentlal and propriatary to the Company, the Uilllies of lts third party vandors,

o All systoms, procaduras and calated matorfals provided to elthar Party ate for s Intemal use only and only as
wlalod to tho Admwinlatrative Services or any of the underylig systems used to provide the Administrative Sarvlces.

Notwithstanding anplning In thia Arilole 16 to the conteary, the fem "Gonfidentlul laformation” doas not include any
(nformatlon wilch {i) atho lime of disolosura s genarelly avallablo to and knowin by the publio other than s a restttof an
unparillted discivaura mads disolly ar indirecliy by a Party), (i) was avallahia to a Party o anonconfidertial bdsis from
anolhoc source {provided that sitch ovrsa 18 not or wias not hound by & confidentiality agresmant wilh  Pary or had ahy
olhier duly of confidanilatty to a Party), or (i} has haen independently acquired or developed without vielaling anyof the
abifgations under this Agreament,

The Parlios shall s goud fallh fforls al the tarmiination of explration of this Agreament to ansure thal alt der acoesy
und passwords are cancaliod,

All Gonfidential Information suppiled ordevelaped by & Party shafl b and remaln the sole and exclusive proparly of the
Pady who supplied or davelopad It,

ARTICLE 16. FERMITHO NISCLOBURE

Notwlthetanding provislons offils Agresment to lho contrary, each Parly may disclose Conlidantiat Information {itto the
extent required by a State Ceramisslan, a court of competent jurfsdletion or olkar governmental aulbadty or othianvise as
reitjuiract hy b, tacliding witiout Hrallatlon discloawso obigatlons imposed undar the fadirat socuwites laws, provided hat
such Party has glvan the clier Parly prior notiea of such faquirementwhon legally pamaissibly to pamilt e other Pary to
taka auiolt tegal action to prevent the disclosure &5 it deams raasonahle, approptiate ar neeassary, or (i) o a
"need-tokaow" basls undar an obligatlon of contidenilality to lts congultants, lagal counsel, affifatan, accountnms, bunks
and other fnancing sourcas and felr advisors,

L ARTIGRR 17, SU TRAG

Tothe extent provided ieraln, the Paitles ahall ba fuly responsike for tha acts or omisslans of any subeonttactors of any
tiar and of aliparsons amployad by suchsibeontraclors and shaltiatntaln complato conteol ovar all sitch subcontractors,
ithelng underaloud and agread that nothing contalned hraln shall ba daemad fo craate avy contraciual rolatlon
halwearn e subeontraolor of any fer and the Partles,

ARTICLE 18,

The felfira of a Party o Inslst upon or enforce stict peiformence of any of the toims of this Agieemant or o oxerclse any
rights brarein shatlnot ba constiued as a walver or tellnyulstimant fo any exten of s dght to enforca such tefins o flofits
on any (ulyre occasion,

ARYIOLE 19, SEVERABILITY
Any provistan of (s Agresment prohtbitad or candered unenforeoable hy operation of law shall he Ineflackve orly to the
dxtent af such prohibition of tmenforeeshiity without ivalidaling he remalnlng proviaions of this Agrasment,

ARTIGLE 20, ¢ CUMENTS INCORP DAY

Al understandligs, veprosentations, warrantios, agraoments and any referencad atachmanls, fany, extsting hahvaan
the Parllos regaiding the subject malter heraof sre merged Into this Agroemont, which filly and complately expross lhe
agraament of the Partias with vespact to the subject matier hareof,




ARTICLE 2. OTHER AGREEMENTS
This Agreament doas nol addrass or govarn the Parllos' ralallonship fnvolulng: () the tex allocalion sgrsament nor 1D}

any ather retalionships not spacifically idtontified hereln. All such rotationships not addrassed or governud by this
Agraarment wht be govorand and contioflsdby a soparats agreamant or tarH spaciically addressing and govering ihose
valntionships or by spplicable Lavrs or ordurs.

This agreemant has haenduly executed on hefialf of the Parflog as follows;

\.,.'“

Moy !}ESOUROES GROUP, ING,

MONTANADAKOTA UTILICES GO, .
4 dlvision of MDY Rosaureon Group, Ine.

By: o?-‘

Bruea T. Imadu! .
Titte: Presldent and Ohief Exacullve Olficer

OREAT PLAINS NATURAL GAS GO,
a division of MDY Resources Graup, e,

v s T, ekt
Bruge T. lmadabi
Tiile: Prasldont and Chlet Bvecutive Officer

CASGANE NATURAL GAS GORPORATION
A stbsidiany of MDU Rosoureos Group, Ino.

By -
Daviif L, Gosdln
Title: Prasldant




