
Portland General Electric Company 
Legal Department 
121 SW Salmon Street. Portland, Oregon 97204 
(503) 464-8926 • Facsimile (503) 464-2200 

February 24, 2011 

Via Electronic Filing and Federal Express 

Oregon Public Utility Commission 
Attention: Filing Center 
550 Capitol Street NE, #215 
PO Box 2148 
Salem OR 97308-2148 

Re: UE 178 

Attention Filing Center: 

Douglas C. Tingey 
Assistant General Counsel 

Enclosed for filing in the captioned docket are an original and two copies of: 

• REQUEST FOR SUBMISSION OF DATA REQUEST INTO THE RECORD 

This is being filed by electronic mail with the Filing Center. 

An extra copy of the cover letter is enclosed. Please date stamp the extra copy and return to me 
in the envelope provided. Thank you in advance for your assistance. 

DCT:cbm 
Enclosures 
cc: UE 178 Service List 

Sincerely, 

jllf/l/1 
DOUGLAS c. TINGEY 
Assistant General Counsel 



BEFORE THE PUBLIC UTILITY COMMISSION 
OF OREGON 

In the Matter of 

OREGON PUBLIC UTILITY COMMISSION 
STAFF 

Requesting the Commission Direct 
PORTLAND GENERAL ELECTRIC 
COMPANY 

To file tariffs establishing automatic adjustment 
clauses under the terms of SB 408 

UE 178 

REQUEST FOR SUBMISSION OF 
DATA REQUEST INTO THE 
RECORD 

Pursuant to agreement between the parties, Portland General Electric Company ("PGE") hereby 

submits the attached exhibit for inclusion in the record of this proceeding: 

1. Exhibit 206: PGE's first supplemental response to the following data request from Staff of 

the Public Utility Commission of Oregon ("Staff'): 007. Please note that Attachment 007-B 

to this exhibit contains highly confidential information and is subject to Protective Order No. 

06-033. It is provided under separate cover. 

DATED this 24th day of February, 2011 

Respectfully Submitted: 

Portland General Electric Company 
121 SW Salmon Street, 1WTC1301 
Portland, Oregon 97204 
(503) 464-8926 phone 
(503) 464-2200 fax 
doug.tingey@pgn.com 

PAGE 1 - REQUEST FOR SUBMISSION OF DATA REQUEST INTO THE RECORD 



November 22,2010 

TO: SALEM SAFE ROOM 

FROM: 

Request: 

Oregon Public Utility Commission 

Patrick O. Hager 
Manager, Regulatory Affairs 

PORTLAND GENERAL ELECTRIC 
UEl7S 

PGE's First Supplemental Response to OPUC Data Request 
Dated October 20, 2010 

Question No. 007 

VE 178/ POE Exhibit 206 
Page 1 

PGE uses the current tax rates to calculate its tax liability when calculating stand-alone. 
The current rates should include the change in tax rate that occurred as a part of the new 
tax laws implemented in 2009. In addition, PGE uses the total amount attributable to its 
Schedule M's booked throughout the year. Please explain why PGE does a separate 
adjustment to account for the tax rate change when calculating stand-alone tax liability. 

Response: 

POE calculates current taxes under the stand-alone method using the 7.9% Oregon state tax rate, 
as reported on work paper "M". Deferred tax balances, however, are calculated based on the 
expected tax rate in the year they are recognized on a tax return. Because of the 2009 increase in 
Oregon corporate tax rates, all defelTed tax items had to be adjusted to this new rate. The amount 
on the line titled "Utility Oregon Tax Rate Change" of work paper "M" reflects this adjustment 
to deferred taxes. 

First Supplemental Response (November 22. 2010): 

At the November 2, 2010, workshop, POE agreed to provide Staff with an example illustrating 
the need for an adjustment on POE's 2009 Tax Report to hue-up the defelTed tax rate due to the 
2009 increase in Oregon corporate tax rates. That information is provided as Attachment 007 -A. 



POE First Supplemental Response to OPUC Data Request No. 007 
November 22, 2010 
Page 2 
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POE also agreed to provide evidence that an adjustment was made on POE's 2006 Tax Report to 
reduce deferred taxes due to a reduction in POE's blended state tax rate. That information is 
provided as Attachment 007-B. 

Attachment 007-B contains highly confidential material and is subject to Protective Order No. 
06-033. 

y:\ratecase\opuc\dockcts\uc- 178\20 1 0 tax report for 2009 tax year\dr-in\opuc_pge\finals\dc007 _supp 1.doc 



VE17S 
Attachment 007-A 

Example of deferred tax rate true-up adjustment 

UE 178/ PGE Exhibit 206 
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Deferred Tax ~ Oregon Rate Change Example 
UE178 

PGE First Supplemental Response to OPUC Data Request No. 007 
Attachment 007·A 

Assumptions- 1) The Company has assets with book value of $10M and tax basis of $2M at 12131/2008 
caused by difference in book and tax depreciable lives and method, 

2) Assets have 2 years remaining book and ~ life. 
3) New Oregon tax rate change enacted for 2009, from 6% to 10()/(). 

EXAMPLE 1 
NO DEFERRED TAX ADJUSTMENT FOR 2009 OREGON TAX RATE INCREASE 

2009 
Current Tax Deferred Tax 

Book Depr Expense 1,000,000 
Tax Depr Deduction 500.000 

Book·Tax Difference 500,000 (!?OO,OOO) 
New Oregon Tax Rate 10% 10% 

Tax Effect~_-"50"""000~ __ ,"(5,,,0,,,000=) 
(AtldltionaI (Reversa! of 1> 
Current Tax) Deferred Tax) 

Deferred Tax Uability 
12/31/2008 

Book Value 10,000,000 
Tax Basis 2.000.000 
Tax: Deferred Difference 8,000,000 

Oregon Tax Rate 6% (j) 12/31/2009 
DTA (DTL)~_~~...",;(",4S",O""ooo=) 50,000 (430,000) 

Deferred Tax Liability should be: 
Beg. Bookffax Diff a,ooo,ooo 

2009/2010 Change (500.000) 
Ending BookfTax Diff 7,500,000 

New enacted Oregon lax rate __ -,;;""',,O,,%;c' 
DTL should b. (750,000) _--,!(7~50~,,,,000~) 

Understatement of Det. Tax Uability 320,000 

Customers a:ect~ 
by understatemenl of 
Daf Tax Llabnity, 

EXAMPLE 2 

2010 I 
CUrrent Tax Deferred Tax 

9,000,000 
1,500,000 
7,500,000 (7,500,000) 

10% 10% 
750,000 (750,000) 

(Additional (Reversal of fj> 
Curreri! Tax) Deferred Tax) 

@ 12/3112010 
750,000 320,000 DTA (OlL) 

7,500,000 
(7,500.000) 

° 10% 

o _==,0:;.-
320,DOO 

WITH DEFERRED TAX ADJUSTMENT FOR 2009 OREGON TAX RATE INCREASE 

2009 
CurrentTax Deferred Tax 

Book Depr Expense 1,000,000 
Tax Depr Deduction 500,000 

Book-Tax Difference 500,000 (500,OOO) 
New Oregon Tax Rate 10% 10% 

Tax Effect~_-",50""000= __ ",,(5,,0,,,00=0) 

Deferred Tax: Uability. 
1213112008 

Book Value 10,000,000 
Tax Basis 2.000.000 
Tax Deferred Difference 8,000,000 

Oregon Tax Rate . :=====:1iE~6~%~ DTA (DTL) (4S0,000) 
® 12/3112009 
(270,000) (750,000) 

Deferred Tax liability should be: 
Beg. BookITax Diff 8,000,000 

2009/2010 Change (500,000) 
Ending BookfTax Diff 7,500,000 

New enacted Oreg6n lax rate __ -,,;=,;::O,,'Y.o-' 
DTL should be (750,OOO) (750.000) 

Understatement of Def. Tax Uabllity ----'==O:OL 

I 2010 
Current Tax 

9,000,000 
1,500,000 
7,500,000 

10% 
750,000 

Deferred Tax 

(7,500,000) 
10% 

(750,000) 

® 12/3112010 
750,000 0 DTA (DTL) 

7,500,000 
(7,500,000) 

° 10% 
0 ___ -;0;.-

° 

VE 178/ POE Exhibit 206 
Page 4 

11/19/2010 Y:\AATECASE\OPUC\DOCKETS\UE-17a\2010 Tax Report for 2009 Tax Year\DR-1N\OPUC_PGE\Flnals\DR_007 _ATTACH A.xIs 



UE178 
Attachment 007-B 

Highly Confidential and 
Subject to Protective Order No. 06-033 

PGE 2006 Tax Report and work papers related 
to deferred tax reduction 

DE 178/ POE Exhibit 206 
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CERTIFICATE OF SERVICE 

I hereby certify that I have this day caused the foregoing REQUEST FOR 

SUBMISSION OF DATA REQUEST INTO THE RECORD to be served by electronic mail 

to those parties whose email addresses appear on the attached service list, and by First Class US 

Mail, postage prepaid and properly addressed, to those parties on the attached service list who 

have not waived paper service for OPtiC Docket No. VE 178. 

DATED at Portland, Oregon, this 24th day of February, 2011. 

CERTIFICATE OF SERVICE - PAGE 1 

Assistant General Counsel 
Portland General Electric Company 
121 SW Salmon St., lWTC1301 
Portland, OR 97204 
(503) 464-8926 (Telephone) 
(503) 464-2200 (Facsimile) 
doug.tingey@pgn.com 



SERVICE LIST 
DOCKET # DE 178 

Gordon Feighner (C) (HC) Robert Jenks (C) (HC) 
CITIZENS' UTILITY BOARD OF OREGON CITIZENS' UTILITY BOARD OF OREGON 
gordon@oregoncub.org bob@oregoncub.org 
(*Waived Paper Service) (*Waived Paper Service) 
G. Catriona McCracken (C) (HC) Daniel W. Meek (C) (HC) 
CITIZENS' UTILITY BOARD OF OREGON ATTORNEY AT LAW 
. catriona@oregoncub.org 10949 SW 4th Avenue 
(*Waived Paper Service) Portland, Oregon 97219 

dan@meek.net 
S. Bradley Van Cleve (C) Ellen Blumenthal, Principal 
DAVISON V AN CLEVE PC GDS ASSOCIATES, INC. 
333 SW Taylor, Suite 400 1:3517 Queen Johanna Ct 
Portland, OR 97204 Corpus Christi, TX 78418 
mail@dvclaw.com ellen. blumenthal @gdsassociates.com 
Linda K. Williams (C) (HC) Portland Safe Room 
KAFOURY & MCDOUGAL McDOWELL RACKNER & GIBSON 
10266 SW Lancaster Rd 419 SW 11th Ave Ste400 
Portland, OR 97219-6305 Portland, OR 97205 
Linda@lindawilliams.net 
Carla Bird (C) (HC) Deborah Garcia (C) (HC) 
OREGON PUBLIC UTILITY COMMISSION PUBLIC UTILITY COMMISSION OF 
Carla.bird@state.or.us OREGON 
(*Waived Paper Service) Deborah. garcia@state.or.us 

(*Waived Paper Service) 
Jason W. Jones (C) (HC) 

DEPARTMENT OF JUSTICE 
Assistant AG, Business Activities Section 
Jason.w.jones@state.or.us 
(*Waived Paper Service) 
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