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220 NW ZND AVENUE
PGRTLAND. OR $720%

MARK R. THOMPSON

Manager, Rates & Regulatory Affairs A N w N Gt uro I

Tel: 503.721.2476 HEt 503.226.4211

Fax: 503.721.2516

www.nwnalural.com

email: mark.thompson@nwnatural.com

February 14, 2014

VIA ELECTRONIC FILING

Public Utility Commission of Oregon
3930 Fairview Industrial Drive SE
Post Office Box 1088

Salem, Oregon 97308-1088

Attention: Filing Center

Re: RG 19(2): 2014 NEW CONSTRUCTION BUDGET REPORT

Northwest Natural Gas Company, dba NW Natural, submits herewith its 2014
New Construction Budget Report, pursuant to ORS 757.105 and OAR 860-27-0015.

Please address any correspondence on this matter to me, with copies to Jorge
Moncayo, Financial Planning and Budget Manager, 503.226.4211, extension 5752, at the
address stated above.

Sincerely,
/sl Mark R. Thompson

Mark R. Thompson

enclosure

cc: Brody Wilson
Stephen Feltz
Alex Miller
Jorge Moncayo



cgou PUBLIC UTILITY COMMISSION OF OREGON
PUC PO BOX 1088, SALEM, OR 97308-1088
e PUC FilingCenter@state or.us

GAS UTILITY NEW CONSTRUCTION BUDGET FOR 2014
GENERAL INSTRUCTIONS

1. Each energy utility operating within the State of Oregon and having gross operatmg revenues of $50,000 or more per year is
required to file a New Construction Budget annually on or before December 31% and report information on new construction,
extensions, and new additions to property of the utility in accordance with Oregon Administrative Rule 860-027-0015.

2. The New Construction Budget report should be completed and filed with the Public Utility Commission of Oregon Filing Center.
Compilete the e-Filing Report Cover Sheet found at hitp /egov.oregon.govw/PUC/eFiling/eReporis/efiling report cover sheet.docx.
Email both the report and cover sheet to PUC FilingCenter@state.or.us no later than December 31% of the year preceding that for
which the budget is made.

For major projects (total project cost greater than $366;008 $1 Million) a narrative supplying the following information is required:
PROJECT NARRATIVE

1. Project Description: Include a brief technical specification of the project, ownership, if jointly owned, operating date, stage of
construction, and other relevant information.

2. Need for the Project: Attach all prepared information documenting the need for the project, including the specific need the project is
intended to fill. Economic comparisons with alternatives are to be provided. All the underlying assumptions of the economic
analyses are to be specified.

3. Contingencies: Provide a listing of existing or potential future problems which might impact the final cost or successful completion
and operation of the project, such as licensing problems, labor difficulties, litigation, etc.

4. Reconciliation with Prior Budget: Each successive year's budget can be expected to reflect differing estimates of project costs as
the project progresses. For each major project, prepare a reconciliation with the prior budget's estimates and provide specific
reasons for the changes.

In addition, please attach copies of prepared documentation or plans describing transmission, distribution, and general plant projects
located in Oregon exceeding $100,000 in total cost and for which construction will commence in the budget year. information submitted
should contain a brief project description, location, and total budgeted cost.

FULL NAME OF GAS UTILITY
Northwest Natural Gas Company

ADDRESS: PO BOX OR STREET NUMBER CITY STATE ZIP CODE
220 NW 2™ Avenue Portiand OR 97209
CERTIFICATION: | CERTIFY THAT THE INFORMATION REPORTED IS TRUE AND COMPLETE TO THE BEST OF MY KNOWLEDGE.

S!GNATUE TITLE DATE
5 Controller 2/ ‘f’ 2o 45

PUC FORM 386 (10-2013)
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OPUC Gas Utility New Construction Budget for 2014

Narrative for Major Projects

S of Monmouth Bare Main (12” W)

This project is located in the Monmouth area. The project will include installing 62,600° of 12”
steel pipe certified at 720 MAOP. This pipeline is part of the Company’s Bare Steel replacement
program. The project starts at Haley Rd. and Corvallis Rd., heads south along Corvallis Rd. onto
Oakhill Rd. onto Albany Rd. and onto Independence Highway, ending 500” north of Highway
20. The expected completion date is 10/2014.

2014 Project Budget — $18,300,000 — Bare Steel

Willamette Crossing (12” W)

The project consists of installing approximately 3 miles of 12 3/4” (W) .312wt Grade x52 Class
F pipe from a valve station near NW Independence Hwy and Pettibone Rd. to an existing valve
station near Riverside Dr. (Waggle Bridle). This project is the final phase to reinforce the supply
system in the Mid-Willamette Valley. Upon completion of this project there will be a
Transmission Pipeline connection between the Central Coast Feeder (P-30) and the Corvallis
Loop (S-36).

2014 Project Budget — $1,000,000 — System Reinforcement

Newport LNG

This project is located in Newport. The project will improve the liquefaction process to aide in
the operation of the facility and prevent the build-up of CO; at the plant. The project is expected
to be completed by 2015.

2014 Project Budget — $3.,200,000 — Newport LNG

Newberg Bypass HP (12” W, 6” W)

This project is located in Newberg. The installation includes approximately 1900° of 12” steel
pipe certified to 875 MAOP and 1900” of 6” steel pipe. This project is the result of an ODOT
project to build a highway bypass around Newberg. The project is expected to be completed by
summer 2014.

2014 Project Budget — $2,500,000 — Public Works



OPUC Gas Utility New Construction Budget for 2014

Narrative for Major Projects

Fort Hill (12”)

This project includes the installation of approximately 1,200 feet of 12” (W) Class F pipe (900 ft.
via HDD methods). The project will eliminate pipe that is exposed in the South Yamhill River.
The project is expected to be completed by summer 2014.

2014 Project Budget — $1,300,000 — Transmission Integrity Management Program

Woodburn (6” W)

This project is located in Woodburn. The installation includes approximately 8000 of 6” steel
pipe, 1000” 4” poly main and 900° of 2 poly main. This project is the result of an ODOT
project to build a new I-5 freeway interchange in Woodburn. The projectis expected to be
completed by summer 2014.

2014 Project Budget — $2,100,000 — Public Works

Hwy 101 Grading (6” P)

This project is located in Lincoln City. The project consists of replacing the existing class B
distribution system on Highway 101 to accommodate an upcoming ODOT highway
improvement project. The project will include installation of approximately 3600’ of 6” poly,
1900° of 2” poly and 100" of 1” poly. The project is expected to be completed by summer 2014.

2014 Project Budget — $1,500,000 — Public Works

Hwy 30 Relocate (127)

Installation of approximately 1,500 feet of 12” steel pipe to replace an existing 12" steel line that is in
ODOT’s roadside ditch. The new pipeline will be moved into the shoulder of the road, away from the
slope and ditch, and be lowered approximately 3” to a depth of adequate and sustainable cover. The
project is expected to be completed by summer 2014.

2014 Project Budget — $1.300,000 — Transmission Integrity Management Program



OPUC Gas Utility New Construction Budget for 2014

Narrative for Major Projects

Salem Retrofit Project

This project will substantially improve upon the existing office structure, which has been deemed to be
sub-standard for current safety requirements. The existing office structure of the Salem center is nearing
50 years old. The architecture employed in the existing structure failed to properly take into account
potential catastrophic events, like that of an earthquake. The office building will undergo significant
changes, including a new exterior wall infrastructure, new plumbing, new electrical and data
infrastructure, bio-swales, and repositioning of existing compressed natural gas (CNG)
storage/dispensers.

2014 Project Budget — $6,900,000 — Structures

Sherwood Special Use Buildings

Located in Sherwood, Oregon on the site of the former BMC Lumber Company, Building A is part of a
project to consolidate all NW Natural operations support, training, and business continuity functionality
into one multi-use facility. Three related projects; Building A, Building B and Training Town (a realistic
scenario-based training facility) have been completed and are in operation.

In order to complete the Sherwood project and provide complete usability, a number of special-use
buildings remain to be constructed. These buildings include a safety building where x-rays and pressure
testing can be completed away from the habituated Building A. Also included are sheds to house
hazardous materials, sheds to protect equipment, sheds to store spoils material, and repaving the worn
parking lot.

2014 Project Budget — $2,053,025 — Structures

North Mist Storage Expansion Project

NWNGS, a wholly owned subsidiary of NWN, proposes to develop, on behalf of the utility business unit
within NWN, the North Mist Extension Project to provide 2.54 Bef of storage capacity, and deliveries up
to 120 MMscfd, by late 2017. The anchor tenant and customer for this capacity is PGE. NWNGS
proposes to develop, construct, and commission the Adams Pool near Mist, Oregon as a natural gas
storage facility. The development of the Adams Pool will require the construction of new facilities,
including a remotely-operated compressor station consisting of compressors, dehydration equipment,
metering and odorizing facilities, remote well pad sites, injection/withdrawal (IW) wells,
observation/monitoring (OM) wells, gathering pipelines, a transmission pipeline, and customer metering
facilities.

2014 Project Budget — $3,700,000 — Storage



OPUC Gas Utility New Construction Budget for 2014

Narrative for Major Projects

Customer Connections Program — Phase 2

The CCP project is a multi-phase project chartered with extending information out to customers and
business partners via the internet. Phase one completed in 2013 provided the public and automates
information around getting gas service to their homes and businesses featuring a tool to determine gas
availability at a specific location. Phase two, currently in development, is the online ordering tool for
business partners including builders and dealers. This tool provides a secure log in for business partners
to place orders for the most common gas installation types and view order status.

2014 Project Budget - $1,558,100 — Computer Software / Hardware

Technology Replacements

Fund the replacement of capital technology assets according to a planned schedule based upon
the estimated useful life of the asset. Additional project objectives include funding new
computer hardware and software to comply with regulatory requirements, continue a current
level of service (e.g. additional disk storage), and as requested by the business units to support
strategic objectives or process improvements (both requiring business justification and ROI).

o Large Servers - $760,200

Our strategy is to replace hardware that is at end of life from a vendor support
perspective. Our development/QA SAN is no longer supported by the vendor, and
our server equipment for that environment is at the end of its 5 year depreciation
cycle. In addition, we have server hosts in the DMZ at end of life. Lastly, we are
expanding SAN storage to accommodate email archiving on a more stable and
supportable platform.

e Desktop/Peripherals - $1,664,200

Complete Desktop/Laptop replacements per lease schedules. Desktops are leased for
4 years and laptops for 3 years (industry standard estimated useful life). The 2014
budget request includes the cost of the hardware and labor to refresh approximately
536 leased systems.



