


May 5, 2015 

Filing Center 

Portland General Electric Company 
121 SW Salmon Street • Portland, Oregon 97204 

PortlandGeneral.com 

Electric and Natural Gas Division 
Public Utility Commission of Oregon 
3930 Fairview Industrial Dr. , SE 
Salem, Oregon 97308-1088 

Re: PGE's Regulated Results of Operations for 2014 

Filing Center: 

Attached is a copy of the Regulated Results of Operations Report for the period January 1, 2014 to 
December 31 , 2014. As agreed to during an April30, 2015 discussion with OPUC Staff, to allow time 
for incorporating all necessary adjustments, PGE is filing this report on May 5, 2_015. The attachments · 
also include summary work papers. To create the regulated adjusted and pro forma earnings views, we 
apply the stipulations identified in this report from Docket No. UE 262 and the OPUC Staff letter dated 
March 25, 1992 (RE: Semiannual Adjusted Results of Operations Reports). 

Table 1: PGE 2014 Financial Results 
Actual Regulated Regulated 
Utility Utility Adjusted Pro Forma 

Results Actuals Results Results 
Rate of Return (ROR) 7.55% 7.74% 7.60% 6.14% 
Return on Equity (ROE) 9.41% 9.79% 9.51% 6.76% 

PGE' s UE 262 base rates authorized through Order 13-459 were effective January 1, 2014. 

Actual Utility Results 
PGE's actual utility results come directly from PGE's general ledger system. The primary drivers of 
PGE's 2014 actual utility results are reduced power costs reflecting an improvement in plant operations 
plus hydro conditions compared to 2013 . 

Regulated Utility Actuals 
Regulated utility actual results are computed by adjusting actual recorded results for: 

• Reclassification of approximately $136.5 million from revenue to net variable power cost, 
consisting of sales for resale; steam sales; and resales of gas, oil, and transmission; and 

• Other accounting adjustments, as specified at pages ii and iii of the Report. 
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The regulated actual return on equity was 9. 79%. The regulated utility actuals are used to calculate the 
"Regulated Adjusted Results of Operations," which is consistent with the stipulations and Commission 
Order in the most relevant rate case (Docket No. UE 262). 

Regulated Adjusted Results of Operations 
The regulated adjusted results are computed by adjusting the regulated utility actuals of Table 1 for 
disallowances and stipulations agreed upon in the most recent general rate case, as well as other 
regulatory adjustments specified at pages iii through iv of the Report. Due to PGE's Power Cost 
Adjustment Mechanism (PCAM) (Commission Order No. 07-715), we did not normalize power costs 
or weather because it is not appropriate to assume away the conditions that produce the power cost 
variance. The regulated adjusted ROE is 9.51%. 

Pro Forma Results 
Finally, the OPUC requires utilities to estimate "Pro Forma" results, or a forward look, using the 
Results of Operations. Utilities are required to: 

• Reflect end-of-period rate base (approximately $772 million increase reflecting the end-of year 
additions ofthe Port Westward 2 generation plant and the Tucannon River Wind Farm); 

• Estimate additional costs and revenues that would have occurred if the utility had the year-end 
number of customers for the entire year. For PGE, this adjustment would increase revenues by 
approximately $4.2 million and power costs by $1.4 million; 

• Remove significant nonrecurring events (OPUC Staff letter dated March 25, 1992): 
Reverse the 2014 annual power cost variance calculated under the PCAM to reflect normal 
power costs, which are more indicative of future results. 
Reverse extraordinary items included in actual utility results and Type I accounting 
adjustments. 

The impact of these adjustments decreased the regulated ROE from 9.51% (Regulated Adjusted 
Results)to 6.76% (Pro Forma Basis). 

Ifyou have any questions, please call me at (503) 464-7580, or Alex Tooman at (503) 464-7623. 

SillcerWtJ~ 
Pat G.Hager 
Manager, Regulatory Affairs 

PGH:sp 
encl. 
cc: Bob Jenks, CUB 

Bradley Van Cleve, ICNU 
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